By Aziz Haniffa

WASHINGTON: The year 2000 was undenl-
| ably a catalytic year of unprecedented pro-
portions for U.S.-India relations that ironed
out many of the wrinkles that had plagued
bilateral ties for years.

The amazing turnaround in relations bor-
dered on the miraculous considering the com-

years ago when the U.S. was so chagrined by
India’s Pokhran nuclear tests that a planned
_strategic dialogue was put into a deep freeze
‘and the massive punitive sanctions imposed
against New Delhi made prospects of an early
thaw remote.

There is no doubt that what catapulted the
relationship to levels never seen before and
ironed out the persistent wrinkles were the
cathartic heavy-duty starch provided by the
highly successful visit to India in March by
President Bill Clinton and the return visit
here in September by Prime Minister Atal
Behari Vajpayee.

Not that the relationship was now free
of all the cobwebs, many of them part of the
Sresidual hangover from the Cold War
f days, but an environment had been created
and momentum set to keep bilateral
ties smooth to the extent possible. In inter-
views with IANS, senior Clinton administra-
tion officials, leading lawmakers, South

Asia watchers and Indian Ambassador-

Naresh Chandra were unanimous that 2000
was most certainly a “defining moment” in
the history of the relations between the two
countries.
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No one could disagfeq wittrthe phrase Mr
Vajpayee had used duripg his visit here and
Mr Clinton’s remarks when he received the
Prime Minister at the Oval Office that he
believed he was leaving Indo-U.S. relations
“in the best possible shape for my successor,
so that he can pick up the ball and run with
it.”

Former American diplomat Dennis
Kux, author of India and the United
States: Estranged Democracies, said the year
that had gone by had propelled the two
nations to the exalted level of “engaged
democracies” and they were no longer
estranged democracies.

Mr Kux said the relations had now
“become a two-way street” which even
exceeded the ties during the Kennedy admin-
istration, that some had described as the gold-
en era in US.-India relations uniikely to be
replicated.

Karl Inderfurth, assistant secretary of state
for South Asian Affairs, said the die has been
cast during the year for future Indo-U.S. ties
and the only way for it to go was up.

“It is fair to say in the year 2000, the
US. and India successfully re-introduced
each other,” he said. “After years of not
really understanding each other, or
taking into account the views of each
other nation, this year we have found our-
selves converging on a number of important
issues in ways that we have never done in the
past.”

Robert Hathaway, director of the Asia
Program at the Woodrow Wilson

International Center for Scholars, said that
many years from now, historians looking back
at the year 2000 with the high-level visits that
took place, would view it as the period that
“solidified the momentum behind this rela-
tionship,” and was now “clearly poised to
carry on independent of the hold on power of
any particular president or prime minister.”

Other noted specialists such as Stephen
Cohen, senior fellow at Brookings Institution,
who heads its South Asia Program, and
Richard Haass, vice president and director,
foreign policy studies, at Brookings, also said
the year 2000 could certainly be designated as
the year when US.-India relations were
“institutionalised.”

Rep. Benjamin Gilman, New York
Republican, who chairs the powerful
House International Relations Committee,
said: “We can look back over the past 12
months with a profound sense of accomplish-
ment by pomnng to a new chapter in our rela-
tionship.”

Mr Gilman’s sentiments were echoed by
Rep. Jim McDermott of Washington state, the
newly elected Democratic co-chair of the
Congressional Caucus on India and Indian
Americans, who said that “getting the presi-
dent after the Cold War to finally go over
there and re-open the door for reciprocal
relations” is what 2000 will be remembered
for.

Indian Ambassador Chandra said that the
year 2000 was “a great time. Definitely a cat-
alytic year. Two visits in one year. Quite
exceptional!” gans,
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/India should be recognised as

Aziz Hanitla
WASHINGTON 17 DECEMBER
THE US secretary of
state-designate  Colin
Powell strongly believes
that his country should
recognise India as a
major regional power

and strategic ally.

“I think India is a
land with enormous
potential,” Powell had
said in an interview with
IANS two vyears ago,
adding that it was imper-
ative that Washington
embraced New Delhi as

* a regional power and a
strategic ally.

Powell (63), a former
chairman of the US Joint
Chiefs of Staff but who is still considered popular
enough to be President, said even though he had
spent only a few days in India in 1997, he “was total-

. ly impressed with the vitality of the country.

“] think from the US perspective, now that the
Cold War is over, we should increasingly see India as
a regional partner and a major power in that part of
the world,” Powell said.

The confirmation of Powell, the son of immigrant
Jamaican parents and the architect of the 1991 Gulf
War victory against Iraq, as the next US secretary of

President elect George Bush introduces Retd

General Colin Powell as his nominee for the post

of secretary of state during a ceremony in
Crawford, Texas, on Saturday. — AP

astrategic ally for US: Po%w?y% 1

- glate is ‘expected.to sail
through. Some senators,
particularly Republican

Powell will give the
George W. Bush adminis-
tration much credibility
on foreign affairs, say his
nomination should be
approved by acclamation.
If he is confirmed,
Powell will become the
first African American in
US history to be the
nation’s top diplomat.
Also, as expected, if
Condoleezza Rice is
appointed as the coun-

ty adviser, there will be
two African Americans
serving in a Republican Cabinet, an unprecedented
event in US history.

Bush’s decision to nominate Powell is also a tan-
gible manifestation of the importance he attaches to
giving this American icon exclusive top billing, while
being mindful of the mileage he can derive from this
first Cabinet appointment.

It is no secret that even at the last minute, before
be named former defence secretary Richard Cheney,
now the vice president-elect, to be his running mate,
Bush had implored Powell to take that slot. — IANS
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Ando-US ties will
get better: Chand

By Aziz HANIFFA QQ) f \>(

Washington, Dec. 16: India’s ambassador to the IS, Naresh Chan-
dra, is supremely confident that relations betwe¢n New Delhi and
Washington will retain momentum and continuity\under the admin-
istration of new American President-elect George W. Bush.

“I think the momentum we generated in 2000, the new administra-
tion will certainly keep it going. I don’t think they will allow it to
retard in any way,” Mr Chandra said on Thursday, apparently
referring to the posmves coming out of outgoing US President Bill
Clinton’s visit to India in March and Indian Prime Minister Atal
Behari Vajpayee’s reciprocal visit to Washingion D.C. in Septem-
ber. Mr Chandra, who forwarded congratulatory messages to Mr
Bush from Indian President K.R. Narayanan, Mr Vajpayee and his
own “personal felicitations and every good wish for a glorious tenure
in office”, noted that besides himself, India’s external affairs minis-
ter Jaswant Singh and national security adviser Brajesh Mishra had
all met key members of Bush’s foreign policy team, known as the
“Vulcans.”

“We have met most of the people who would be coming in and he is
getting together a very good team. From their speeches and writings, .
the key officials, whatever they have written, have underscored the
importance of South Asia, and assigned India a proper role, both in
terms of a regional player as well as a very useful partner in a bilat-
eral context,” Mr Chandra said.

“So 1 think they will give full attention and push things as before. I
am sure it will be very challengi ‘work with them the next four
vears,” he added. (IANS) /g
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NEW DELHI, DEC, 15. With the U.S.
president-elect, Mr. George W.
Bush, getting ready to take charge
of American foreign policy next
month, the question of India join-
ing signing the Comprehensive
Test Ban Treaty may no longer
dominate Indo-U.S. relations,
diplomatic observers here sug-
gest.

As the CTBT begins to lose
some of its recent weight in Amer-
ican arms control priorities as
well as the extraordinary salience
in Indo-U.S. relations, there is
some hope here that the prospec-

| tive Bush administration will
" move quickly to lift all the sanc-

tions that were imposed by the
U.S. after India’s nuclear tests'in
May 1998.

The proclaimed opposition of
Mr. Bush and the Republican par-
ty to the CTBT, and its preoccupa-
tion with the question of building

a controversial defence system

against missiles are likely to make
the treaty a ‘tertiary issue’ for the
new administration, the sources
add.

The American focus under Mr.
Bush is expected to be on acceler-
ation of the programmes to build
national and theatre missile de-
fence systems. This would involve
a renegotiation of the arms con-
trol equations between U.S. and
the Russian federation as well as
the management of nuclear ten-
sions between Washington and
Beijing.

The CTBT was at the top of the

I President, M . Bill Clinton’s arm

nidia hopes U.S. will
lift sanctions soon

By C. Raja Mohan \/{ 0 -1 Qéomrol agenda and do e\d do- |
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U.S. ties throughout the 1990s.
Since India's nuclear fests, Mr.
Clinton has made India’s signa- J
ture on the treaty a key bench- |
mark for the improvement of
bilateral relations. (

The Clinton administration has ‘!
insisted that Indo-U.S. relations |
|

will not realise their “full poten-
tial” until India meets the non-
proliferation criteria, in particu-
lar, the CTBT.

While opposing the CTBT, the
Bush team hopes India will con-
tinue with its unilateral moratori-
um on nuclear testing. In many of
its recent statements, the Indian
Government has affirmed its
commitment to the moratorium
and indicated that it was not
time-bound.

Although Mr. Clinton has re-
moved or relaxed some of the
sanctions imposed on India,
many relating to lending by in-
ternational financial institutions,
military cooperation and high-
technology transfers remain.

The U.S. Congress had given
Mr. Clinton the authority to re-
move the sanctions at his political
discretion. But the administration
had sought to use sanctions law |
to leverage India’s signature on |
the CTBT. !

An early decision by the Bush
team on lifting the sanctions
should wipe the slate clean and
create the right atmosphere to
boost Indo-U.S. relations. Mr.
Bush has promised a more sub-
stantive engagement between the
two countries and deal with India
as an emerging power.
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N JANUARY 20, 2001, Mr. George

W. Bush will assume office 3s

President of the United States

America. But it will be a whil

before the afterglow of victory will be able

to erase the bittersweet memory of the po-

litical and constitutional wrangling that

followed the November 7 elections. Fur-

ther, the razor-thin majority of the Repub-

lican Party in the U.S. House of

Representatives will necessitate building

centrist coalitions across party lines to

avoid gridlock in order to pass important

legislations, both that seek to continue but

particularly those that seek to recalibrate
U.S. foreign and security policy.

Given these inescapable domestic elec-
toral compulsions within the U.S. how
much decisional latitude will the new Re-
publican administration have for taking
bold steps to reorient foreign policy goals
and objectives? And of particular concern
for India, how will this administration pri-
oritise its goals, and where will India figure
into the resultant U.S. calculus? While it is
premature to speculate too far into the fu-
ture for credible answers, there are some
enduring and some new factors that per-
mit a reasonably educated conjecture into
the likely contours of U.S.-India relations
under a Republican dispensation.

The most significant starting point
would be to look at the tenuous but almost
embryonic relationship between non-pro-
liferation, arms control, and disarmament
insofar as weapons of mass destruction
(WMDs) are concerned. For India and
much of the international security com-
munity, non- proliferation and arms con-
trol would appear to be credible pathways
or a “journey” if the “destination” was
comprehensive, time-bound and universal
disarmament. For a variety of reasons, the
Clinton-led Democratic administration
had treated non-proliferation as the litmus
test for calibrating U.S. relations with In-
dia. To be sure, India’s nuclear tests, sub-
sequent testing of the extended-range Agni
IRBM, and the decision to develop and de-
ploy a “credible minimum nuclear deter-
rent”’ almost necessitated a strong U.S.
response. The reasons included sending a
clear signal to the domestic and the in-
ternational community that the U.S.
would not sit idly by and acquiesce or in-

Bush Presidency

By Anupam Srivastava & Seema Gahlaut

U.S.-India relations are poised to traverse an upward
trajectory regardless of what political affiliations and
ideologies dominate the U.S. Presidency.

deed reward Indian actions and ambi-
tions. However, the eventual ambit of the
Talbott-Singh bilateral dialogue did em-
brace a much wider canvas of bilateral re-
lations, and the reciprocal visits of the U.S.
President, Mr. Bill Clinton, and the Prime
Minister, Mr. A. B. Vajpayee, augmented
this process of deepening and widening
the so-called “dialogue of the world’s
largest democracies.”

A Republican administration has tradi-
tionally tended to accord to arms control
at least as much importance as non- prolif-
eration, while serious consideration of dis-
armament remains firmly outside the
scope of discussion for both parties. Thus,
where appropriate, pursuit of non-prolif-
eration goals has been tempered or sub-
ordinated where such action would be
consistent with pursuing larger U.S. na-
tional security and foreign policy goals.
This was especially true during the Cold
War, when the Republican administra-
tions permitted or tolerated “selective pro-
liferation”’, particularly of advanced
conventional arms, if such transfers would
bolster key U.S. allies or restore and main-
tain a credible balance of power in poten-
tially volatile regions.

The above realpolitik reasoning ani-
mates Republican thinking on the CTBT
and the NMD. Thus, notwithstanding the
on-going research on non- explosive trig-
gers for nuclear weapons at the U.S. Na-
tional Ignition Facility, the Republicans
remain unconvinced that they should sub-
mit to a CTBT unto perpetuity, nor are
they convinced that the CTBT in its cur-
rent form is verifiable and comprehensive-
ly enforceable. Similarly, they believe that
a limited National Missile Defence should
be fielded as soon as technologically via-
ble, to defend against unauthorised or ac-
cidental launches from the
nuclear-possessor states, as well as from
“‘rogue states” that are now euphemisti-
cally designated “states of concern”. This
is considered prudent and appropriate
even if it means an amendment to the 1972

ABM Treaty, with or without the explicit
consent of the Russian Federation.

The central implication of the above dis-
cussion on U.S.-India relations is two-fold.
One, the temperature on the non-prolifer-
ation dialogue from Washington to New
Dethi is likely to be turned down if the
latter is able to present a credible case for
India to be elevated into a more central
position on tne strategic radar of Washing-
ton. This will require skilful diplomacy and
grit, but an important opportunity pre-
sents itself to our policy makers. And two,
intrinsically related to the first point, is
that India needs to make a technical, not
political, assessment of threats to its na-
tional security and clearly enunciate the
steps that it intends to take to meet those
threats in the near to intermediate term.
This does not imply reneging on sover-
eignty or giving away state secrets. [t sim-

ly implies that as India aspires to play an
important role on the Asian and global
stage, different rules for engagement and
transparency and accountability apply. In
other words, the same pragmatic assess-
ment of costs and benefits that now ani-
mate the successful economic programme
must increasingly animate our security
policy and discourse. It implies enunciat-
ing the “irreducible” components of na-
tional security more clearly, but also
searching for a modus vivendi to “man-
age” the difference between India and
multilateral security regimes.

A final and equally significant factor in
U.S.-India relations during a Bush admin-
istration relates to China. Both the Demo-
crats and the Republicans agree that it is
important to engage China and make it an
increasingly important stakeholder in the
stability of the international system. But
where they diverge is the manner and ex-
tent of engagement, and more important-
ly, the pre-emptive steps to take should the
“benign China” outcome fail to materal-
ise.

It is precisely in this context that a Bush
administration is likely to engage India on
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the avenues for improving U.S.-India ties.
One must be clear that this does not imply
a “containment’ strategy against China,
not a military partnership or alliance, nor
indeed would such a thing be good for In-
dian security interests in the long run. It
simply means that as the U.S. improves its
bilateral ties with Russia, Japan, South Ko-
rea and India, such a bolstering would
eventually serve to circumscribe the lat-
itude and propensity for unilateral policy
activism by China in Asia. Greater naval
coordination regarding maritime security
in the Indian Ocean, joint peacekeeping
operations, securing maritime trade and
oil routes from the Persian Gulf past the
South China Sea toward Japan, maritime
interdiction force against drug-trafficking
in the region etc., are possible avenues for
U.S.-India engagement.

The above areas are by no means an ex-
haustive list of U.S.-India engagement in
the security arena, but merely represent
some distinctions with the previous ad-
ministration. Other areas could include in-
tensified dialogue and intelligence sharing
and coordination on counter-terrorism
and drug trafficking, export controls in-
cluding on intangibles or so-called
“knowledge exports’”’, and eventual revisit-
ing of military-technological cooperation
within the auspices of the Defence Policy
Group and Joint Technology Group. But it
is far too premature to discuss them mea-
ningfully at this stage.

In sum, U.S.-India relations are poised
to traverse an upward trajectory regardiess
of what political affiliations and ideologies
dominate the U.S. Presidency and the
nominated executive assignments. But the
bandwidth and amplitude of vibration of
U.S.-India dialogue should, and can, be
calibrated to make it a more gentle cycle —
with more harmony than static. And with
greater acumen in portraying itself as a na-
tion not just desirous of but also able to
play at the international high table, India
can steer its relations with the world’s
most powerful state to one with signifi-
cantly greater domain of bilateral conver-
gence of interests and priorities.

(The writers are, respectively, Director anhd
Associate Director of the South Asia Pro-
gram, Center for International Trade and
Security, University of Georgia.)-
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‘congratulates Bush

By Our Special CorrespondentH (0 pr&as?;?t spin-off benefits to In-

NEW DELHI, DEC. 14. The Prime
Minister, Mr. Atal Behari Vaj-
payee, today congratulated Mr.
George W. Bush on his “election”
as the 43rd President of the Unit-
ed States and hoped that relations
between New Delhi and Washing-
ton would be further strength-
ened in the “new millennium”.
In a letter to the U.S. president-
elect, Mr. Vajpayee hoped that the
two countries would work togeth-
er for promoting “international
peace and stability”.? P W
The Prime Minister pointed out
that the “new warmth and vi-
brancy” in the relationship en-
joyed popular support across the
political spectrum in both coun-
tries. He recalled a telephone
conversation during his visit to
the U.S. earlier and appreciated
the sentiments expressed then by
Mr. Bush for building a close and
strong partnership with India.
Sources here said the U.S. pres-
idential elections presented a
“win-win” situation for India as
both political parties there had
expressed keenness for closer ties
with New Delhi. While the elec-
tion of the Vice-President, Mr. Al
Gore, would have manifested a
continuity with the ground-
breaking effort by Mr. Bill Clinton,
the elevation of Mr. Bush offers its
own advantages.
Mr. Bush’s assumption to the
highest office in the U.S. is likely

dia in both the security and eco-
nomic arenas. Unlike the
Democrats, the Republican party
headed by Mr. Bush is less enthu-
siastic about the Comprehensive
Test Ban Treaty. India, under the
new dispensation is therefore un-
likely to be pressed for its signa-
ture and ratification of the CTBT
with the same zeal as witnessed in
the recent past.

The Republicans alsé p allt
have adopted a tougher lije on
international terrorism. 1t would
be not be surprising if the Indian
side during its dialogue on doun-
ter-terrorism in the future seeks
to nudge the new U.S. adminis-
tration to look beyond the appre-
hension of the Saudi dissident,
Osama bin Laden and broaden its
concerns on the issue. In fact, the
Heritage Foundation — a think-
tank close to the Republicans —
has been particularly severe on
countering extremism, especially
in Afghanistan. It has sought clos-
er ties with the anti-Taliban alli-
ance and proposed the transfer of
U.S. military equipment to the
Northern Alliance headed by
Commander Ahmad Shah Ma-
sood.

The Bush administration is also
expected to less obsessive about
tying trade issues to environment
and labour standards.

The President, Mr. K.R. Naraya-
nan, congratulated Mr. George W.

Bush on his election as U.S. Presi-
dent and expressed confidence
that relations between the two
countries would acquire a new
depth and vigour under his lead-
ership.

We will seek to
defuse Kashmir
nsions: Bush

EW DELHI, DEC. 14. The U.S. Presi-
dent-elect, Mr. George W. Bush,
described India as a “proud de-
mocracy’ and “commercial pow-
er” and said his administration
would seek to defuse tension in
Kashmir.

“We would pursue good rela-
tions in the subcontinent. We will
work together to defuse the ten-
sions in Kashmir,”” he told Door-
darshan in an interview, recorded
during the presidential election
campaign and telecast today.

Asked whether India could ex-
pect the development of Indo-
U.S. relations in the light of the
vision statement signed by the
American President, Mr. Bill Clin-
ton, and the Prime Minister, Mr.
Atal Behari Vajpayee, Mr. Bush
said, “India is a proud democra-
cy. An amazing thing happening
in the globalisation of the world is
that India is now one of the com-
mercial powers because of its

ability to capture i-tech.”
— PT1
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New Delhi, Dece

US AMBASSD&R to India
Richard Celeste is slated to meet
Home Minister LK. Advani carly
next week to discuss the Kashmir

issue. The proposed meeting has -

assumed significance as it will take
place in the backdrop of New
Delhi's refusal to hold tripartite
talks involving Pakistan.

The Advani-Celeste meeting has
an added significance as it is tak-
ing place at a time when modalities
are being chdlked out for a possi-

ble dijalogue with the All-Party
Hurr'ryat Conference and other
Kash rnir-based militant groups.

In a -related development, the
Indi;yn High Commissioner to
Paki s tan, V. K. Nambiar today met
Mr (Advani and is understood to
have: briefed him on thc Pak
app roach to the Kashmir peace
pro cess initiated by New Delhi.

T: 1 1king to reporters after his 45-
mit 1ute meeting with the Home
Mi nister, Mr Nambiar said
Pa kistan's "maximum restrain"
alcyng the Line of Control was
being monitored. Islamabad's

statement, he observed, has to be
substantiated by positive develop-
ments on the ground.

Even as the APHC leadership
has expressed its readiness to start
a dialogue with the Centre, the
Government on its part, is report-
edly working on a more compre-
hensive approach entailing simul-
taneous talks with militant groups
such as the Hizbul Mujahidden.

While admitting that the
Hurriyat has a significant in any
peace effort, sources justified the
need to rope in the Hizb for a dia-
logue to resolve the tangle. The

HE HINDUSTAN TIM. .
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Kashmir-based top functionaries
of the Hizb are in contact with
Government and unofficial inter-
mediaries, sources said.

While claiming that the peace
process was moving in the “right
direction", the sources maintained
that reactions of Pakistan and the
Hurriyat, to the Government's
refusal to tripartite talks, were on
expected lines, On whether the dia-
logue would be held with the
Hurriyat and the Hizb at the same
time or separately, they said modal-
ities for the proposed dialogue were
in the process of being finalise)y
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/Double Indo-U.S. trade: Maran

By Our Special Correspondent

NEW DELHI, OCT. 20. The Commerce
and Industry Minister, Mr. Mura-
soli Maran, has said that India
and the United States should tar-
get a trade of at least $25 billion
annually in the next five years —
nearly double the current level of
$13 billion. W

Addressi he Indo-American
Chamber of Cdmmerce (IACC) on
the future of Inlo-American busi-
ness relations here today, Mr. Ma-
ran urged the early restoration of
Generalised System of Preferenc-
es (GSP) benefits on Indian ex-
ports to the U.S. on a wide range
. of products. He also underlined

the need for a speedy resolution

of the issue of anti-dumping le-
vies on exports to boost business
confidence.

Though the U.S. v&z}g India’s
largest trading partngr with an ex-
panding volume of Yrade, India

accounted for only 0.7 per cent of
| U.S. imports. “While the business

—

[

on both the sides has to shift into
higher gears for greater momen-
tum, the Governments need to
work on issues of market access
and building of appropriate insti-
tutional framework,” he said.
The two countries needed to
work out concrete strategies to
achieve a quantum leap in U.S.
investments by assessing where
the current investment process
might be going awry. In this con-
text, Mr. Maran disclosed that the
FDI inflow- approval ratio was
only 17.8 per cent for the U.S. de-
spite the fact that it was the large-
st investor in India. “We want to
make every American investment
story a success story,” he said.
During 1991-2000, approvals
for U.S. investment were of the
order of $14.4 billion but the ac-
tual inflow was a meagre $2.54
billion. An important develop-
ment in the direction of achieving
a quantum increase in the U.S. in-
vestment was the setting up of the
Strategic Management Group in

Prime Minister’s Office in India,
on October 10, under the Princi-

pal Secretary to the Prime Minis- |
ter with the Cabinet Secretary, .
RBI Governor and Secretaries of :

important economic Ministries as

members. This group would un-
dertake inter-Ministerial coordi-

nation for

speedier |

implementation of large projects

and consultations to accelerate

inward capital flows. Among oth-
er policy initiatives for stepping .
up investment flows were the is- :

sue of notifications for providing
a hassle-free customs frarmewgrk
for the proposed Special Ecoriom-
ic Zones (SEZs) and the decision
to bring FDI in the insurance sec-
tor under the automatic route.

Referring to the Indo-U.S.
Commercial Dialogue, Mr. Maran

said it had made a good begin- .
ning. India would encourage par- .

ticipation of small and medium-
enterprises in the dialogue for en-.

suring more beneficial and en¢
during business relations/
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' reporters,

collection
STATESMAN NEWS SERVICE

NEW DELHI, Oct. 26. — The
National Statistical Commis-
sion chairman, Dr C
Rangarajan, emphasised the
need to improve the data col-
lection and analysis by the
Statistics Department.

His comments assumes sig-
nificance in the wake of the
recent controversy about the
alleged inaccuracy in the mid-
term appraisal of the Ninth J
Plan about the number of peo-
ple below the poverty line.

Dr Rangarajan made his com-
ments at the apening day of
the two-day meeting on "Issues
before the Indian Statistical
System’ held in the capital.

He called for reforms in

administration and upgrading
infrastructure.
He also emphasised on regu-
lar process of consultations
among data producers and
users to ensure that statis-
tics related adhered to uni-
form and internationally
accepted standards and defi-
nitions.

On the crucial area of agri-
cultural statistics, he said
there was need to reduce the
burden on the primary
patwarles since
the decline in the guality of b

i
| eer

crop statistics had its roots in
the overburdening of this sec-
tion.

i g

STA;?;XAN NEWS SERVICE

NEW D LHI, Oct. 26. — The
Centre has targeted $25 billion
as the level of annual trade it
would like to achieve within
the next five years with the
USA, up from its current level
of $13 billion, Commerce
Minister Mr Murasoli Maran
told a meeting of the India-
American Chambers of
Commerce recently.

Mr Maran wanted Indo-US
trade to shift into higher gears,
saying that although the USA
was India’s largest trading
partner, India’s share in
American imports was a
measly 0.7 per cent. He urged
the early restoration of the
Generalised System  of
Preferences (GSP) benefits to
Indian exports to that country
and a swift resolution of the
anti-dumping levies imposed
on Indian exports to revive
business confidence.

The USA annually reviews
the items it would favour for
the GSPs and this was not a
fallout of the Pokhran explo-
sions, officials clarified. GSPs
were withdrawn from the
chemicals and pharmaceuticals
sectors, among others, way
back in 1992.

Regarding anti-dumping
levies, these are primarily con-
cerned with steel exports, offi-

do-US trade set
t $25 billion ¥

cials said, adding that Yl\hdm/

has actually imposed many
more of these levies on US
products.

There was need to work out |

concrete strategies especially to
streamline the flow of invest-
ments to achieve the much
needed leap in Indo-US trade,
Mr Maran said, because the
{foreign direct investment) FDI
inflow approval rate for the
USA was only 17.8 per cent,
though the US was ranked as
the largest investor in India.

“We want to make every
American investment story a
successful one,” Mr Maran
said, despite approvals for US
investments totalling $14.4
billion between 1991 and
2000, the actual inflows dur-
ing this period stand at $2.54
billion.

He referred to the recent noti-
fications permitting FDI in the
insurance sector under the
automatic route and the “has-
sle-free’ Customs framework
for Special Economic Zones as
measures that indicated gov-
ernment’s sincerity to move
ahead.

To further streamline the
process of Indo-US trade, a
Strategic Management Group
was set up in the Prime
Minister’s Office on 10 October
this year, headed by the PM’s

principal secretary. ~
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Tndia Forum will reviéty

afresh Indo-

By Ramesh Chandran \

The Times of India News Service
WASHINGTON: A group of
scholars and officials gathered at a
Virginia retreat last weekend and

5. relations

v \‘Kflanning (Council on Foreign Re-

lations), = Howard  Schaffer
.(Georgetown University), Teresita
Schaffer (CSIS), George Tanham
(Rand), Ming Zhang (Carnegie),

discussed Indo-U.S. relations under  Walter Andersen  (office  of
the aegis of the Georgetown India Analysis, State Department),
Forum ¢ \OStephen Cohen (Brookings),

In its second such meetinf &t
Airlie House, the 30 participan
analysed three notable subjects
Info Tech; India’s Energy Polic
and India-China relations.

The group will submit a report to
the next administration that will, in
essence, scrutinise bilateral ties
from a fresh perspective.

The Georgetown India Forum is
spearheaded by James Clad, a pro-
fessor of Asian Studies at George-
town University.
Famous in the
sub-continental
circles for his
knowledgeable
reporting on the
Far Eastern Eco-
nomic  Review
from New Delhi,

Asian power

May

VIRGINIA RETREAT

@ Georgetown India Forum aims
at making India an emerging

@ The forum is the second in the
series since its formation in

Michael Clark (US-India Business
Council), Shekhar Tiwari (CEO,
International Ventures Inc), David
Sloan (The Scowcroft Group), Pe-
ter Brooks (from the House Inter-
national Relations Committee),
Shakti Sinha (World Bank) and Sir
John Thomson, (former British
ambassador to India and the UN)
among others.

Principal speakers included
Amit Gupta (Stonehill College)
and Prakash Am-
begaonkar on In-
formation Tech-
nology, Kanti Baj-
pai and John
Garver (Georgia
Institute of Tech-
nology) on India-
China relations

Mr Clad takes a
new approach to the future of bi-
lateral relations.

He wants to take India out of the
traditional “sub-continental
box”— to steer clear of the usual
themes that routinely crop up such
as Kashmir and India-Pakistan ri-
valry, the Comprehensive Test Ban
Treaty and non-proliferation—and
look at India as an emerging Asian
power.

The group that gathered in
Virginia on  October 6
included Prakash Ambega
onkar, (CEO-E-Lock technolo-
gies), Geoffrey Kemp (Nixon Cen-
tre), Robert Galluci (dean, School
of foreign service, Georgetown
University), Claudio Lilienfeld
(Department of Defence), Robert

R

' and Dennis Eklof
(Cambridge Energy Research As-
sociates) and David Jhirad (U.S.
Department of Energy) on India’s
Energy situation.

While the main sessions were off
the record, the Georgetown India
Forum’s initiative is the second in
the series since its formation by
James Clad in May this year.

In the inaugural session, speak-
ers included Sir John Thomson and
ambassador Frank Wisner who
spoke on “India in Asia”—from a
western perspective, where does
India stand in Asia and how does
India view this role; reach and limi-
tations to the Indian Americ

community by Michael Cla
well as a detailed:look at tife BIP
by Walter Andersen.

THE TIMES OF INDIA
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uf KASHMIR POLI

<>The Nuances We Miss

HERE was in\ the closing
days of Prinle Mlmster
Atal Behari Vajpayee’s
visit to the United States an
air of suppressed surprise and

. disgust rather like the one that

surrounds a dinner table after
., someone has committed a
, grave breach of table manners
or uttered a forbidden word.
President William Jefferson
Clinton gave offence by utter-
ing the K — word. That it was
uttered on the lawns of the
White House, on 14 September,
just the day before he was to
receive the PM so aggravated
the offence as to drive his prin-
cipal secretary Brajesh Mishra
to snap, at a press con-
ference on 15 Septem- -
ber: “We have not come
here to discuss the
Kashmir issue.”

He could not but admit
that the subject “might
come up” at the meeting
in the context of “the
Indo-Pak relationship
or in a discussion on
South Asia”. The con-
text in which the
President mentioned it
was precisely that and |
very much covered
India’s concerns too:
“The United States is [
strongly opposed to ter-
rorism in any form and
I still hope that, if not
while I'm here, then in =
the future, because of the
groundwork we have laid, the
United States can play a posi-
tive role in a peaceful resolu-
tion of the Kashmir dispute,
which has been at the core of
the difficulties between India
and Pakistan for more than
half a century now.”

CONTINUITY

The text reveals three other
aggravating factors. Clinton
envisaged that whoever suc-
ceeds him will follow the same
policy on Kashmir; he accepted
the view that it is this problem
which lies at “the core” of Indo-
Pak estrangement, and none of
the escapist pretexts commonly
trotted out to avoid tackling it;
(conflicting ideologies and the
like); and he used horror of
horrors, the dirty D-word (dis-
pute) with the K.

The very next day, US
spokesmen offered the soothing
assurance that there was no
change in the US stand on
Kashmir. They were absolutely
right. Anyone who cares to
read its pronouncements on
Kashmir since the eruption of
militancy in the state in 1989
will be struck by a remarkable
continuity in the policies pur-
sued by the Bush and Clinton
administrations; respectively,
from 1989-92 and 1993-2000.
The US has been in the fray
since 1949 when it took over
from Britain a more active role
in the region.

The Prime Minister made a
meaningful remark at his press
conference in Frankfurt on 18
September: “There was no need
to say from where the proposal
for the ceasefire was given as
well as withdrawn.” This, of
course, raises important ques-
tions about the form and con-
duct of the parleys with Hizbul
Mujahideen following its decla-
ration of cease-fire on 24 July.

enjoyed Pakistan’s support,
could the US have been too far
behind in the affair? Chief
Executive General Pervez
Musharraf tacitly admitted
both to Time magazine (27
July). He praised the US for its
role in providing “ideas (sic)
and support towards the goal of
peace in Kashmir” which he
added, had been brought one
step closer by “this week’s dec-
laration of a cease-fire by one
of the leading militant Muslim

The author is a lawyer and
commentator on current affairs.

Vajpayee was right. But, if it.

groups fighting in Kashmir”.

By AG NOORANI

The cease-fire announcement

. entailed cooperation between

the intelligence agencies of
both governments, a fact fully
reported in the press, and,
more likely than not, American

“prodding and good offices, as

well.

Jane’s Intelligence Review,
sister of Jane’s Defence
Weekly, reported in the first
week of June that the US was
sponsoring “intensive secret
diplomacy” to bring India,
Pakistan and Kashmiris to the
negotiating table.

We need to grasp the nuances

in US policy and read in proper
context recent and very promis-
ing statements by the Hizb
chief, Syed Salahuddin. They
point a way out. His offers
have been ignored. American
statements are read selectively
with the result that euphoria
over a “favourable” remark
swiftly changes to depression
and anger over one that does
not conform to India’s stand.

A Clinton who could say on 29
December 1999 that “the
Kashmir issue is perhaps the
most dangerous one in the
world today” and repeats, on 13
March 2000 on the eve of his
visit to India, that “the most
dangerous place in the world
today ... is the Indian sub-con-
tinent and the LOC in
Kashmir” must have a genuine
concern for peace in South
Asia. No other American
President has spoken so
sharply and consistently to
Pakistan about its violations of
the LOC as Clinton has.

On 7 May, the US moved clos-
er to India’s position when it
asked Pakistan to take “con-
crete steps” for resumption of a
“productive dialogue” with
India. Similar hints were given
by Clinton himself during his
visit to both countries. This
was closer to India’s position,
but not identical with it. For,
the US has made no secret of
its disagreement with India’s
rigid policy, substantitively
and procedurally. In this it
enjoys the support of all the
major powers as well as the
UN’s Secretary-General Kofi
Annan.

DIALOGUE

Clinton outlined his frame-
work for an accord to the ABC
News on 21 March in Delhi.
“Our policy is, first, respect the
LOC, Second, do not promote
violence by third parties in
Kashmir. Third negotiate. And,
fourth, with respect to India,

that there’s not a military solu- -

tion to Kashmir’s problems by
India either; that- the
Kashmiris deserve to have
their own concerns addressed
on the merits ... I support some
process by which the
Kashmiris’ legifimate griev-
ances are addressed and I sup-
port respecting the LOC. And 1
think the Pakistanis and the
Indians have to have some way
of talking about it. And the

Indians have to have some way

of talking to their own
Kashmiris about it that recog-
nises there’s not a military

solution.”
Dialogue between India and
the Hizb fits neatly in this

framework. The US criticised

the Hizb, on 10 August, for ter-
minating it. Clinton himself
voiced his disappointment in

~an interview to Shobhana

Bhartia, published in The
Hindustan Times on 3
September; significantly on the
eve of Vajpayee’s visit. His
carefully prepared remarks are
noteworthy for reasons more
than one: “I am troubled by the
threat to peace posed by the
Kashmir dispute”. He urged
“direct discussions between
India and Pakistan ... sincere
efforts to end violence ...
And, of course, the
wishes of the Kashmiri
L people must be taken
into account”. The last
. formulation was repeat-
ed when the interviewer
sought his views about
a settlement “within the
existing territorial
framework of the two
countries”. What has
gone unnoticed is his
reply to her pointed
question: “When in the
subcontinent, you had
suggested that this cen-
tury does not reward
those who seek to
redraw borders in blood.
Are you, therefore, say-
ing that the Kashmir
issue can be solved within the
existing territorial framework
of the two countries?”

The point was well taken. In
India, Pakistan and the US,
Clinton’s famous remark was
construed to mean endorse-
ment of the LOC as interna-
tional border in a future
accord. He dispelled the
impression: “My belief that
nobody’s goals will be achieved
through violence does not pre-
ordain any particular type of
settlement for the dispute.
What a solution looks like will
be determined by the partici-
pants in the process of dialogue
that brings peace to Kashmir.”

CONCESSION

Surely, if the accord must
respect the wishes of the people
of the State, their participation
is necessary at some stage.
Nehru made a point of report-
ing to Sheikh Abdullah and
Bakshi Ghulam Mohammed
after every Indo-Pak parley
over Kashmir, Therein lies the
importance of a concession
which Salahuddin made last
month: “Let India and Pakis-
tan start. They can involve
Kashmiris later. Alternatively,
Kashmiris and Delhi can start
the dialogue. It does not mat-
ter. But there must be an
assurance that the three par-
ties will meet during the deci-

sive phase of the dialogue.” He
had called off the talks with
Delhi on 8 August and insisted
on Pakistan’s participation. He
is prepared to proceed without
it provided “assurance” of its
eventual participation “at-the
second or third stage of the dia-
logue” is given by Delhi, backed
however by “guarantees from
the US”. The latter stipulation
is a bargaining chip.

Last month Kashmiri papers
published an article by the
influential Ghulam Nabi Fai of
the Kashmiri-American Coun-
cil which bore the impress of
hands more than one in its
craftsmanship. What is note-
worthy are its moderation, ref-
erence to “the people of all
zones of Kashmir” and the ba-
sic fact that each party to the
dispute will have to be ready to
make somé concessions and |
compromises. Clinton had met
Fai in a Hurriyat delegation in
Chicago on 13 March before.
leaving for India.

The present impasse cannot
last. There are hints and open-
ings enough to explore for a
durable cease-fire, preliminary

to a comprehensive dialogue/

\
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India won’t act as supplicant on

sanctlons

4
Wﬁﬂ; mg!onl August 31 \)\(

‘ HEALTHY turnaround in the Indo-
+ US relations notwithstandmg, New Delhi
“will not act as a "supplicant" to get
Wadliington to lift the post-Pokhran II sanc-
tions; While the country remains opposed to the
sa::dét%l ns regime, Indian and American compa-
ave been making due representations
agajnst it, Ambassador Naresh Chandra said
to
In a Washington Post online interview in the
coRf gﬁt of the Prime Minister's upcoming visit,
g dra said that President Clinton, under
nhthonty vested in him by the US Congress,
plready ordered a waiver on some sanc-
tlons, Within the Congress itself, there have
be@n moves aimed at lifting some more sanc-
thﬂSy
;Chandra referred to the positive indica-
tord ‘flowing from the ‘Vision Statement’
unvefled during Mr Bill Clinton's Indian visit
last] ltiarch , particularly in the areas of informa-
tiony technology, biotechnology and health sci-
encks.
The Science Technology Forum, comprising

senior scientists and officials from both the
countries, has been registered and will start
functioning soon.

Mr Naresh Chandra, answering a wide range
of questions, also expressed the view that, be it
a Democratic or Republican dispensation after
the November elections, Indo-US relations
would stay on course. The reason behind this, in
his view, is that support for India on various
issues in the United States has been of "a bipar-
tisan nature for quite some time now".

"Any change in Administration will have only
a marginal impact, specially because the US
Congress has been very supportive of India in
its various debates and resolutions,” Mr
Chandra said.

In reply to a question on the Reagan
Administration looking the other way when
Pakistan was supporting the Khalistanis, the
Ambassador pointed out that it had been dur-
ing the Republican Administration that the
Pressler Amendment was applied and military
aid and supplies to Islamabad were discontin-
ued.

As for George W. Bush, he felt that the
Republican nominee had, in a policy speech on
South Asia, adequately recognised India’s

b 2

!§/sue. Naresl; Chandra

growing 1mportance and t \%d to strengthen
Indo-US relations.

Dwelling on follow-up action on the 'Vision
Statement', Mr Chandra said a number of steps
had been taken through meetings and discus-
sions at senior levels in the fields of energy,
environment, commerce, science and technolo-
gy and counter-terrorism.

Strategic issues, where differences persist, will
be reviewed in order to reach more common
ground.

The Jammu and Kashmir issue would not be
ignored in any such discussion, the Indian
Ambassador stated, but pointedly mentioned
that both India and the US agreed that any out-
side interference would only complicate the
bilateral spirit of the Simla Agreement and the
Lahore Declaration.

At the meeting between Prime Minister A.B.
Vajpayee and US President Bill Clinton, the
working of the Indo-US joint group against ter-
rorism is also expected to be reviewed. Mr
Naresh Chandra confined himself to this obser-
vation when asked if Mr Atal Behari Vajpayee
would take up with Mr Clinton the issue of deci-
sive action against Pakistan-supported merce-
naries.



jpayee hopes to

meet Jiang in US
/\/\ Q\ Our Political Bureau A }/Q

Straw, Advani to
dlSCll terrorlsm

NEW DELHI { SEPTEMBER &
E Minister’s severely . ncated

HE PR
| sched\le in New York has also spelt disaster :
for th® numerous bilateral meetings with :
other heads of state and governments.

As of now, a tiny window of opportunity exists
i with his counterpart Mr L.K. Advani.

between his speech to the UN millennium summit

on the morning of the 8th and dinner that evening :
by the PR official, Kamlesh Sharma. One of the :
: give shape to a formal joint working group (JWG)
i between the two countries. Briefing reporters here
i on Friday, the British high commissioner, Sir Rob
i Young said, “Both countries have a very strong
Vajpayee will be meeting Mr Jiang after the 1998
: fight terrorism. The two sides will explore new
{ ways of deepening and intensifying the existing co-

most crucial bilaterals planned for that afternoon
therefore, is with the Chinese president Jiang
Zemin.

If it goes through, it will be the first time Mr

Pokharan tests. India and China have been gradual-
ly moving closer together over the past couple of

years and a bilateral meeting with Mr Jiang will |

carry the process forward.

Meanwhile the foreign minister, Mr Jaswant

FOREIGN AFFRIRS

Unaccompanied by media hype, nevertheless, it is
the first visit by an Indian foreign minister in 20 :
years, although the Swiss president was one of the
first heads of state to visit India after the 1998 |
; functional judiciary. Certainly I will not interfere in

Mr Singh’s interactions will be mainly with his
counterpart Mr Joseph Deiff, the Swiss federal
i Pakistan had raised hackles in India. But Sir Rob

Although Switzerland is not a member of the
UN or the EU, it is an important tradmg partner of :
India, constituting the fourth largest import centre :
for India. Foreign office consultations were first
started in February 2000, when the secretary

Singh, left for Switzerland on
Friday night to conduct a bilateral
visit en-route to New York.

nuclear tests.

councillor for foreign affairs.

(west) from MEA visited Berne.
India will therefore be responding to a Swiss ini-

Bofors case.

preparations for that
and industry minister, Me Murasoli Maran.

i aggression or internal oppression,’
Mr Singh’s day-long parleys with the Swiss |
leadership will have an important economic con- :
tent; coming as it does as a prelude to an important ;
investment summit ‘pi'lﬁnned in Switzerland. The |
1 be made by the commerce !

e
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ORE ISSUES of international terrorism,
crime, drug trafffcking and policing of bor-
ders will form the substance of a visit by the

 British home secretary, Mr Jack Straw. Mr Straw

will have extensive interactions on these sub]ects

Following up on Mr Advani’s June visit to the
UK, Mr Advani and Mr Straw will also attempt to

shared commitment and bilateral co-operation to

operation.”

However, scotching speculation about Mr Straw
actively seeking the release of Peter Bleach, prime
accused in the Purulia arms drop
case, Mr Young ruled out any
British intervention until after the
Indian judicial process was completed. This was
also said by Mr Straw in London who said the only
thing he would ask Mr Advani was on the possibili-
ties of an early hearing of the appeal. “India has a

the judicial process.”
A British move to renew arms supply to

insisted there will be no ‘business as usual’ with
Pakistan until democracy was restored. Britain, he
said was instrumental in shaping Commonwealth
opinion on Pakistan, calling for an expeditious
return to democracy and restraint on the LOC.
Most of the arms licences that had been

i renewed, he said, pertained to non-lethal systems
tiative for foreign office dialogue, though the only :
contacts hitherto had been confined to getting let-
ters rogatory and other important documents in the !

like radars, naval and demining equipment. The
rest had been rejected by the British government.
“No arms licences that could relate to external
have been
issued to Pakistan, he said.

During his six-day visit, Mr Straw will be visit-
ing Amritsar, Mumbai, Ahmedabad and Calcutta.
His meetings will include the finance minister,
Justice J.S. Verma, chairman of the NHRC and the

i leader of the opposition, Ms Sonia Gandhi.
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/ PM’S U.S. VISIT / 13 POTENTIAL SECTORS IDENTIFIED

Cll sets S15 bn.

By Our Special Correspondent

NEW DELH, SEPT. 3. In the backdrop
of the Prime Minister’s visit to the
United States, the Confederation
of Indian industry (CII) has final-
ised a report identifying 13 sec-
tors with potential of increasing
Indo-US economic cooperation.
Apart from information technol-
ogy, these include the financial
sector, energy, environment,
pharmaceuticals and even the so-
cial sector.

The CII has set a target of $ 15
billion of Foreign Direct Invest-
ment from the U.S. over the next
five years with the identified sec-
tors becoming a major draw for
industry and investors. As for bi-
lateral trade, it expects exports to
the U.S. to jump to $ 15 billion by
2005.

The report says one of the im-
portant areas of coaperation is at
the multilateral level of the World
Trade Organisation (WTQ). It
feels the greatest success of Mr.
Vajpayee’s will be to find syner-
gies that exist in the agendas of
the two nations and find ways and
means to accommodate the
needs of both nations in each oth-
ers’ agenda.

On the multilateral level, the
ClI notes India has been pointing
out that issues concerning envi-

ronment and labour haveLX
kept out of the WTO. There wilkbe
no change in this position and
U.S. will have to accept this fagt
before coming to the ngggtiatin
table. ‘\/\%9

The report notes that the com-
position of India’s exports has al-
ready undergone a change over
the recent past. Exports to the
U.S. have been rising mainly on
account of increase in the exports
of diamonds, textiles and ready-
made garments, machinery, car-
pets, footwear and leather
products, dyes, iron and steel
products, chemicals, edible fruit
and nuts and spices, coffee and
tea.

Six items — textiles and cloth-
ing, cut and polished non-indus-
trial diamonds, carpets, shrimps
and prawns, footwear, leather
goods and cashew nuts — ac-
count for about 75 per cent of to-
tal Indian exports to the U.S. at
present.

What is of concern to India is
that the volume of Indo-U.S. bi-
lateral trade remains a small frac-
tion of U.S.'s global trade. While
U.S. exports to India account for
nearly 12 per cent of India’s non-
oil imports and U.S. is the desti-
nation of 18.9 per cent of India's
exports, U.S. trade turnover with
India constitutes less than 1 per

FDI tagget

cent of its glo(gal trade. \LSX
However, India’s share in /

imports has been rising gradually
and increased from 0.84 per cent
in 1997 to 0.90 per cent in 1998.
The U.S. is India’s largest trading
partner and export destination.
The two-way trade at over $ 12.5
billion reflects an increase of
nearly 100 per cent since 1992.
However, compared to the U.S.
overall trade of over $ 1,750 bil-
lion for merchandise trade and $
435 billion of service trade in
1999, the Indian performance is
dismal. Even if the country aims
at 10 per cent share of the U.S.
market in the next 10 years, it will
achieve a total export of $ 120 bil-
lion of merchandise and service
exports. Which will translate into
over $ 80 billion increase in ex-
ports to just one large market.
India, the CII is of the opinion,
should at least export products
worth $ 15 billion to the U.S. with-
in the next five years and $ 25 bil-
lion within the next 10 years time.
Meeting these targets wiil require

a big push from both the industry

and the Government. The biggest
thrust has to be in the services
sector, it is felt, since in merchan-
dise goods the U.S. may not be
completely open to a sudden
surge in exports from one partic-
ular country.
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India

AGENCIES

\

WASHINGTON, Sept. 2. — Fhe
USA has pledged support of G\8
nations to India’s proposal for
UN convention on terrorism
and appeared to have accepted
in a roundabout manner New
Delhi’s argument for a nuclear
deterrent against China.

Unlike the earlier practice of
trying to limit India’s concerns
to Pakistan, President Bill
Clinton yesterday acknowl-
edged that if China built more
nuclear weapons, India might
feel compelled to follow suit,
provoking Pakistan to do the
same. The media voiced the
same concern.

India, on its part, may prefer
to highlight cooperation with
the USA on trade and technolo-
gy during Mr Atal Behari
Vajpayee’s visit, and downplay
the Kashmir issue.

Nor is the Prime Minister
likely to ask for lifting of eco-
nomic sanctions, slapped by
the USA after Pokhran II. The
foreign secretary, Mr Lalit
Mansingh, hinted at this at the
end of his two-day talks with
US officials on the agenda of
Mr Vajpayee’s meeting with
Mr Clinton on 15 September.
The under-secretary of state
for political affairs, Mr Thomas

USfuvour

NA -

finds

told reporters
after the meeting that Pakistan
had no role in Kashmir, in the
current situation marked by
Hizbul Mujahideen's ceasefire,
or in India's talks with any
Kashmiri group. "Our Prime
Minister has said we remain
open to talks with Pakistan
when the conditions are ripe.
At the moment, they are not."

Mr Pickering agreed with Mr
Mansingh that Inde-US cooper-
ation against terrorism should
be elevated to a higher plane.
At yesterday’s meeting, Mr
Pickering shared India’s con-
cerns on the growth of nar-
cotics traffic “in our (India’s)
neighbourhood, especially in
Afghanistan.”

Mr Mansingh said Mr Atal
Behari Vajpayee’s Washington
schedule might be expanded to
enable those he was to have
met on the West Coast to inter-
act with him. But in New York,
“we will have to provide some
period of rest after the hectic
programme” before his
Washington visit.

The foreign secretary riled
out any meeting between Mr

- Vajpayee and General Pervez

Musharraf in New York.

R Another report on page 10
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Gro;ving friendship -

\I
IT CAN perhaps be said with a fdir \Jekree of certain&that
Prime Minister Atal Behari Vajpayee’s\visit to the US will be
taking place in circumstances that are Ynore propitious than
eyer before. Only on two occasions ‘earlier — Nehru’s
cond visit in 1956 and Rajiv Gandhi’s fixst in 1985 — were
he relations somewhat warmer than thdy normally were.
Othérwise, India’s position in the non-aligned camp and
the American reluctance to annoy its Cold War ally, Pakistan,
ensured that the India-US relations remained not far
above freezing point. In this respect, the Nixon-Indira
Gandhi meetings just before the Bangladesh war possibly
marked the lowest point in mutual ties. Now situation is
markedly different.

As President Bill Clinton pointed out in his igterview with The
Hindustan Times, the two countries are seeing a ‘qualitatively
new relationship bloom’ between them. It hasn’t happened by
chance. While the end of the Cold War has diminished the US
need for Pakistan as a frontline State against communism,
Pakistan’s degeneration as a result of ‘regional tensions, weak-
ened democratic institutions, communal strife, extremism and
economic weakness’, as noted by Mr Clinton, has undermined
its value as an ally. In contrast, India is beginnirig to emerge in
American eyes, as a ‘truly great’ democracy with which it is
desirable to build ‘permanent institutions’ of friendship and
cooperation. A measure of how close the two have moved
towards each other is evident from the fact that India’s views on
the nuclear question, including the CTBT, is now better
appreciated in Washington than before.

Kashmir, of course, remains a sticking point despite India’s
‘commendable initiatives’ which attracted Mr Clinton’s
approval. As before, he linked respect for the LoC and renun-
ciation of violence with the renewal of a dialogue. India’s posi-
tion is no different. As long as the LoC is not violated, as dur-
ing Kargil, and there is abjuration of violence by the Pakistan-
backed terrorist groups, the negotiations can start. Indeed, they
did when the Hizbul Mujahideen offered a cease-fire which
proved to be ‘regrettably shortlived’, as Mr Clinton said in the
interview. Indeed, its abrupt withdrawal showed how peace is
almost dreaded by the other side. It is in this context where
the gun plays such a crucial role in the terrorist campaign
that India will anxiously await the results of Mr Clinton’s
‘efforts to help restore democracy and economic health in
| Pakistan, reduce tensions in the region and combat terrorism
and narcotics production’. A stable Pakistan, cured of its
paranoia, will be in a better position to respond to the
Indian initiatives for peace.

| [RE HINDUSTAN TMEX
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Clinton straight talk
to Pak pleases India

HT Correspondent
New Delhi, September 4~ {+

N THE eve of the Prime
OMinister's departure for

the US, India today
expressed satisfaction at President
Clinton's statement that he had
conveyed his concern over terror-
ism in Kashmir directly to General
Pervez Musharraf.

Commenting on the President
Clinton's  interview to  The
Hindustan Times, the Ministry of
External Affairs official
spokesman said: "This is the first
formulation linking Pakistan with
terrorism. Undoubtedly, it is more
direct than anything he had said
during his visit here in March."

The MEA noted that the
President said that he had raised
the  subject with  General
Musharraf not once, but twice.
The first time was during his
stopover in Islamabad in March
and the second was after the
August massacres in J&K.

The spokesman said that Mr
Clinton’s remark "reflected the
depth of understanding between
the two countries on key issues and
also spelt out specific areas for

V"‘Q’ development of relatlons

Senior MEA officials went
through the HT interview with a
fine-tooth comb today for signs of
the US President's latest position
on the sub-continent. Consistency
emerged between the present posi-
tion and the one he held in March.
He categorically said that it was his
belief that "nobody's goals in
Kashmir will be achieved through
violence".

Pakistani newspapers put their
own spin on Mr Clinton's state-
ments while reporting the inter-
view, undoubtedly a big media
event considering it was the US
President's first to an Indian news-
paper.

The Dawn and The Nation, two
leading Pakistani dailies, made
much about Mr Clinton's state-
ment on the need for resumption
of dialogue between the two
nuclear neighbours. The Nation's
India correspondent interpreted
Mr Clinton's remarks as meaning
that the US "will push India and
Pakistan to resume dialogue, lead-
ing to a settlement of the Kashmir
issue".

Mr K. Natwar Singh, former
Minister of State for External

and senior Congress
leader, aid Mr Clinton's use of the
"Kashmir dispute” was
objectiohable. He used the same
words in the Central Hall of
Parliament during his visit, but the
government did not raise any
objection, he said.

Mr Singh recalled that "all hell
had broken loose when South
African president Nelson Mandela
had used the identical phrase dur-
ing the Congress regime.

"I hope the Prime Minister will
bring this to the notice of the US
President when  he  visits
Washington,"” Mr Singh said. He
was also pessimistic about the
forthcoming visit achieving any-
thing substantial. "Except perhaps
goodwill, which, to wuse an
Americanism, is no big deal".

In the MEA's assessment, howev-
er, Mr Clinton has snuffed
Pakistan's hopes that he would
admonish India for not reviving
talks. "India's leaders have the
right to decide how they will deal
with Pakistan. We are encouraging
all involved to work to create an
atmosphere that will allow this to
happen (including) taking steps to

“bring about an end to violence”.

(HE HINDUSTAN TIMEY
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Indo-U.S. understanding will not

~

ke

NEW DELH!, SEPT. 4. The Prime Min-
ister, Mr. A. B. Vajpayee, has said
that India and the U.S. have the
potential for being “natural al-
lies” but maintained that the
“new understanding’’ between
the two countries is not at the cost
of relations with other countries,
including China.

“Both countries have the po-
tential for being natural allies,”
Mr. Vajpayee said in an interview
to the International Herald Tri-
bune.

Reflecting the marked upswing
in bilateral ties in the backdrogrof
the U.S. President, Mr. Bill Clin-
ton’s visit to India in March this
year, he said "both are democra-
cies, believing in plural societies,
committed to human rights. After
our frank and friendly talks with
Mr. Clinton, whatever doubts

were there, they are there no
more”’.

Responding to questions on
whether closer Indo-U.S. ties
would have an adverse fallout on
Sino-Indian relations, Mr. Vaj-
payee, who leaves on a fortnight-
long visit to the U.S. later this
week, said “our coming together
with the U.S. doesn’t mean that
our relations with other countries
would be adversely affected’.
“The relationships (India's with
the U.S. and China) stand on sep-
arate footing,”" he added.

“Our relations with China are
improving. We are having satis-
factory border talks to solve the
boundary question,” he said.

To a question, Mr. Vajpayee
said India deserved a permanent
seat on an expanded U.N. Securi-
ty Council. “There is growing

support for the country’'s candi-
dature.” On Indo-Pakistan rela-
tions, he reiterated New Delhi’s
stand that Pakistan had to create
a “conducive atmosphere” for
having any ‘“meaningful dia-
logue”.

India has been repeatedly stat-
ing that Islamabad had to stop
sponsoring cross-border terror-
ism in Jammu and Kashmir and
other parts of the country and
cease hostile propaganda against
1t.

“We have made our position
clear,” he said adding that ‘“‘we
are ready to discuss all subjects
with Pakistan, including Kash-
mir”. He said “it is for Pakistan to
restore the trust which has been
severely violated in Kargil .

The Prime Minister also cate-
gorically ruled out any role for the

oaffect others, says Vajpayee

U.S. as a mediator i lks be-
tween New Delhi and fislamabad.
“No third-party intervention is
required.”

On the Comprehensive Test
Ban Treaty issue, Mr. Vajpayee
said his Government was “‘mak-
ing efforts to build a consensus
within the country.”

Asked about the problem of
brain drain faced in this country,
he said “‘there was a time when it
was thought that Indians who are
going abroad, particularly to the
U.S., were causing a brain drain.
That has proved to be wrong. In-
dian professionals have made a
mark for themselves in the U.S.
and are contributing to the pro-
gress of the U.S. as well as India’".
— PTI
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- [LONG WAY TO GO ¢
v :Xlndia not yet a global player s ©
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T does\t really matter whether Vajpayee is going to meet a

lame-duxk President of the United States or not because,
Republican or Democrat, the basic contours of America’s India
policy are determined by a number of geostrategic considera-
tions, primary among them being the CTBT, non-proliferation
and terrorism. Many have spoken of an improvement in Indo-
US ties. There has been some, but it is not remarkable. It is
true that the Americans want the Line of Control to be
respected and have begun frowning upon militancy in
Kashmir, but that is only because of the emphasis being laid,
these days, on the preservation of legalities in the conduct of
international relations and the problems the Americans have
been having with radical Islamic activity worldwide. However,
there has been no shift in the American perspective on
Kashmir: it remains disputed, Pakistan remains a party to the
dispute. The declaration of ceasefire by the Hizbul and its sub-
secuent withdrawal, under Pakistani hardline pressure, may
have provided the Government of India with an opportunity to
substantiate its contention that militancy in Kashmir is
entirely of Pakistani promotion. The Americans will have no
problems in rejecting that contention, one because it is not
realistic, two, because Pakistan is needed for a number of
strategic reasons, having as much to do with Central Asia and
the Middle East as with the subcontinent. Which is why it is
not easy to have Pakistan declared a rogue state. It is not cer-
tain that the Americans are reconciled to the idea of another
pole of geopolitical importance emerging in South Asia, pri-
marily because, from their point of view, India is yet to qualify
as a global player. That may be the principal difficulty in
Indo-US ties: the Americans still see Pakistan as a useful
counterbalance to a country whose interests may clash with
those of the rest of the big powers. They follow our domestic
politics, they know there are forces violently opposed to global-
isation and liberalisation and others that want to do away
with all nuclear restraint. And we still trundle around with

' baggage left over from the non-aligned era.

The only thing that can produce a dramatic shift is signa-
ture on the CTBT. The Americans can afford to ignore the fact
that the document has not been ratified by the US Congress,
they continue to see it as an article of global politics. To put it
bluntly, America wants India to fall in line. On the economy,
some movement can be expected, but nothing spectacular,
because our policy regime coupled with our socio-economic
indices are still considered discouraging in comparison with

* what other investment destinations can offer. On military pur-
chases, our capacity is limited by the fact that we rarely pay
cash down and the Americans rarely sell on credit and there
are no transfers of technology. We have a long way to go.

THE STATESMAN
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STATI:éMAN NEWS SERVICE

NEW DELHI, Sept. 5. — The
presence of Union Finance and
Commerce Ministers Mr
Yashwant Sinha and Mr
Murasoli Maran in the Prime
Minister’s delegatioh to the
USA along with the secretaries
in charge of power and telecom
suggests that economic issues
will take precedence, though
terrorism will also be discussed
at length.

Other members in the delega-
tion include External Affairs
Minister Mr Jaswant Singh,
PM’s Principal Secretary Mr
Brajesh Mishra and Foreign
Secretary Mr Lalit Mansingh.
Information Technology
Minister Mr Pramod Mahajan,
while not part of the official
delegation, is also likely to be
in the USA at the time.

Mr Atal Behari Vajpayee will

/Economics thrust 6f
o, Vajpayee’s US trip

have no official engagements
from September 10-13,
between his trips to New York
and Washington DC, where he
will 'meet President Bill
Clinton for talks and attend
the official banquet, It is learnt
that he will receive medical
attention in New York during
the period for his knees.

He will also meet Vice-
President Mr Al Gore for lunch.
A meeting with Mr George
Bush Jr is yet to be finalised.

The main economig issues to be
discussed are likely to be IT,
energy, second-generation ref-
orms in labour and finance and
US private investment in India
in areas like telecom, infrastruc-
ture, energy and power.

There is also. the important
National Association of Manu-
facturers meeting in Wash-

ington DC where the PM will

address about 300 top business

N

executives. Though his
San Francisco to meet I¥ pro-
fessionals has been cancklled,
efforts to “compensate” that in
Washington DC are on.

Terrorism will be discussed at
length. The spokesman said it
was “one of the issues India and
the USA have serious concerns
about”, Other issues will be UN
reforms and international secu-
rity. There appears to be little
on sanctions or CTBT.

Mr Vajpayee will also speak
at the UN Millennium Summit
and the Asia Society, sign the

~convention for suppressing

financing of terrorism and
meet Sheikh Hasina and Mr

. GP Koirala.

PM-President meeting: Mr
Vajpayee is likely to meet the
President tomorrow. It is cus-
tomary for the Prime Minister
to brief the President before
embarking on a foreign trip.
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Meet in U.S. on trade expansion with India

By Our Special Correspondent

NEW DELHI, SEPT. 5. Representatives
of U.S. companies will meet with
Indian Government officials in
Cleveland, Ohio, for a two-day
conference today and tomorrow
on expanding export sales to In-
dia. The focus of the business
meeting, sponsored by the U.S.
Trade and Development Agency
(TDA), will be to outline projects
totalling more than $-1 billion in
potential sales for American com-
panies to modernise the Indian

flway system. .

"1.S. Ambassadok to kndia,
1 Celeste, and the\Fed-
‘nistrat'on head, Jo-

will ragdkess the

Business Briefing on September 6.
Mr. Celeste said in Cleveland that
this conference will enable corpo-
rate executives to establish valua-
ble Indian Government contacts
and that “the vast Indian market
presents unprecedented business
opportunities’ for U.S. compa-

nies”’. » \
Mr. J. ]oseﬂ9

Grandmjaison,
TDA Director, who will address
the opening session on Septem-
ber 6, urged U.S. companies to be
aggressive in pursuing business
opportunities in this country. “Fi-
nancing for billions of dollars of
Indian projects is nearing com-
pletion,” he noted, adding, “if the
American companies don’t get
these contracts, foreign compet-

! Nle and jtors will.”
The
Mr. Richar_ Among the U.S. companies ex-
eral Rait Adp,), pected to attend the Indian trade

len? Molitor;

* conference are: ALK Associates,

Indian Rai]waijs ‘-inceton, N.].; GE Harris Railway

—_
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Electronics, Melbome, Fla,;
Transportation Technology Cen-
ter, Pueblo, Colo.; Intergraph
Corp., Huntsville Ala.; Kryopak,
Inc., Minneapolis, Minn.; Ensco,
Inc., Springfield, Va.; Johnstown
America Industries, Chicago, IlI;
GE Transportation, Erie, Pa.;
Bechtel Corp., San Francisco, Cal-
if.; Union Switch and Signal, Pitts-
burgh, Pa; and The Timken
Company, Canton, Ohio.

The TDA organised orientation
visits for the visiting Indian tele-
communication and rail officials
to brief interested U.S. companies
in several American cities from
late August to early September
2000. '

Earlier, the Indian officials dis-
cussed opportunities in telecom-
munications in Washington DC

and San Jose, California, on Au-
gust 22 and 29, according
USIS release.



India, US may sign pact
to counter terrorism

HT Correspondent
New Delhi, September 6

M
INDIA AND the United States may sign
new treaty designed for effective combating
of terrorism and drug smuggling during
Prime Minister Atal Behari Vajpayee's back-
to-back visit beginning later this week, Prime
Minister's principal secretary Brajesh
Mishra told a private news

port to terrorism in the region in general and
Jammu and Kashmir in particular.

Sources told The Hindustan Times that
Washington's formulation in recent months
carry the stiff message to Islamabad that its
tolerance has been stretched quite thin by
the recent massacres in the Kashmir valley
and the collapse of the peace talks with
Hizbul Mujahideen because of Pakistan's

attempt at trying to trilat-

channel tonight.

The new treaty, which is
expected to have scope of
exchange of legal assis-
tance, would constitute a
third line of Indo-US joint
campaign against terror-
ism- in-South Asia, which
according to the US State

. eralise it.

As far as US' outlook on
Pakistan goes, there are
two platforms of concern.
Firstly, Pakistan has what
Assistant Secretary of
State for South Asian
Affairs Karl F. Inderfurth
describes as "reservoirs of

. Department's latest annual
report, is a region surpass-
ing West Asia as a focus of international ter-
rorism. The other aspects of bilateral co-
operation in this regard are an Extradition
Treaty signed earlier and a Joint Working

. Group (JWG) constituted between the two
sides. The first meeting of the JWG was held
in February in Washington and the second
will be held later this month in New Delhi
after Mr Vajpayee's return.

India expects the US to come out with a
strong indictment on official Pakistani sup-

support” in official circles
towards terrorist organisa-
tions including the banned Harkat ul Ansar,
now operating under the new name of
Harkat ul Mujahideen.

The second, and more important, is
General Pervez Musharraf's failure to put
his heart into keeping the "alliance" with the
US alive. The implications of this "alliance"
go beyond Kashmir.

It has to do with Pakistan's overt support to
the Taliban, which harbours Saudi billionaire
Osama Bin Laden.

THE HINDUST /1 TR



P has links with Hindu extremist groups’

USA raps India
over attacks

”\“on minorities

DESIKAN THIRUNARAYANAPURAM
STATESMAN NEWS SERVICE

WASHINGTON, Sept. 6. —
The USA has pointed a disap-
proving finger at India’s “inef-
fective investigation and prose-
cution of attacks on religious
minorities” in its second annu-
al report on religious freedom,
released yesterday.

Noting the recent attacks on
missionaries and Christian
priests in India and violence
against Muslims and Sikhs, it
says “ineffective investigation ..
is interpreted by some extrem-
ist elements as a signal that
such violence is likely to go
unpunished”. -

It says human rights groups
and others had suggested that
several state authorities’ res-
ponse to violence against mino-
rities by Hindu extremist
groups was ineffective, at least
in part because of the links
between these groups and the
ruling BJP.

Describing BJP as a “Hindu
pationalist political party with
links to Hindu extremist
groups that have been impli-
cated in violent acts against
Christians and Muslims”, it
says the party “officially
agrees” that the caste system
should be eradicated, but many
party members are “ambiva-
lent” on this.

The report, which is mandated

by Congress to be released every
September, also lists the worst-
offender countries in restricting
religious freedom. Pakistan has
been pulled up for its blasphemy
laws that are used to intimidate
minorities and China, for the
curbs on the Falun Gong sect

and harassment of Tibetan

Buddhists. Others include
Myanmar, Iran, Iraq, Sudan,
Cuba and North Korea.

The secretary of state, Ms
Madeleine K Albright, released
the report in New York, pro-
voking an immediate reaction
among the heads of states
attending the UN Millennium
Summit.

The report says state and
local-level governments in
India “only partially” respect
religious freedom. “Several
such governments considered
legislation during the period
covered by this report that
would limit religious freedom.”

As an example of the discrimi-
nation against minorities, espe-
cially Christians seeking to
proselytise, the report cites
Father Anthony Raymond
Ceresko, who, it says, was
asked to leave the country.
Several Christian relief organi-
sations had also been “ham-
pered by bureaucratic obstacles
in getting visas renewed for
foreign relief work”.

The report says the degree to
which the BJP’s “nationalist

Hindu agenda” is felt through-
out the country varies from
region to regicn. The South is
the most moderate, it says, but
religious groups there “still
allege that since the BJP’s rise
to power in the national gov-
ernment, some bureaucrats
have begun to enforce laws
selectively to the detriment of
minorities”.

The report credits the DMK,
TDP, Communist and Congress
governments in the four south-
ern states with secular and
pro-minority policies.

The East presents a “varied
picture”, with political leanings
of state governments not appe-
aring to correlate with the level
of religious freedom. It points
to the Staineses’ case.

The report says in West
Bengal, “Marxist rulers could
not prevent reconversions of
minorities by Hindus in some
districts”. Bihar, it said, “was
peaceful with regard to reli-
gious minorities with the
exception of two seemingly
unrelated events in 1999”.
BJP fumes: The BJP today
said the report linking the
party with “Hindu extremist

groups” was released under

“pressure” from certain private
and Christian organisations to
defame India on the eve of Mr
Atal Behari Vajpayee’s US
visit, adds PTI from New
Delhi.
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By Malini Parthasarathy

NEW YORK, SEPT. 8. Describing In-
dia and the United States as ‘‘nat-
ural allies”, the Prime Minister,
Mr. A. B. Vajpayee, set the context
and tenor of his forthcoming par-
leys with the U.S. President, Mr.
Bill Clinton, next week, asserting
that an Indo- U.S. partnership
was “important, above all, for
Asia”. Addressing an influential
gathering of opinion makers,
soon after his arrival here, Mr.
Vajpayee also said an Indo-U.S.
partnership was necessitated by

W 'oUr many common interests in

the region” which “demand it
from us’".

In a detailed address which
reaffirmed and highlighted afresh
the specific policy contours of the
Government’s approach to inter-
national strategic and regional is-
sues, Mr. Vajpayee told the Asia
Society, which he was addressing
for the second time since he be-
came Prime Minister, that it was
his belief that when the history of
the Indo-U.S. partnership was
written, the six- month period be-
. tween March and September
' 2000, beginning with Mr. Clin-
i ton’s visit to India and culminat-
ing with his present return visit
would be ‘“seen as the defining
moment”.

While the Prime Minister took
care to reaffirm his Government's
commitment to forging a new
partnership with the U.S,, he also
highlighted once again the under-
pinnings of his Government's
policy approach to the nuclear
question. In an obvious reference
to the US. and other nuclear
weapons powers, he said:
‘“Hence, our resolve to build a
multipolar world where we have
strategic space and autonomy in
decision-making, instead of being
subjected to the hypocrisy and
hegemony of those who refuse to
dismantle their nuclear stock-

The Prime Minster,Mr. Atal Be

hari Vajpayee, receiving the Asia

Society Leadership Award from Mr. Maurice R. Greenberg and Mr.
Victor J. Menezes in New York on Thursday. — PTi

piles.” While defending the deci-
sion to ‘‘acquire a credible
minimum nuclear deterrent” as
not having taken away from In-
dia’s belief that peace was better
guaranteed by disarmament than
deterrence, the Prime Minister
said there was “little inclination
on part of nations that have ac-
quired huge stockpiles and deliv-
ery systems to turn their swords
into ploughshares.” Until then,
India would maintain a credible
minimum nuclear deterrent.

On the signing of the CTBT, Mr.
Vajpayee said that pending the
evolution of a national consensus
on this issue, his Government
would not prevent the treaty’s en-
try into force and that his Govern-
ment had agreed to participate in
negotiations on a Fissile Materials

Cut-off Treaty in Geneva.

The Prime Minister’s address at
the Asia Society dinner dwelt at
length on the Government's cur-
rent policy approach to Pakistan,
arguing that Pakistan has “‘mis-
read” India’s “'generosity of spirit
and desire for friendly relations as
weakness” and had consciously
opted to pursue hostility with In-
dia by “promoting terrorism in
different parts of India.” In what
was evidently designed to dove-
tail with the United States’ own
problems with terrorism, Mr. Vaj-
payec said that “the protagonists
of this terror campaign are known
to the world. The proliferation of
practitioners of medieval reli-
gious extremism in our neigh-
bourhood is only one of the
factors that have contributed to

O/\ ASIA SOCIETY SPEECH / ‘PAK. MISREAD INDIAN GENEROSITY’

India, U.S. natural allies: Vaipa%e

cross-border terrorism. But they
have provided a convenient cloak
to disguise the aggression on our
civil society — the cloak of je-
had.” He appeated to the interna-
tional community to ‘“reject

attempts to cloak cross-border
terrorism as jehad.”
Maintaining that as the lasgest

country in the region, India had
“displayed a generosity of spirit”
which was reflected in his initia-
tive culminating in the Lahore
declaration but Pakistan had re-
sponded with Kargil and further
removed '‘the last vestiges of de-
mocracy”’ and embarked “on a
more adventurous course of step-
ping up its terrorist campaign”,
one result of which was the hi-
jacking of an Indian Airlines plane
to Kandahar last winter. Besides,
Pakistan was continuing to repu-
diate the Shimla and Lahore
pacts.

The thrust and tenor of the
Prime Minister's address which
laid considerable storg. by the
emerging relationship "{vith the
U.S. even as it indicated it saw lit-
tle scope at this time for a change
in its bilateral dynamics with Pa-
kistan, offered a clear idea of the
direction and context in which
the talks with Mr. Clinton in
Washington next week,will take
shape.

After his address to the large
gathering in the ballroom of the
Waldorf-Astoria hotel, which he
read out while he was seated, be-
cause of his knee problem, the
Prime Minister did not stay on for
the dinner. Meanwhile, senior
members of the Prime Minister's
delegation and senior U.S. offi-
cials who are here on account of
the U.N. Millennium Summit
were working during the day on
preparing a draft of the joint
statement to be released after the
talks at the White House, next
week.
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“Bush, Vajpayee talk over phone

By Malini Parthasarathy V\o briefed reporters‘a 1he Bush

NEW YORK, SEPT. 9. In a signal in-

' tended to emphasise the Vaj-

payee administration's strong

. interest in maintaining the cur-

rent strategic course of develop-
ing closer ties with the
administration in the United
States, regardless of its party af-
filiation, the Prime Minister, Mr.
A.B Vajpayee, told the Republi-
can presidential candidate, Mr.
George W. Bush, who had tele-

phoned him on Friday afternoon ~

that in his view, India and the
U.S. were “natural allies”.

Mr. Vajpayee was to have met
Mr. Bush on September 6 in New
York but because of the post-
ponement of his visit by two
days, the meeting was cancelled
and hence Mr. Bush had called
Mr. Vajpayee on the telephone,
out of courtesy. The telephone
conversation between Mr. Bush
and the Prime Minister was more
in the nature of an exchange of
pleasantries. For his part, the
Prime Minister offered his good
wishes to the Texas Governor in
his election campaign.

Indian  officials, begmmng
with the Union External Affairs
Minister, Mr. Jaswant Singh, who

phone call at a news|conference
later in the evening, were at
pains to say that the current
Prime Ministerial visit ought not
tc be viewed merely in the con-
text of a “return visit” for Presi-
dent Clinton’s, last March. It was
pointed out that the Government
was anxious to sustain the mo-
mentum and the forward move-
ment that had been achieved as a
result of the current high-level
activity, beginning with Mr. Clin-
ton’s visit, reflecting in the Vision
Statement and the creation of an
Institutional Architecture for
dialogue between the two coun-
tries.

Earlier this year, the Principal
Secretary and National Security
Adviser, Mr. Brajesh Mishra, had
meetings with leading members
of the Bush team, Ms. Condolee-
za Rice, thought to be a prospec-

tive Bush administration
National Security Adviser, Gen.
Colin Powell, seen as a future
Bush Secretary of State and Mr.
Paul Wolfowitz, seen as another
likely significant foreign policy
voice in a Bush administration. It
was also pointed out with some
satisfaction ' that out of the
hundred or so heads of state and
Government visiting New York
for the summit, Mr. Vajpayee had
been more or less singled out by
the Republican presidential can-
didate.

Yet, much as Indian officials
sought to play upon the fact of
the Bush telephone call, how
much of that gesture from the
Texas Governor represented sub-
stantive interest in India orSouth
Asia is another matter. It must
not be forgotten that it was the
same Mr. George Bush whose
major foreign policy gaffe evoked

THE HINCU

considerable amusement in the
early stages of the election cam-
paign when, confronted on tele-
vision with the question as to
whether he could name the
Prime Minister of India, shook
his head and said ‘“‘no".

But this is apparently not a
matter worrying the Vajpayee
team right now which is more at
pains to ensure that the sub-
stance of the Prime Minister’s
visit is not impugned by the fact
of its parleys with a lame-duck
administration in its last days. It
was equally emphatically under-
lined by senior officials in the In-
dian delegation that the
Vajpayee administration would
have a similar opportunity of
contact with the Democratic
presidential candidate, the Vice-
President, Mr. Al Gore, who is
hosting a lunch for Mr. Vajpayee

on September 15. /

_+



+, beyond Clinton

FROMK.P. NAYAR

New York, Sept. 9: With the UN
Millennium Summit out of the
way, Prime Minister A.B. Vajpay-
ee quickly turned his attention
last night to the main objective of
his visit to the US: to build on
President Bill Clinton’s India trip
in March and give an institutional
foundation to Indo-US relations.

Giving the lie to criticism that
Vajpayee was wasting his time
with a lame duck White House in
visiting the US just weeks before
the presidential election here, Re-
publican presidential hopeful
George W. Bush yesterday tele-
phoned Vajpayee and exchanged
views on Indo-US relations.

Apart from courtesy talk, fu-
elled by reports in the US media
about the Prime Minister’s ill
health, Bush expressed apprecia-
tion for the way Indo-US relations
have developed recently. Bush,
who is governor of Texas, also
praised the role being played by
Americans of Indian origin in
this country.

Vajpayee, on his part, referred
with satisfaction o references
made by Bush on the campaign
trail and in media interactions to
Indo-US ties. Vajpayee appreciat-
ed the Republican manifesto in
which India and South Asiafigure
in the section on Asia Pacific.
This is a significant departure
from the past when South Asia
was ignored in the manifesto.

The telephone talk between
the Prime Minister and the presi-
dential aspirant apparently com-
pensates for the aborted meeting
between the two which was to
have taken place here on Wednes-
day had Vajpayee stuck to hisorig-
inal plans of arriving in New York
on Tuesday.

In view of Bush’s campaign
schedule, fresh dates for a meet-
ing could not be fixed. The cancel-
lation of Tuesday’s meeting had
disappointed Indian Americans,
but the phone talk is a partial con-
solation for them and for Indian
diplomats who have been trying
to be even-handed in the election
campaign here.

THE TELEGRAPH

14 5EF 20

ajpayee builds bridge
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Addressing a news cogference
yesterday, foreign minisier Jas-
want Singh dispelled the i
India’s links were only with the
Democratic Party in the US.

Singh said this was a “wrong
assumption” and that India’s ap-
proach to future US politics was
bipartisan.

He said Indo-US ties were not
personality oriented or depend-
ent on an individual. The state-
ment was.obviously prompted by
criticism that the present Indo-US
initiatives were because of Clin-
ton and that it could fade
away with a new occupant in the
White House.

Next week, when Vajpayee
goes to Washington, he will inter-
act with the Democratic presiden-
tial aspirant, Vice-President Al
Gore. Gore will host a lunch for
Vajpayee on Friday.

Later, after Vajpayee flies
home from Washington, Jaswant
Singh will go to the West Coast
where he will have more talks
with foreign policy advisers of
Bush.
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« Taliban to figure in
Indo-U.S. talks

By C. Ryja MohanC_

NEW DELHI, SEPT\ 11. The surging
forces of jehad irhAfghanistan and
Pakistan, and their destabilising
impact on the region are expected
to figure in the talks between the
United States President, Mr. Bill
Clinton, and the Prime Minister,
Mr. Atal Behari Vajpayee, in
Washington later this week.

Informed sources here say that
Indo-U.S. talks on the regional
situation over the last few months
“have broadened” to focus on the
inextricable linkages between the
forces of extremism in Afghanis-
tan, Pakistan and Kashmir.

In the past, discussions be-
tween India and the U.S. on re-
gional issues focussed narrowly
on nuclear proliferation, Indo-
Pakistani relations and the Kash-
mir dispute. But now a broader
template that includes the devel-
opments in Afghanistan has be-
gun to shape the Indo-U.S.
dialogue.

The American perception that
the centre of international terror-
ism has shifted from West Asia to
Pakistan and'Afghanistan, and the
challenge India faces in combat-
ing the forces of extremism being
sponsored from its neighbours to
the west have created a new con-

vergence of interests between
Washington and New Dethi. The
Indo-U.S. Joint Working Group
on counter-terrorism has become
the main forum for the exchange
of views and exploration of secu-
rity cooperation between the two
nations.

Reflecting on the forces of ex-
tremism in Afghanistan, the U.S.
Assistant Secretary of State for
South Asia, Mr. Karl Inderfurth,
recently said the Taliban was
“supplying jehadists, those who
believe they will wage a holy war
against the infidels, whether it be
in Central Asia, in Chechnya, orin
Kashmir.”

The Clinton administration has
been putting pressure on Pakis-
tan to use its influence with the
Taliban to modify its policies and
hand over Mr. Osama bin Laden,
Saudi dissident accused in the
U.S. of masterminding the bomb-
ing of American embassies in East
Africa two years ago.

The U.S. is also urging Pakistan
to reduce the cross- border terror-
ism in Kashmir and create an ap-
propriate atmosphere for
resumption of the Indo-Pak dia-
logue, which Washington is so
keen on seeing. Until now, the

American pressure has had little .

impact on Islamabad’s approach

Y

towards either India or Afghanis-
tan. New Delhi says there is no
evidence of the reduction of Pa-
kistan's support to cross-border
terrorism in Kashmir.

Instead of working for a nego-
tiated peace settlement, the Tali-
ban has launched a new military
offensive in northern Afghanis-
tan. Militant groups backed by
the Taliban have stepped up at-
tacks in Central Asia, particularly
in the Fergana Valley shared by
Tajikistan, Kyrgyzstan and Uzbe-
kistan.

Last week, Mr. Vajpayee reaf-
firmed in New York the Indian re-
fusal to engage Pakistan until it
put an end to cross- border ter-
rorism. Mr. Vajpayee will try and
convince Mr. Clinton that without
confronting the forces of extre-
mism that have gripped Pakistan,
there can be no real peace and
security in the region.

Mr. Vajpayee would also want
to see more decisive action by the
Clinton administration in press-
ing Pakistan to see reason. His
strong references against Pakis-
tan’s proclaimed policy of jehad,
in that sense, appear to be part of
a calculated strategy in New Del-
hi.
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/US feels Kashmir issue can be, ,
~solved within Indian Union o\

~ The changing dyfiamits of the -
Kashmir debate follows the precip-
itous decline in Pakistan’s fortunes .
as a nation-state and the fears in
Washington and other western cap-
itals of an internal collapse and its
consequencesthereof.

/4 US.thinkers and strategists are
now projecting that Pakistan will
not exist too far into the 21st cen-

. tury, Robert Kaplan, an influential
analyst, suggested in a recent article
in the Atlantic Monthly that Pak-
istan could split along a natural
faultline on the Indus River with
the areas to the west under Iranian
influence and the fhunjabi areas to
the east reclaiming their Indian her-
itage. But Kaplan also feels Pak-
istan will not go quietly into the -
night. - ,

* Other similar theses about the
inevitAble breakup of Pakistan are
beginning to make the rounds,

Clinton administration officials
described some of the reports as

. apocalyptic journalism, but agreed
the Pakistani state was facing a
grave crisis, Under the circum-

“stances, the wisdom of Pakistan
making Kashmir a central theme of
its existence when its survival even
without Kashmir was in such grave
doubt isquestionable, they said.

*  Some analysts have also ques-
tioned the viability of Kashmir asan
independent country even if one
dismisses the prospect of the Indian
side of the state merging with Pak-
istan. The reasonable solution they
are bandying around is to settle the
dispute along the current Line of
Control with India addressing the

Kashmiri demands of autonomy
while Pakistan attends to its sur-
vival. The changing tone of the de-
bate has not in the least fazed Pak-
ﬁatin’s military dispensation, which
actually upped the ante o
Kashmirin recentweeks. . .

Despite the country’s parlous
state, the military ruler
Gen.Musharraf canvassed for and
invested effort heavily on the Kash-
mir issue at during his weeklong
stay in New York.

That effort has only served to
further disappoint the intemational
diplomatic community which was
hoping fot a cooling of tempera-
tures on Kashmir through aPak-
istani commitment to the existing
peace treaties and abjuring violence
0 the two Indian conditions for re-
suming dialogue.para At least one
former diplomat berated Mushar-
raf in a harsh commentary on the
Washington Post editorial page to-
day. The economy of Pakistan is

sinking, yet the focus of the military -

leadership remains stronger than
ever on Kashmir, Pakistan's junta
continues to concentrate all its re-
sources on funding and fueling ter-
rorism in Kashmir on the one hand,
while on the other dashing domestic
hopes for a return to a democratic

- and secular society,” former US

Ambassador Robert Daviswrote,
Davis said the “Pakistani mili-
tary regime s exhibiting an almost

. pathological determination tokeep,

South Asia in turmoil, doing little to
curb Islamic fundamentalism and
terrorism breeding within its bor-
ders, while scuttling others’steps to-

Q\% A
ward peace.” He also d that
Pakistan’s intended destruction of

- the nascent Kashmir peace process

reqires a firmer response from the
U.S. administration.

“Declaring Pakistan a terrorist
state, and thus putting it on parwith
the terrorist groups it harbors and
supports, would encourage the
people of Pakistan to remove the
military warmongers who have de-
prived them of sustainable develop-
,ment,” Davis said. US officials say
privately that declaring Pakistan a
terrorist country issimply not on the
cards simply because it would dis-
may and undermine the more rea-
sonable elements in that society.
But indications are that more and
more militant organisationslike the
Lashkar e-Toiba will be branded if
the Musharraf government does
notact, .

. While there appears to a subtle
change of heart in the Clinton ad-
ministration on the eve of the Vaj-
payee visit, whether itwill be carried
over to the next administration de-
pends on the kind of spadework the
Indians do over the next few weeks,
The general feeling is that a Bush
administration will be lay store on
realpolitiks go by strategic weight
rather than history or sentiment or
U.N. resolutions, :

" Al Gore administration, which
looks more likely at this moment,
will by and Iarge follow the Clinton
line, Significantly, Gore’s lunch for
Vgjpayee on miber 15 will be
atthe State ol tand Secre-
tary of State Madeleine Albright

. Will presumably be at the event too.

US feels Kashmir issue can

be solved within Indian Union

CHIDANAND RAJGHATTA @ qla/f\\ ,;recip &%}%gﬂlgfmﬁmgy g b g
WASHINGTON, SEFT12 _»s ——\ fhoritiesforthe deathof militants.

INFLUENTIAL sections of the US administra-

Senior officials monitoting SoutiT Asia say they are

tion and policy makers are veering around to the view
tl?at meIg:sll‘lcymirisuewnandmustbe;esolvedmﬂnn
the broad framework of the Indian Union and arty so-
lution outside this is fraught with even graver dangers
than current sifuation. Recent interviews and conver-

encouraged by the contacts between the two sl_des.
They re";gr’ettebg the breakdown of talks on the previous
occasion when Pakistan’s IS is said to have prevailed
uponghe egoﬁaﬁngHizbulMujaheedmtogutcondz-
tions making Pakistan a party to the talks. “We don’t
have an insight into how things broke

sationswith senior Clinton administration
officials suggest the idea of Indian Kash-
mir acceding to Pakistan by plebiscite or
otherwise, or even an independent Kash-
mir, is notseen as aviable proposition. |
On the other hand, the Indian govern-

and generosity in adgirestshing the genuine concerns of
erihg Kashmiris, they say. '
the"f[‘SIt’ifzre 1sg a growing feeiyng here that left to their
own devices, New Delhi and the Kashmiri separatists
can resolve most of the problems between themselves.
Pakistan should also show enough foresight to allow
this to happen. Most recent evidence of the kind of
sentiment emerging between the two sides came in
the form of the regrets expressed by the Hizbul Muja-

'SPECIAL
REPORT

mentwill also have toshow alot of courage, foresight, -

down, but it was unfortunte,” one official
said. The feeling in the administration is
the separatists and the Indiangovernment
should talk now, andI;?ldstanoomdbe in-
volved ata later stage if necessary.

The evolving U.S view signals a gradual shift in the
position of the Clinton Administration which origi-
nally opened a can of worms during 1ts_ﬁ’rst term by
publicly airing its doubts about Kashmir’s accession
to India. That statement, made by the oonu'oyersnal
then assistant secretary of state Robin Raphel, is seen
as having emboldened Islamabad to embark on a

" more adventurouscourse to settle the Kashmir issue

in its favour, by force if need.
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Opportunity to cement
\a\é\ ties with India: U.S. "

WASHINGTON, SEPT. 13. With the end of the Cold War
the United States has the opportunity for a “new and
strengthened” relationship with India; and Wash-
ington has taken some very specific steps with India
since the President, Mr.. Bill Clinton’s visit, contin-
uing high-level political consultations, the National
Security Council spokesman, Mr. P. J. Crowley, has
said.

On the Prime Minister, Mr. A. B. Vajpayee’s visit,
Mr. Crowley, during the course of a regular briefing
at the White House, said, ‘... as the President noted
in his trip to India this spring... we are the world’s
oldest democracy, India is the world’s largest de-
mocracy; and you know with the end of the Cold War
we have the opportunity for a new and strengthened
relationship with India.”

“We've taken some very specific steps with India
since the President’s trip, continuing high-level po-
litical consultations. They were part of the\Commu-
nity of Democracies meeting that we held in Poland
earlier this year. We are trying to improve our com-
mercial, energy and scientific base.”

- B N
“__ we are already both the largest foreign investor

in India and its largest trading partner and [ think
during the course of Mr. Vajpayee’s time here we'll
have the opportunity to deepen our economic rela-
tionship as well,”” Mr. Crowley said.

The Prime Minister will meet the President, Mr.
Bill Clinton, for official talks on September 15 fol-
lowed by the delegation-level meeting. Mr. Clinton
will host a banquet for the Prime Minister on Sep-
tember 17 after which the latter will leave for India
via Frankfurt.

Mr. Vajpayee’s ofticial programme begins on
Thursday with an address to a joint session of the
U.S. Congress.For the first time in the history of the
American Congress, A Hindu priest will perform the
daily invocation of the House of Representatives on
September 14 before Mr. Vajpayee's speech. The
Ohio Democrat, Mr. Sherrod Brown, had written to
the House Chaplin to invite the priest, Mr. Venka-
tachalapathi Samudrala, from the Shiva Vishnu
Temple in Parma, Ohio, for performing the invoca-
tion. Under the rules, the Chaplin can invite any
religious leader to deliver the invocation.
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PM sets target of $5 bn US investments

1) set up strategic group
uf\, \{

HT Correspondent
New York, September 13

OICING HIS government's

\ / determination to "broaden,
deepen and accelerate the

process of reforms”, Indian Prime
Minister Atal Behari Vajpayee
today urged the United States cor-
porates to respond enthusiastically
to the new investment climate in
India. He set a target of $5 billion
for US investment flows next year.
Vajpayee, who addressed an Indo-
American business meet here,
announced that he would be creat-
ing a strategic management group
in the prime minister's office
(PMO) to speedily resolve difficul-
ties encountered by large invest-
ment projects. An interministerial
team will assist the group, which
will directly report to him once a
month, The United States is India's
largest trading partner and
American companies are the

L
largest investors. “Ya,

minister pointed out,

a mere $15 billion over
years and actual flows eveh smaller.
"Let us accept a target of $5 billion
of annual flow beginning next year
and raise it to

reference to the massive deregula-
tion undertaken lately, particularly
in the telecom sector, to create
investment opportunities in infra-
structure areas. “We now have a
world class information technology
policy," he said and identified IT as
a key area for a

$15 billion over
the next three
years," he said
adding this ambi-
tious target was
achievable,
While on the

much-talked
about "hassles of

mutually benefi-
cial partnership
between Indian
- and  American
industry,  The
number of IT
professionals
passing out of
Indian education-

doing business in
India", Vajpayee said this wad due
in part to "an image problem". "The
success stories do not circulate fast
enough. One failure proves infec-
tious,” he commented. He, howev-
er, agreed on the need for more
changes to end the burdensome
procedures. He made a pointed

al institutions is
proposed to be doubled in one year
and trebled in three years. Listing
the sweeping changes made in the
telecom sector, an area where
India expects a major investment
flow from the US, Vajpayee said
that there is now a total deregula-
tion on national long distance and

O to resolve hurdles in mega projects

basic telephony. One also dnjoys
the freedom to choose one's own
under-the-sea optical fiber cabics’

While the department of telecom-
munications is being corporatized
by October 1, the VSNL's monop-
oly is also being done away wni
On power, the prime minister said
he expected several important
commercial agreements during his
current visit.

According to him, the depoliti-
cization of tariff fixation and its
acceptance by many state govern-
ments have created new opportyni
ties for private and foreign inyest-
ment,

The power tariff issuq u
one of the sticking poi
Enron and Cogentrix int'the past.
The government is hopeful that
with the new tariff regime, prob-
lems of the type would not be
encountered. The PM also outlined
the financial sector reforms and the
ongoing disinvestment program.

THE HINDUSTAN TIME:




Najpayee crack force to
break business shackles

FROM K.P. NAYAR 3}‘7

New York, Sept. 13: Prime Min-

ister Atal Behari Vajpayee today

announced the setting up of a

Strategic Management Group in

the Prime Minister’s Office to

speedily resolve difficulties in the
" way of implementinglarge invest-
ment projects.

Addressing a US-India Busi-
ness Summit shortly before leav-
ing for Washington to begin his
“official” visit to the US, Vajpayee
said an inter-ministerial team
would assist this group. The
group itself will report directly to
the Prime Minister once amonth.

Candidly speaking before a
large group of American and In-
dian-American businessmen who
braved unseasonal rains lashing
the Big Apple, Vajpayee said: “Ire-
alise that apart from motivating
you, we alson d to change. Iam
not unmindful that you often find
our rules, regulations and proce-
dures burdensome.”

He said there is an image prob-
lem, often described as the “has-
sles of doing business in India”.
He described this as a communica-
tion gap, in part. “The success sto-

S N\ Aé(l
ries do not circulate fast enough.
One failure proves infectious.”

Vajpayee conceded that many
approved projects were languish-
ing and that assistance in project
implementation was an area
which needed to be strengthened.

Reiterating his government’s
commitment to reforms, Vajpayee
said often, the project-related
problems concern state govern-
ments. He promised to urge chief
ministers to follow the PMO’s ini-
tiative in setting up the Strategic
Management Group. “I am sure
that this will impart some mo-
mentum and seriousness to ad-
dress implementational con-
cerns,” he said.

Urging American business-
men not to be overly influenced by
the size of the present Indo-US bi-
lateral economic engagement, he
hoped they would take a long-
term view by looking at the mag-
nitude of the opportunities and
rewards in future.

Heregretted that approvals for
US investment in India in the last
10 years were a mere $15 billion.
“Actual flows are even smaller,”
he said. He called for a target of $5
billion inflow annually beginning

Grl\)’(t year, rising to $15 billion in
thvee vears. Similarly, bilateral

trade should double over the next
hree years, he said, adding:
ere is enough scope for that”.
The Prime Minister said: “The
interests of India and the US are
complementary. Let us harness
this complementarity to the
fullest.” He dismissed differences
among political parties on eco-
nomic reforms by saying that
these are natural in a democracy.
“Open public discussion fortifies
national consensus. It mobilises
social support and protects re-
forms from uncertainties of polit-
ical change.” He claimed that re-
forms were now being perceived
as less and less “elitist driven”.

The Business Summit, organ-
ised by the Confederation of Indi-
an Industry, had been cancelled
earlier on account of changes in
Vajpayee’s programme in New
York because of ill-health.

The response to a rescheduled
summit in a city where such
events are fixed up months ahead
showed the tremendous interest
among American businessmen in
opportunities in India.
® Another report on Page 8
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“Target $15 b. in, g
“annual Investments

over three years, PM
tells U.S" investors

By Ramesh Chandran &A\
The Times of India News Servi

WASHINGTON: Given the unlim-
ited opportunities now available to
the Indo-U.S. business partnership,
Prime Minister Atal Behari Vajpay-
ee told a select audience of Ameri-
can and Indian CEOs to “dramati-
cally alter the arithmetic” and of-
fered U.S. investors a challenge: Ac-
cept a target of $5 billion of annual
flow beginning next year and raise
it to $15 billion over the next three
years.

In the past ten
years, total ap-
proval for US. in-
vestments to India
has been a mere
$15 billion, with

fiankly admitted that thire wete
many problems that h on-
tributed to the “languishing prob-
lems”, lethargic bilateral trade
flows and, above all, the “image
problem”-—the “hassle of doing
business in India”.

The PM felt this image of the In-
dian bureaucracy was partly a
“communication problem” since
the success stories did not circulate
fast enough and failures often
proved to be infectious. If some ma-

jor projects had been languishing,

they wmlxl(?i nqx
PAYEE 25 b he
ATRA 5is™ s

would be assisted

actual flows being { . | by an inter-minis-
actual flows being | WV FRIENDLY MOVESeiuitigpest
lucid speech shorn | @ PM announces settingupofa | would report di-

of rhetorical flour- | Strategic management group r?ctl);1 to c‘lm. }ie
ishes, Mr Vajpayee ) T /| also hoped state
spoke of the many ¢ sr:sy;:ﬂ ?ss“': o:lt""::zom ! governments in
problems that had India would take
scuppered ambi- |® Admits that gove a similar initia-
tious projects for | expenditure n tive to cut
lack of effective through bottle-

follow-up. He announced the set-
ting up of a Strategic Management
Group in the Prime Minister’s Of-
fice where difficulties encountered
by large investment projects would
be speedily resolved.

The Prime Minister was speaking
at a US.-India Business Summit
arranged by the Confederation of
Indian Industry at New York’s Wal-
dorf-Astoria hotel which had to be
hastily restructured after the PM’s
arrival was postponed. Despite the
rapid re-working of the ‘summit’,
the CII managed to put up an effi-
cient show, with a large attendance
representing both American and
Indian corporate interests.

Among those who attended were
finance minister Yashwant Sinha
and N.X. Singh, secretary at the
PMO. While the focus of the PM’s
visit so far has been centred on
medical prognosis about his knee
and his unusual ‘clarification’ of his
comments at the Staten Island
function in which he had empha-
sised thathe was India’s pratham se-
vak, some CEOs attending the
business conference felt his speech
at the CII-business summit would
help re-establish attention on the
“real substance” of the bilateral
visit, which begins Thursday: the fu-

ture of the economic gartnership
S '

between India and the
In his address, Mr Vajpayece

necks and added, “Distinguished
American businessmen, when you
look at India, I urge you not to be
overly influenced by the size of the
present bilateral economic engage-
ment between our two countries.”

Rather, he asked them to take a
long-term view of the magnitude of
opportunities and rewards on offer.
He reminded his audience that In-
dia, with its six per cent annual
growth rate during the nineties, was
among the ten fastest growing
economies in the world and his
government had pledged on Inde-
pendence Day to double the per
capita income over the mnext
decade. This implied an annual
GDP growth of nine per cent and
more — a daunting target but one,
Mr Vajpayee promised, which India
would achieve.

He also spoke at some length
about the irreversible course of
economic reforms in India—mostly
music to American ears—and why
they were being perceived less and
less as “elitist-driven”. Given the
persistent debate in India over eco-
nomic reforms and their impact on
the poorer sections of saciety, Mr
Vajpayee assured his audience that
although the trickle-down effect
was slow, his government was try-
ing hard to harmonise faster eco-
nomic growth with equitable devel-
opment. -
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PM paints vision of cooperation in historic address

DESIKAN THIRUNARAYANAPURAM
STATESMAN NEWS SERVICE

WASHINGTON, Sept. 14 —
Pakistan is doomed to fail in its
attempt to use terror to split
India, Mr Atal Behari Vajpayee
told a joint sitting of the US
Congress this morning.
Without naming Pakistan,
the Prime Minister said:

. “There are forces outside our
| country that believe that they

can use terror to unravel the
territorial integrity of India.
They wish to show that a
multi-religious society cannot

" exist. They pursue a task in

|

which they are doomed to fail.”

No region is a greater source
of terrorism than India’s neigh-
bourhood, he said, and repeat-
ed the point he made in New
York last week: “Indeed, in our
neighbourhood — in this 21st
century — religious war has
not just been fashioned into, it
has been proclaimed to be, an
instrument of state policy.”

In this respect, he recailed the
cooperation between India and
the USA in fighting terrorism.
“We must redouble these
efforts.”

At the start of his address, Mr
Vajpayee thanked the US
Congress for adopting a bipar-
tisan resolution congratulating
India and his government on
the successful elections of
November 1999, and also a res-

coming his visit.

“It is a source of encourage-
: ment to both President Clinton
and to me, as we work together
to infuse a new quality in our
ties,” he said, and thanked the
lawmakers “for the near-
unique approach” they have
adopted towards India.

Mr Vajpayee arrived on
Capitol Hill shortly after 9 a.m.
A small group of Christians
had gathered outside to protest
attacks on priests and nuns in
India. Mr Vajpayee was

Vajpayee urges
Indo-US concert
- against te

USA tells Pak to
stop violence

WASHINGTON, Sept. 14. —
The Clinton administration
today asked Gen. Pervez Mu-
sharraf to show restraint,
renounce violence and use
his influence over militants
operating in J&K to create a
conducive situation for re-
sumption of the stalled dia-
logue with India.

“We do believe Pakistan has
a role to play in lowering the
level of activity along the Line
of Control and clearly across
the border,” senior US offi-
cials said a day ahead of Mr
Atal Behari Vajpayee’s meet-
ing with Mr Bill Clinton here.

The officials said violence in
Kashmir was “something
that we have raised directly
with the authorities in
Pakistan. Clearly there are
groups operating in Kashmir
that are certainly beyond the
control of any single govern-
ment or entity, but again,
Pakistan has an important
role to play here.”

They said the USA had
urged Pakistan in virtually
every way — through public
statements as well as through
confidential channels — to
use its influence on militants
operating in J&K. — PTI _J

otution passed on Tuesday wel~

® More reports on page 8~\

received by the sergeants at
arms of the House and Senate,
and led into House Speaker
Mr J Dennis Hastert’s cham-
bers. After a short chat and
a few minutes of a private
break, he was escorted into
the Great Hall of Represen-
tatives at 10.10 a.m. for the
address.

At 9 a.m., the session was
opened with a religious invoca-

rror

tion by Venkatachalapathi
Samuldrala, a priest from
Shiva Vishnu temple at Parma,
Ohio — the first time a Hindu
invocation has been performed
in Congress. Ohio Representa-
tive, Mr Sherrod Brown, a
Democrat and leading member
of the India Caucus, requested
the House Chaplain to invite
the Hindu priest.

“Po more than a million-and
a-half from my country
America is now home. In turn
their industry, enterpris
and skills are contributin;
to the advancement o
American society,” M
Vajpayee said. “I see in th

outstanding success of th:’

Indian community in America
a metaphor of the vast poten
tial that exists in Indo-Ui
relations, of what we ca:
achieve together.”

The speech was interrupte
several times by applause a
Mr Vajpayee spoke about Ind
a’s plans to fight poverty an
institute more economi
reforms.

Referring to the differenc
with Washington over th
CTBT, the Prime Ministe
said: “Our cooperation fc
peace and stability requires v
to also define the principles «
our engagement. We must t
prepared to accommodate ou
respective concerns.”

Security issues, he addec
“have cast a shadow on ou

VAJPAYEE: |
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Minister joined in \the hand-

clapping for a moment before

turning his attention to his

address. - 3136% W

He spoke in d voice”and
a steady, clear tone, reading
from a text typed in big letters,
though his hand shook a little
as he turned the short pages.
The foreign minister, Mr
Jaswant Singh, sporting a
black faux fur cap, was seated
in the front row on the Prime
Minister’s left. \

“India and the 1ave
taken a decisive stepl away
from the past. The dawn of a
new century has marked a new
beginning in our relations. Let
us work to fulfill the promise
and the hope of today. Let us
remove the shadow of hesita-
tion that lies between us and
our joint vision.”

Only a little more than a
quarter of Senators and
Congressmen were present for
Mr Vajpayee’s address. The
visitors’ gallery was packed
with Indian-Americans, and
quite a few leaders of the
Indian community were seated
in the chamber.

Repubiican Representative
from indiana, Mr Edward A
Pease, agreed with the spirit
and tone of Mr Vajpayee’s
speech. He, however, said most
Congressmen were busy wrap-
ping up various committee
agendas before the close of the
current session of Congress,
and that’s why many of them
were not able to attend the
address. The speech will help

Improve relations between the
two countries, he added, before
rushl.ng himself to a committee
meeting.

It was not clear if Mr Pease’s
fellow Indiana Republican and
India critic, Representative Dan
Burtgn, was present at the joint
session. His spokesman was
unavailable, and a spokesman
at the House Government
_Reform Committee, of which he
is 'the chairman, said no com-
mittee hearing was scheduled

relationship. I believe this i for Thursday morning.

unnecessary. We have much i
common and no clash of inter-
est.” India and the USA “share
a commitment to ultimately
eliminating nuclear weapons.
We have both declared a volun-
tary moratorium on testing”.
Mr Vajpayee was helped up
the podium by an Indian aide,
as the lawmakers and guests
stood up and applauded. Dress-
ed in a gray suit, the Prime

B See VAJPAYEE: page 8
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Aﬁl}@& Lift remaining sanctions: U.S. House ,

By Sridhar Krishnaswami

WASHINGTON, SEPT. 14. On the eve
of the Prime Minister, Mr. A.B.
Vajpayee’s Washington visit, the
U.S. House of Representatives
adopted a resolution calling on
the Clinton administration to lift
the remaining sanctions against
India, but senior administration
officials are persistent in linking
this gesture to a significant move-
ment on the non-proliferation/

security agenda including its
signing the Comprehensive Test
Ban Treaty.

Lawmakers in the House asked
the administration to consider re-
moving the “existing unilateral
legislation and administrative
measures imposed against India
which prevent normalisation of
bilateral economic and trade rela-
tions”’.

In remarks leading to voice

vote, the lawmakers touched on
different aspects of U.S-India re-
lations. ‘“The visit by the Prime
Minister is a visit that will take us
to the next level, bringing Amer-
ica’s attention squarely focussed
on India and the shared values we
have in democracy fighting ter-
rorism, confronting infectious
diseases and helping develop de-
mocracy around the globe,” said
Mr. Sam Gejdenson, Democrat

THE HINDU
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from Connecticut. Th luse ex-
pressed a desire to expgnd and in-
tensify U.S.-India cooperation on
a range of issues.

The resolution was sponsored
by Mr. Benjamin Gilman, Repub-
lican from New York, and co-
sponsored by Mr. Gejdenson,
ranking member on the House In-
ternational Relations Commijte€,
and 24 colleagues. \
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VEILED BUT SCORCHING CRITIQUE OF PAKISTAN

India, U.S. must redouble

@fforts to combat terrorism: PM

By Malini Parthasarathy

WASHINGTON, SEPT. 14. The Prime
Minister, Mr. Atal Behari Vaj-
payee, reached out to American
aw makers today in an address to

joint session of the U.S. Con-
gress in which he painted a glow-
ing picture of a robust Indian
economy undergoing substantive
reforms. Equally emphatically,
and reflecting what has become
the campaign theme of this Prime
Ministerial visit, Mr. Vajpayee
continued his scorching critique
of Pakistan, urging the members
of the U.S. Congress to recognise
that the South Asian region had
become one of the greatest sourc-
es of terrorism in the world.

While the Prime Minister did
not refer to Pakistan or mention
the word “jehad”’, he argued that
“in our neighbourhood — in this,
the 21st century — religious war
has not just been fashioned into,
it has been proclaimed to be an
instrument of State policy.” He
said tha: there were “forces out-
side ouficountry that believe they
can use terror to unravel the terri-
-~ torial integrity of India...they wish
to show that a multireligious so-
ciety cannot exist...they pursue a
task in which they are doomed to
fail”. No country, he said, had
faced as “ferocious an attack of
terrorist violence, as India has
over the past two decades: 21,000
were killed by foreign-sponsored
terrorists in Punjab alone, 16,000
- in Jammu and Kashmir.”

In an unprecedented direct
pitch to the assembled legislators,
the Prime Minister said ‘“Distance
offers no insulation. It should not
cause complacence...you know
and I know: such evil cannot suc-
ceed. But even in failing, it could
inflict untold suffering...that is
why the United States and India
have begun to deepen their coop-
eration for combating terror-
ism..we must redouble these
efforts.”

References to Indxas dispute
with Pakistan over Kashmir sur-
faced again when he reminded
the members of the U.S. Congress
of their oft-repeated expressions
of concern over the “future con-
tours of Asia.” He asked pointed-
ly: “Will it be an Asia that will be
at peace with itself? Or will it be a
continer}x where countries seem

The Prime Minister, Mr. Atal Behari Vajpayee,
acknowledging the applause of the members of U.S.
Congress after his address on Thursday. — Reuters

to redraw boundaries and settle
claims — historical or imaginary
— through force?”’ The Prime
Minister also obviously had the
boundary dispute with China in
mind, as he did when he ap-
peared to make another overture
of sorts to the Sino-phobes or the
anti-China lobby within the U.S.
Congress in his argument that
“we seek an Asia where power
does not threaten stability and se-
curity...we do not want the dom-
ination of some to crowd out the
space for others.”

Having drawn a stark picture of
India’s predicament, the Prime
Minister sought to address the

differences with the U.S. over the
security and non-proliferation is-
sues. “Our cooperation for peace
and stability requires us to also
define the principles of our own
engagement. We must be pre-

Indla’s consclous ™
strgtagy’: Page 13

pared to accommodate our re-
spective concerns...security
issues have cast a shadow on our
relationship. I believe this is un-
necessary. We have much in com-
mon and no clash of
interests...India understands your
concerns. We do not wish to un-

ravel your non-proliferation ef-
forts. We wish you to understand
our security concerns.”

‘We will sustain
economic momentum’

Even as he argued the case for
supporting India’s  political
claims in terms that were obvi-
ously designed to appeal to the
sensibilities of the members of
the U.S. Congress, he also offered
an inviting depiction of the Indian
economic reform process and its
growth pattern. “Two years ago
while much of Asia was convulsed
by economic crises, India held its
course,”” he pointed out. Noting
that in the last ten years, India
had grown at 6.5 per cent every
year, placing India among the ten
fastest growing economies of the
world, he said that India was “de-
termined to sustain the momen-
tum” and that the aim was to
“double” the “per capita income
in ten years” which meant that
the Indian economy would have
to sustain a growth rate of 9 per
cent a year.

To achieve this growth rate,
comprehensive reforms had been
put in place as India was “com-
mitted to releasing the creative
genius of our people the entre-
preneurial skills” of its people.
Noting that 1mportant sectors of
the country s infrastructure —
power, insurance, banking and
telecommunications — have
been opened to private initiative,
domestic and foreign, Mr. Vaj-
payee also pointed out that “trade
barriers are lowered.” He also re-
ferred to the emerging coopera-
tion between India and the U.S.
on information technology. “In-
dia and the United States have
taken the lead in shaping the In-
formation Age...there was a time
when we were on the other side of
each other’s globe.. -today on ev-
ery digital map, India”and the
United States are neighbours and
partners,” Mr. Vajpayee said.

‘Global Dialogue on
Development needed’

In the context of his advocacy
of cooperation between India and
the United States on information
technology, the Prime Minister
said that the cooperation should
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be made a “partnership that uses
the possibilities of the new tech-

nologies for defining new ways of

fighting poverty, illiteracy, hun-
ger, disease and pollution.”” Not-

ing that poverty was an
“unacceptable legacy of the
past”’, Mr. Vajpayee proposed a

“comprehensive Global Dialogue
on Development” and said that
his Government would be happy
to offer New Delhi as a venue for

" this proposed Dialogue.

Paying tribute to the Indian-
American community in the U.S.,
Mr. Vajpayee said that he saw “in
the outstanding success of the In-
dian community in America, a
metaphor of the vast potential
that exists in Indo-US relations of
what we can achieve together.”

Thanking the members of the
U.S. Congress for their ““display of
a broad bipartisan support for
strengthening relations with In-
dia”', Mr. Vajpayee made positive
references to the role of the U.S.
President, Mr. Bill Clinton in dee-
pening ties with India. He noted
that the ““warm response” to Mr.
Clinton’s address in Parliament
duringhis visit to India in March
indicated that “‘similar cross-par-
ty support exists in India as well
for deeper engagement with the
United States.”” He praised " Pres-
ident Clinton for his leadership
and vision in steering this dia-
logue,” even as he suggested “'let
us remove the shadow of hesita-
tion that lies between us and our
joint vision."”

Standing ovation, applause

A unique flavour of the Indian
Prime Minister’'s address to the
joint session of the U.S. Congress
reflected in the fact that a Hindu
priest was called in to offer the
customary morning prayer, which

he did, including a Vedic invoca- |

tion, all in English. Mr. Vajpayee
came into the Chamber sharply at
10 am. and received standing
ovation from the

assembled |

members of Congress at the start |

and the end of his address. He de-

livered his address as he was seat-
ed, reflecting an unprecedented |

gesture from the U.S Congress, in
view of his knee problem. Mr. Vaj-

payee’s address, including his

pointed references to terrorism in
the Sauth Asian neighbourhood,

particularly his call upon the U.S.

and India to "redouble the ef-
forts” to combat this, was punc-
tuated several times by applause
from the assembled members of
Congress.



We've not marginalised Pak.: Inderfurth

By B. Muralidhar Reddy, \fj \>7While Mr, Vajpayee's visit

ISLAMABAD, SEPT. 14. As the Prime
| Minister, Mr. Atal Behari Vaj-
payee, began his U.S. tour, the
Clinton  Administration  has
sought to send out clear signals to
the military government here that
the Indian Prime Minister’s visit

would not harm_the interests of
Pakistan.
In an interview to the Urdu dai-

ly, Jang, the Assistant Secretary of
State, Mr. Karl Inderfurth, has
said it is. not correct to suggest
there is a tilt in the U.S. policy
towards India.

would receive a great deal of at-
tention, it should not be seen as a
loss for Pakistan. &,/‘QV/\

“In fact, one thing we ‘would
say to the Prime Minister when he
is here, and it is something Presi-
dent Clinton said in New Delhi,
that a stable, democratic and
prosperous Pakistan is not only in
Pakistan's interest but in India’s
and world’s interest”’, Mr. Inder-
furth told the daily.

M. Inderfurth has been quoted
as saying that while Pakistan has
been a long time friend of the
U.S., the relationship has been

constrained by serious differenc-
es.
The US would try to work

through the differences and
would continue to work with Pa-
kistan. \

“An IMF tean i Z\xrrent)y in
Pakistan and we wil} look forward
to hear the recommendation in
IMF when they come before the
executive board. We do want to
see Pakistan move ahead eco-
nomically, we do want to see Pa-
kistan move ahead on addressing
regional tensions including Kash-
mir and including a dialogue with
India on the subject.”.

Mr. Inderfurth referred to com-
ments made by Gen. Musharrafin
the course of his visit to New York
that the U.S. priorities in South
Asia had changed and said the
Clinton administration placed
high priority in the region.

However Gen. Musharraf said
the U.S." close ties with India ab-
solutely ““did not mean that the
U.S. has marginalised Pakistan in
any way. I absolutely support the
view of Gen. Musharraf. The U.S.
has not marginalised or down-
graded. We are r jning cn-
gaged with Pakistah”, Mr.

Inderfurth said. /

THE
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Conscious strategy to influence

By Malini Parthasarathy { > O\
WASHINGTON, SEPT. 14. With the Prime

Minister’s address to the joint session of
the U.S Congress categorically re-
emphasising the argument that the
United States should recognise the threat
faced by India from Pakistan-sponsored
terrorism, it appears that the Prime
Minister’s repeated stress on the theme of
a “jehad” being waged by Pakistan on
India reflects a strategic purpose.

The Prime Minister’s address to the U.S.
Congress had strong echoes of the
arguments used in his speech to the Asia
Saciety last week and at the U.N.
Millennium Summit. All these speeches
have dwelt at length on the problem of
terrorism in Kashmir and its high toll,
directly linking it to Pakistan’s
sponsorship and charging that Pakistan
had in fact made “jehad” an instrument
of its state policy. That these observations
are being made with a clear view to
influencing policy-making in the U.S.
establishment is becoming clear. Even as
senior officials of the Clinton
administration have conveyed a sense of
discomfort at the strident tenor of the
Prime Ministerial remarks directed at
Pakistan, sources in the Prime Ministerial
official delegation say that this will not
affect the decision to assertively highlight
India’s charges against Pakistan.

While it is argued by Indian officials
that it was Pakistan’s CEO, General
Musharraf who started this mutual mud-
slinging with his diatribe against India’s
actions in Kashmir during his address to
the U.N. Millennium Summit and his
interview to the New York Times, it is also
made clear that it is a conscious strategy
on the Government’s part to campaign
actively in the United States for India’s
views in terms that are also designed to
appeal to traditional American diplomatic
sensibilities.

Significantly underlining the continued

use of the tactical approach that has been
deployed in interlocutions with the United
States and the European Community
since the nuclear tests of 1998, the
scenario of India’s so-called competition
for strategic status with China is being
subtly invoked in discussions here on
non-proliferation and security issues. Mr.
Vajpayee’s address to Congress and his
remarks on Asia subtly reminded the
American legislators of their traditional
fears of a dominant China when speaking
of Asia, he said: “We do not want the
domination of some to crowd out the
space for others.”

By playing upon traditional American
legislator phobia of China’s dominant
presence on the world stage and
assertively rekindling American
apprehensions about global terrorism by
highlighting images such as of the Taliban
and suggesting the Talibanisation of
Pakistan and that these trends were
exclusively at work in destabilising the
situation in Jammu and Kashmir, the
Indian official strategic design appears to
be to get Washington to place New Delhi
on its calculus as a potential ally against
all these trends. Thus the tone of the
Vajpayee administration in regard to its
stance on the CTBT and the latest
disagreement over whether India should
sign a multilateral voluntary moratorium
on fissile material production has been
more pleading than assertive. The Prime
Minister assured the U.S. Congress today
that India has no intention of unravelling
American non- proliferation efforts but
the U.S. should understand India’s own
security concerns. In other words, the
grim scenario being painted of India
being hemmed in by a dominance-seeking
China and the deadly threat of a “jehad”
by Pakistan next door, provides in the
official view a highly effective rationale
for India’s stance on the nuclear weapons
issue.

Interestingly, the official Indian

U.S. policy-makers - 2

campaign against the “Pakistani jehad”
found resonance today in a fullpage
advertisement taken out in today’s issue
of The Washington Post. The
advertisement features dramatically the
picture of a weeping four-year-old girl,
described as the child of a man gunned
down by terrorists in Anantnag, Kashmir.
Also prominently displayed in the
advertisement is a quote of Pakistan’s
General Musharraf praising the
Mujahideen — “These people are not
terrorists, they are fighting a jehad,” and
this is followed by a slogan in large print:
“Jehad for Pakistan, Agony for India!”
And finally, “How much — how much will
be too much for India?” is a solicitation
for monetary contributions to expand this
advertising campaign against terrorism in
Kashmir.

It is evident that the Government has
decided that the scope and reach of the
campaign that it has launched should be
extended into the public arena. The Prime
Minister’s informal interactions with the
Indian-American community last week in
New York at several functions included
echoes of this theme.

Typically, while the Prime Ministerial
visit with all its nuances and details is
being covered exhaustively in the Indian
press, as was President Clinton’s visit to
India last March, where no detail
including his every culinary exploration
escaped recording, there is virtually
nothing so far about Mr. Vajpayee’s visit
being reported in American newspapers
or on television. Not one of the major
dailies has had a line about the Prime
Minister’s arrival in Washington and
except for C-Span which in any case
regularly records all Congressional
proceedings and hence carried the Prime
Minister’s address live, there was no
television coverage or even mention in
the newspapers about the Prime
Minister’s address to Congress.




_/India, Pak. have to move ahead on Kashmir’

By Sridhar Krishnaswami
WASHINGTON, SEPT. 14. The Clinton adr%i\iistra-
tion is aware of India’s concerns over the level
of violence in Kashmir, an issue which it has
raised directly with Pakistan authorities, with
the purpose of pointing out that for the dia-
logue between New Delhi and Islamabad to
begin, more positive conditions must be cre-
ated on the ground. This is what senior offi-
cials said briefing the South Asian media on
the eve of the start of the official visit of the
Prime Minister, Mr. A.B. Vajpayee, to Wash-
ington.

“Now, one would have to be realistic in as-
sessing that situation on the ground, but if
there is movement in the right direction, if it is
creating that favourable environment which
would indicate seriousness and sincerity on
what the sides are doing then we would hope
that would lead to a resumption of dialogue,”
a senior official commented pointing out that
it was not for the U.S. to determine whether
enough had been done by the parties to create
a proper atmosphere but that both India and
Pakistan could take steps to create the proper
environment.

“We do believe that Pakistan has a role to
play in lowering the level of activity along the
Line of Control. Clearly, cross-border shelling
is an example of that... And we believe that
Pakistan has influence which it can use. There
are groups that are operating in Kashmir that
are clearly beyond the control of almost any
single government or entity, but again we be-
lieve that Pakistan has the important role to
play here and we have urged it in virtually
everyway... to use that influence. We think
that both sides have steps they could take to
create that more positive environment...”’ the
official said.

“We remain concerned about the situation
in Kashmir itself and indeed we remained

concerned about the tragedy of the Kashmiri
people. At some point, that will have to be
addressed. We hope thgt it could be sooR;r

than later.”

e

The senior administratign officials are say-
ing Kashmir will be a fubject of discussion
between the U.S. President, Mr. Bill Clinton,
and Mr. Vajpayee. The U\S. has been encour-
aged by some of the steps taken by India but
there is still “quite a distance to go”". Mr. Clin-
ton, officials say, will want to hear Mr. Vaj-
payee’s assessment of the issue. He will
encourage Mr. Vajpayee on what he has done,
at the same time sharing his thoughts on the
subject, it is said.

On sanctions, the argument was made that
while the U.S. was searching for a broadbased
relationship with India, this did not mean that
all issues had been resolved with the two sides
continuing to address non-proliferation and
sanctions, but as part of a larger agenda. It was
reiterated that unless there was more progress
on the non-proliferation agenda, the bilateral
cooperation would not realise its full poten-
tial. Arguing that “we are making progress,”
senior officials said the remaining sanctions
linked to the signing of the Comprehensive
Test Ban Treaty included not only a ban on
direct military sales and licences for export of
ammunition but also restrictions on multilat-
eral institutional loans pertaining to ‘‘non-ba-
sic human needs”.

“... we do believe it is important to make
progress on the non-proliferation agenda...We
do want to emphasise that on the issue of
CTBT, what we most want to see is a decision
taken by India (meaning to sign) because it is
in India’s interest to see no further testing by
any nation in the world. That is the key issue,”
the official argued, going on to say that the
differences between the administration and
some senior law-makers were not over the

principle of removing sanctions but on how
this was done. Mr. Clinton, a senior official
maintained, was very excited about the visit of
Mr. Vajpayee which is seen as the culmination
of a process that the U.S. President had been
working on for eight years. Pointing out that
Mr. Clinton had been keen on finding a whole
new paradigm for U.S.-India relations, the of-
ficial said Mr, Clinton had already stressed
that on virtually every issue India was already
an important player, and it would be more sa
in the 21st century.

The focus of the discussions between Mr.
Clinton and Mr. Vajpayee will at least be on
three major levels: the review of the global
trends, and a discussion of the common con-
cerns of fighting terrorism and the political
dynamics of the South Asian sub-continent.
All of this within the main focus of how to
keep the bilateral relations moving to a higher
level.

Maintaining that there would be the conti-
nuity on what had been achieved by way of
the Vision Statement and institutionalisation
of the dialogue, officials briefing the media
pointed to all the things that had taken place
since Mr. Clinton visited India this March.
““We are proceeding at a very important phase
of putting the institutional dialogue in place.”
a senior official noted.

Aside from the telephone conversations be-
tween the President and the Prime Minister,
this includes the foreign policy dialogue in-
volving the Secretary of State and India’s Min-
ister for External Affairs, the Foreign Office
Consultations, the Working Group on Counter
Terrorism, the Coordinating Group on Eco-
nomic Dialogue, and the Joint Consultative
Group on Clean Energy.

“We bequeath to the next administration a
solid enough foundation which will endure,”
an official remarked. i :
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S Rajagopalan

Washington, Septembejﬂf N

"YYRIME MINISTER Atal
PBehari Vajpayee's visit here
was marked by a heart-warm-
ing curtain-raiser when the US
Congress on Wednesday passed a
resolution urging lifting of all the
remaining sanctions against India.
However, the Clinton
Administration, for all the dramat-
ic turnaround it has brought about
in the US's relations with India,
remains firm that New Delhi sign
the CTBT before it can possibly lift
the punitive measures.

The broad bipartisan support
that India now enjoys in the US
was demonstrated by the resolu-
tion that was adopted by a voice
vote.  Senior  Congressmen
Benjamin Gilman (Republican)
and Sam Gejdenson (Democrat)
were among the host of sponsors.

The resolution wanted the sanc-
tions hiccup out of the way in order
to strengthen the ties between the
two largest democracies of the
world. It noted that the unilateral
US measures were standing in the
way of normalisation of economic
and trade relations.

But the Clinton Administration,
now in its lame duck phase, let it
be known almost immediately that
it does not contemplate any such
dramatic announcement during
the Prime Minister's visit. Indo-US
relations may have entered a new
orbit, but it does not mean that
areas of disagreement are all over,
said senior officials.

"We had hoped for greater
progress on CTBT in the last ses-

sion of Parliament," they said,
expressing the optimism that New
Delhi would still address the issue
at the earliest. "It is in India's own
interest to see that there is no
more testing by any nation."

President Clinton has, over a
period of time, waived some of the
sanctions, but the major ones in
the area of military aid and sales
are very much in place. The US
also continues to oppose non-
humanitarian aid to India at the
multilateral forums.

In contrast to this rigidity over
the CTBT, the Clinton
Administration has kept up its
strong support for India on its
terms for dialogue with Pakistan
on the Kashmir issue, namely the
ending of terrorist violence.

The officials noted that Prime
Minister Vajpayee had taken "sig-
nificant political risks" from the
time of undertaking the Lahore
visit, including the release of pris-
oners and the talks with Hizbul
Mujahideen, the militant outfit.
They also acknowledged the
restraint that he had shown on a
number of occasions, including the
August 1 massacre in Pahalgam.

In response to a query, an official
pointedly stated that Pakistan does
have a role in "lowering the level of
activity" on the border, including
the level of shelling, to set the
stage for a dialogue.

If President Clinton's visit to
India last March "changed the
terms of reference” of Indo-US
relationship, Mr Vajpayee's cur-
rent visit will institutionalise the
dialogue and take the ties to newer
heights, it was said.
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Atal ties ‘natural
allies’ in I'T L)o d
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Washington, Sept. 14: Having
said two years ago that India
and the US are “natural al-
lies”, and buoyed by the suc-
cess of President Bill Clinton’s
visit to India since then, Prime
Minister Atal Behari Vajpayee
today took one more step for-
ward in telling the US Con-

- FROM K.P.NAYAR *

‘gress that India and America

“are together defining the
partnerships of the future”.

Addressing a joint meeting of
the US Congress, the Prime Min-
ister significantly expanded the
canvass of Indo-US relations by
outlining joint efforts “for defin-
ing new ways of fighting poverty,
illiteracy, hunger, disease and
pollution”.

As a special gesture taking
into account Vajpayee’s ill healith,
House of Representatives Speaker
Denis Hastert allowed him to de-
liver the address seated.

Vajpayee did not leave out it-
ems from the old agenda. But by
holding out assurances that app-
eared reasonable to Congressmen
and Senators, Vajpayee made con-
tentious issues look less so. Refer-
ring to nuclear non-proliferation
and disarmament, he said: “India
understands your concerns. We
do not wish to unravel your non-
proliferation efforts.”

But he significantly added:
“We wish you to understand our
security concerns.”

The Prime Minister reminded
Congressmen and Senators that
India and the US had both de-
clared a voluntary moratorium on
further nuclear testing. “We both
share a commitment to ultimately
eliminating nuclear weapons.”

Sensing the mood on Capitol
Hill, where fear of Chinese domi-
nation of Asia is a frequent and

dommant theme, the Prime Min-
ister said India wanted an Asia
where power does not threaten
stability and security.

“We do not want the domina-
tion of some to crowd out the
space for others. We must create
an Asia where cooperative rather
than aggressive assertion of na-

_tional self-interests defines behav-

iour among nations.”

China was, however, not men-
tioned by name. Again, without
naming Pakistan, Vajpayee
warned Americans not to be com-
placent about the direction in
which Pakistan was headed. “In
our neighbourhood — in this the
21st century — religious war has
not just been fashioned into, it has
been proclaimed to be, an instru-
ment of state policy.”

Reminding Americans of their
own recent assumptions that no
region is a greater source of ter-
rorism than south Asia, Vajpayee
warned that distance could not in-
sulate the US from this threat.

“It should not cause compla-
cence,” he said. The Prime Minis-
ter urged Americans who believed
in an Asia fashioned on such
ideals as democracy, prosperity,
tolerance, pluralism and stability
that “if we want an Asia where
our vital interests are secure, then
it is necessary for us tore-examine
old assumptions”.

He called upon India and the
US to work closely in pursuit of
these goals. A strong, democratic
and prosperous India, standing at
the crossroads of Asia, will be an
indispensable factor of stability
in the region, the Prime Minister
predicted. “We have much in com-
mon, and no clash of interests.”

The Prime Minister described
India and the US as “two nations
blessed with extraordinary re-

‘sources and talent”. India and the

US, he said, have taken a decisive
step away from the past. “The
dawn of the new century has

marked a new beginning in our re-

lations.”

He called upon.the two coun- -

tries to march hand-in-hand to-
wards a world in which economic
conditions improve for all. As part

proposed a comprehensive gigbal-
dialogue on development with+
New Delhias 1ts ve ' 7

4 i-*“Today, on'every digital map,
g 511a and the Ug?;{re fieightbours
Représ . 3nd partners..India and the US

sentatives two days ‘ago welcom: o ve taken the leadins the
ing his visit and the prospect of  information age.”




Vajpayee becomes darling

of the Amq/erican media

; Mf
HT Correspondent \‘/

TRADITIONAL criticism of any prime minis-
terial visit to the US is that while we in India

 Mreat it as a major event, the US media com-
pletely ignore our Prime Minister. The Vajpayee visit
will: probably be remembered as the one that turned
this: criticism around.

Mr Vajpayee is big news in the United States. His
speéch to Congress yesterday was page one (with pic-
ture) in The Washington Times, rated a full page in The
Washington Post and was a subject of a huge picture in
Théd New York Times.

1 the papers treated the speech as a major foreign
policy event, mentioned the remarkable improvement
in Indo-US ties and noted the frequent applause that
MriVajpayee received.

lobody made the
point that only 53
Cohgressmen attended.
parently, the
speech is treated as a'
TVlevent, and the num-
belt‘ln of legislators who
bother to turn up for the
actbal function is not
regarded as important.

A[’t any rate, Mr
Vajpayee's speech attracted three times as many
Congressmen as Narasimha Rao managed six years
agq.

VERY ARTICLE in the American media makes
thejpoint that the improvement of relations with India
is largely a consequence of the influence of Indian-
Americans. Certainly, the statistics. about the success
of the community are impressive. The median family
incpme in the US is § 38,885.

e Indian median income is § 60,093. Of the 1.5
milfjon Indian-Americans, 77 per cent have white col-
lar jobs or are entrepreneurs or professionals. Only 23
per‘cent have jobs that can be described as working
class.

The figures for Silicon Valley are even more impres-
sive. The average income of an Indian who works in
that region is $ 2,00,000. And 15 per cent of all start-
upsrare now owned by Indians.

It is estimated that the buying power of Indians is a
staggering $ 20 billion. And, of course, much of this
money goes into buying politicians: Indians are now
am(%p}gl the most sought-after campaign contributors.
®THE US Press also makes the point that Pakistan
has-fallen out of favour. General Pervez Musharraf
launched a huge publicity blitz during his stay in New
York but seems to have got nowhere.

According to The Washington Post, the General was
desperate to meet the President but all his requests
were turned down by the White House. "It doesn't

look good for the President to melt a njilitary dicta-
tor. It looks as though we are endorsing the regime," a
State Department spokesman is quoted 4s saying.

All of Pakistan's attempts to make Kasimir the cen-
trepiece of this trip seem to have failed-aj least so far.
Not one Congressman asked Mr Vajpayee to embark
on a dialogue with Pakistan during his meetings at the
House. It is only the Indian Press that seems to believe
that Mr Vajpayee should have met the General in New
York.

®INDIAN AMERICANS are still loyal to the
mother country and express this in unusual ways when
you least expect it. At a party hosted for the media by
Raminder Singh Jassal, the foreign office spokesman
at New York's famous Tavern on the Green restaurant,
three Indian waiters took Jassal aside.

"We saw you on TV during the Kargil conflict,” they
said. "You made us feel
very proud of our coun-
try. Could you please
pose for a photograph
with us."

A nonplussed and visi-
bly embarrassed
spokesman duly posed
for the pictures.

Though the media
party has concentrated
on the Prime Minister's programme, a valuable and
important side-show has been the schedule of Finance
Minister Yashwant Sinha. For all of Thursday, Mr
Sinha was ensconced at the US Commerce
Department along with US officials, and businessmen
from both countries. According to the Indian business
community, the US Commerce Secretary made an
upbeat speech about India and the mood was opti-
mistic.

Given the old cliché-"the business of America is
business'-this could prove to be as important for Indo-
US relations as all the political confabulations.

®THE INDIAN delegation is bemused by the easy
informality-if not the show-bizy nature-of American
politics. Yesterday, delegates watched goggle-eyed as
Vice-President Al Gore appeared on the David
Letterman show, told jokes and even acted in a skit.

This was nothing compared to the performance of
his running mate Joseph Lieberman, who has been
going from talk show to talk show performing a stand-
up comedy routine. Last night, he was on Conan
O'Brien's show singing his version of the Frank Sinatra
standard, My Way.

As TV grows in importance in India, could this be
the way ahead? Could Mr Vajpayee tell jokes on
Movers and Shakers? Could Mr LK. Advani sing
Mast Kalandar with Runa Laila? And could Mrs
Sonia Gandhi turn in a knock-out performance of O
Sole Mio on BPL Oye?

THE HINDUSTAN Ty




‘Indian democracy al ays\){{lsplres us’

U$rand India

S. Rajagopalan %
Washington DC, September 1 \j\b

PRESIDENT BILL Clinton today wel-
comed India's commitment to fofego
further nuclear tests until the treaty
banning all testing comes into force and
expressed the hope that India and the
US would be able to find common
ground and achieve common aims.

Mr Clinton, welcoming Prime
Minister Atal Behari Vajpayee at a for-
mal ceremony on the White House
lawns, paid rich tributes to India's thriv-
ing democracy and buoyant economy,
and said the challenge before the two

countries was to turn their common -

bond into common achievements.
Echoing the senti ts, ahead of the
formal talks, Mr Vdjpayee said: "This is
a time of new h6pe and new opportuni-
-American ties." The dia-

logue, a follow-up on the Vision
Statement signed during Mr Clinton's
India visit last March, would focus on
economic cooperation, science and
technology and reglonal and global
issues.

Alongside, India and the US have
signed five commercial deals worth $ 6
billion relating to some major projects
in power, e-commerce and banking sec-
tors. The agreements include a § 900
million loan by the Export-Import Bank
of the US for the purchase of US goods
and services.

In his welcome address, at the colour-
ful White House ceremony, Mr Clinton
identified the battle against poverty,
opening of the global economy and pro-
tection of the environment among the
major areas where the two countries
can cooperate for the common good.

The US, he said, had always had a

great fascination with India, for its rich
history, culture, great religions. "And,
increasingly, we are fascinated by India
when we think in terms of the future,”
he said.

India, as he put it, is now "a rising eco-
nomic leader”. It has made breathtak-
ing strides in information technology
and is emerging as an environmental
leader, promoting ambitious goals for
energy efficiency. He also compliment-
ed the massive immunisation drive
under which 140 million children have
been protected against polio.

Singling out the success of Indian
democracy, he said India has reminded
the world that freedom is not a western
value, but a universal longin
Prime Minister, it is not oy India's
democracy, but Indj
achieving democra
insRire America,/

that will forever

manner of

za;gn $ 6 billion prOJects coverl e commerce, banking, power

While on South Asia, he said the talks
would focus on "our common desire to
seek peace through dialogue. We will
talk about our common interests in
slowing the spread of nuclear weapons,
and the broader consequences of prolif-
eration in South Asia."

"No matter our differences - and two
such large and diverse countries will
always have some differences - as long
as we are thinking, if we speak with
care, and listen with respect, we will
find common ground and achieve com-
mon aims," he said.

Mr Vajpayee was optimistic that his
current visit would carry forward the
talks that began in New Delhi in March
during Mr Clinton's "landmark visit".
The Vision Statement, signed at the
time, embodies the aspirations and
responsibilities of the two countries for
the 21st century, he said.
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IN VESTMENT AGREE-

MENTS worth US $ 6 billion

were concluded at Washington
on Thursday during the ongoing
visit of Prime Minister Atal Behari
Vajpayee to the US. These invest-
ments committed by the US com-
panies in India mostly relate to
power, banking and software tech-
nologies.

At the Indo-US commercial dia-
logue, top notch US power compa-
nies have reaffirmed their faith in
India by committing themselves to
proposed investments in various
projects which were already on the
drawing board.

All the corporate deals were
signed in the presence of Finance
Minister Yashwant Sinha and the
US Commerce Secretary Norman
Y Mineta,

SobnLs

power,

The l4rgest investment commit-
ted is that of Southern Energy Inc
of US which signed a joint venture
with Reliance Power Ltd to devel-
op the prestigious Hirma power
project in Orissa with an installed
capacity of 3690
MW. The state-
owned  Power
Trading
Corporation
(PTC) will sell
power from
Hirma mega
power project to
Punjab, Haryana

Investrne

agreements

uefied natural gas terminal at
Ennore in the state.

Synergics Energy Development
Inc of US has also entered into a
memorandum of understanding
(MoU)

Infrastructure
Development
Finance Corpor-
ation (IDFC) for
part-financing the
development of
Shrinagar Hydro-
electric  Power
Project in Uttar
Pradesh. This pro-
ject was earlier

with

, Madhya
Pradesh, Gujarat and Rajasthan,
Another major agreement signed
involves US-based CMS Energy
Corporation which seeks to sell the
entite power to PTC for onward
trading in different states from its
1850 MW power project in Tamil
Nadu. CMS will also set up a lig-

abandoned by
Uttar Pradesh State Electricity
Board following withdrawal of
funding by World Bank due to
time and cost overruns. G.P.
Goenka-led Duncan group is a co-
promoter with a minority stake in
the project.

Satyam Infoway has also entered
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O\anking z, infotech signed

into a pack with US Business
Network Inc to establish business
to Business e-commerce joint ven-
ture for cross border trade.

Apart from these deals, the Exim
Bank has pledged assistance worth
$ 900 million to support purchase
of US goods and services by Indian
companies, US Agency for
International Development
(USAID) has also pledged support
to urban development and energy
training,

Further, Exim bank of US has
entered into an agreement with the
State Bank of India (SBI) and the
Industrial development Bank of
India (IDBI).

The US and Indian Exim Banks
have also signed master guaran-
tee agreements. Under these
pacts, Indian Exim Bank would
be able to issue loans with sup-
port guarantees from its counter-
part in the US,




Indo-U.S. talks

touch ‘core’" i
of the matler

The Times of India News Service
WASHINGTON: Verbal seman-
tics over the word “core”, allied to
the Kashmir dispute, briefly
threatened to create a major ker-
fuffle during Prime Minister Atal
Behari Vajpayee’s visit here, but
were swiftly scotched by adminis-
tration officials.

When asked by a reporter at the
White House lawns about the
Indian PM’s call to combat terror-
ism, US. President Bill Clinton
said that while Washington sought
closer ties with India, it was pre-
pared to play a role to resolve the
Kashmir dispute. He then added,

. “This has been at the core of diffi-
culties between India and Pakistan
for more than half a century now.”

The major issue in Indo-Paklstan
talks has ofte )

revolved around !
Islamabad’s con

paramount to all other bilateral
issues).

The US. has always acknowl-
edged that terrorism is a problem
and that the region’s conflict has
dangerous implications. But it has
maintained that it would play a
role in Kashmir only if both par-
ties sought its help.

Meanwhile, Mr Vajpayee, who
was welcomed ceremonially at the
Rose Garden with a 19-gun salute,
began talks with Mr Clinton, ini-
tially without aides and later
Backed by their respective delega-
tions. Kashmir is bound to figure
in the bilateral discussions as will
non-proliferation and regional
security concerns and terrorism.

A much-anticipated joint press
conference with Mr Clinton and

PAYEE circ.iith here on
ATRA

Frlday amidst two

tention that | o con 1ct1ng ver-
Kashmir “is A sions. White
the core House spo-
oo™, while VERBAL SEMANTICS keaman. Joo
New Delhi | ® Kashmir dispute has been atthe coreof } Lockhart
has main- | difficulties between india and Pakistan | told re-
tained that it | for more than half a century, says Clinton | porters that
is one among ¢ Kashmir bound to figure In bilateral it was nixed
a raft of | discussions at the Indian
issues. Now it govern-
seemed that © Jolnt press conference by Ciinton, ment’s
President Vajpayee cancelled request,
Clinton too given  the
was suggesting that the festering PM’s frail health and the tiring

dispute was at the core of 50 years
of discord between the South
Asian foes.

As expected, on inquiries from
the White House, it was made
clear that it was a non-issue.
Officials explained that while
“core is a perfectly legitimate
English word”, it was not meant as
a buzzword in the South Asian
. context—at least.$iot-in-the. way
- Pakistan interprets it (Kashmir is

trip he has had so far.

Indian sources maintained that
the joint press conference would
have clashed with the time allotted
for a one-on-one meeting between
Mr Vajpayee and vice-president Al
Gore. Given the opportunity to
hold discussions with the next
probable President of the United

. States, the priority was the meeting
—rathér -than- facing a bunch of

clamorous correspondents.
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Warm Vibes & Cold W

Prime Minister Vajpayee’s address to the joint session of the
ess has to be seen in perspective. Certainly, the timing was bad. Wit]
53 days to go before the polls, most Congressmen were out campaign{ng.
The attendance was therefore thin. That doesn’t, however, take away from
the importance of the event, which was held at the initiative of Congress-
men and Senators belonging to the India Caucus. It is also of some signifi-
cance that it happened within six months of President Clinton’s address to
the joint session of the Indian Parliament. Such reciprocity in courtesies,
-though largely symbolic, sends out a clear message to the world that the
US and India are moving away from the legacy of the Cold War which
shaped the US approach to India, a fellow democracy, at a time the former
was professing to fight authoritarianism and rigid ideologies. The prime
minister dwelt on bonds forged by the Indo-American community and
their contributions to US technology and economy, even as he spoke of ar-
eas of cooperation between India and the US — their common fight
against international terrorism, security issues in Asia, cooperation for
global development and the imperatives of Indo-US partnership.
Mr Vajpayee’s focus on international terrorism was deliberate, especially
his call to the US not to take comfort in its location —dista ﬁgameed

no immunity against terrorism. ( \'(\X ‘ N}Z

The US cannot but be sensitive to this aspéé. usuf Ramsey, who was
convicted in the World Trade Center bombing, and Mir Aimal Kansi, now
awaiting execution in the US for killing the CIA operatives at Langley, are
both from Pakistan. Six other US citizens, belonging to the CIA and an oil
multinational, were killed in Pakistan. More than all this, there is Pak-
istan’s association with Osama Bin Laden. However, while Mr Vajpayee
may have had some success in persuading President Clinton to oppose
terrorism in all its manifestations, he has not been able to convince him
that Kashmir is not the core dispute between India and Pakistan and is
only a symptom of a deeper malaise — the two-nation theory. It is clear
from some recently disclosed US documentation that the US Secretary of
State, George Marshall, had accepted the validity of Kashmir’s accession
to India. However, the British successfully indoctrinated Marshall’s suc-
cessors on the ‘Great Game’ — the Cold War logic on which they engi-
neered India’s Partition. That led to Pakistan becoming the most allied
ally of the US in the Cold War, and in return, the US favouring Pakistan on
the Kashmir issue. President Clinton’s claim to have done enough
groundwork to be in a position to play a mediatory role obviously does
not extend to the US understanding of its Cold War bias against India, en-
gendered by the British manipulation in the earlier years. For that the In-
- dian government must bear full responsibility. Indian politicians and bu-
reaucracy did no homework, and consequently, were unable to project the
correct history based on US documentation. India has a ot more work to
do before it can hope to wean the American president and people away
* from the lingering Cold War legacy and perspective.

THE TIMES OF INDIA
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WASHINGTON, SEPT. 15. In a bld t
boost bilateral economic ties, In-
dia and the U.S. have signed five
commercial deals worth $ 6 bil-
lion for projects in power, e-com-
merce and banking sectors during
the visit of the Prime Minister, Mr.
Atal Behari Vajpayee, here. The
agreements, including a $ 900-
million loan by the U.S. Exim
Bank for purchase of U.S. goods
and services, were signed on
Thursday night in the presence of
the Finance Minister, Mr. Yash-
want Sinha, and the U.S. Com-
merce Secretary, Mr. Norman Y.
Mineta.

Three agreements were signed

for settln %;(‘ee private sector
mega-powef plants in India. The
U.S.’s Southern Energy Inc. will
collaborate| with Reliance and
Power Trading Corporation of In-
dia for the 3800-MW Hirma Inde-
pendent Power Project in Orissa.
The project, one of largest in
the world, will supply power to
Punjab, Haryana, Madhya Pra-
desh, Gujarat and Rajasthan.
The CMS Energy Corp signed a
joint development agreement
with the Power Trading Corpora-
tion of India Ltd. for the Ennore
Liquified Natural Gas (Lng) termi-
nal and 1850-MW power plant in
Tamil Nadu. The CMS will over-

see the construction of the plant
while Unocal, a co-investor, will
coordinate the construction of
the LNG terminal and the Power
Trading Corp. will purchase the
plant’s output and sell it to Tamil
Nadu, Kerala and Karnataka.

Synergies Energy Department
signed a memorandum of under-
standing with Infrastructure De-
velopment Finance Corp for
funding the Shrinagar Hydroelec-
tric Power Plant in Uttar Pradesh.
Indian Internet Access and Inter-
net service provider, Satyam In-
foway Ltd, signed an MOU with
the U.S. Business Network Inc. to
establish a business-to-business
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gn deals worth $6 bn

e-commerce Jomt venture for
cross-border trade.

An Exim Bank India presj re-
lease said that the guarantee faci-
lity is unique in several resp

It marks the first ever guarantee
provided by the U.S. Exim for ru-
pee loans to finance imports of
goods and services from us into
India.

The Exim Bank India would
provide rupee term loans to Indi-
an companies up to equivalent of
$ 100 million to import goods and
services from the U.S. and the
U.S. Exim would provide 100 per
cent guarantee cover for principal
and interest. — PTI
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“Let's resolve our differences
o% in an open way: Clinton

By Malini Parthasarathy

WASHINGTON, SEPT. 15. With the
U.S. President, Mr. Bill Clinton,
calling for a “regular, sustained
partnership” between America
and India in which the two sides
should “identify our common in-
terests’’ and ‘“‘be forthright about
the places where we still have dif-
ferences” to be resolved “in a
matter-of fact, open and honest
way”’, the Prime Minister, Mr.
Vajpayee, and his delegation had
talks with their American coun-
terparts today at the White House.

Mr. Vajpayee was earlier given a
ceremonial welcome on - the
South Lawns of the White House
where he was given a 19-gun sa-
lute and the national anthems of
both countries played. The Presi-
‘dent’s welcoming remarks re-
ferred glowingly to his trip to
India and America’s “fascination
with India” for “its rich history,
culture, great religions” but also
because it saw India as a “rising
economic leader, jpaking breath-
taking strides in information
technology.” He paid tribute to
India’s democracy which he said
reminded the world that “free-
dom is not a Western value but a
universal longing.”  Praising
Gandhi and indicating that he
would join Mr. Vajpayee in the
dedication of a Gandhi memorial
in Washington on Saturday morn-
ing, Mr. Clinton recalled the in-
spiration that Gandhi’s teachings
provided to Martin Luther King
Jr's own struggle against inequal-
ity in America. “And we have
been changing for the better ever
since,” he said.

Amid his warm remarks, Mr.
Clinton also took care to reem-
phasise the American interest in
furthering nonproliferation in
South Asia. “‘At the same time, we
welcome India’s commitment to
forgo nuclear testing until the
tredly banning all nuclear testing
comes into force,” he said, refer-
ring to the CTBT. Indicating that

The U.S. President, Mr. Bill Clinton, welcomes the
Prime Minister, Mr. A.B. Vajpayee, on the south lawn
of the White House on Friday. — Reuters

the differences between the Indi-
an and U.S positions remained,
he said “‘no matter our differenc-
es — and two such large and di-

.verse countries will always have

some differences as long as we are
thinking — if we speak with care
and listen with respect we will

find some common ground and
achieve common aims.”
‘American commitment’
Speaking later at a photo op-
portunity when the two leaders
sat together before moving to the
Oval Office for one-on- one talks,
before meetinig again with their
entire delegations, Mr. Clinton
said that the two sides had
“worked hard together to move
our relationship from one of too
little contact and too much suspi-

THiE HINDU

16 S0 200

cion to one of genuine efforts to
build a long-term partnership.”
He also said that he hoped that
the new relationship with India
would become ‘“‘an American
commitment” that went beyond
political parties. If the Vice-Presi-
dent, Mr. Al Gore, won the elec-
tion, since he was part of this

"~ administration and “an intimate

part of all our foreign policy deci-
sions”, Mr. Clinton said that he
knew that Mr. Gore would sup-
port it. Mr. Gore was in fact host-
ing a lunch for the Prime Minister
the same afternoon after the talks
concluded. A

The Prime Minister, who has
been showing visible fatigue and
had evident difficulty in walking
because of his knees, and seemed
in discomfort even during the

-welcoming ceremony when he

had to stand on the podium, ex-

pressed the hope that as the dis-
cussions proceeded, “‘differencg§ .
will be reduced and compion

at

ground will emerge’’. He sai

this was ““a time of new hope and
new opportunmes in Indo-Amer-

ican ties” and that his visit

marked a part of “a continuing

dialogue between the world’s two

largest democracies.”

Press conference off

Curiously, a joint press confer-
ence that the two leaders were to
address together later in the after-
noon after Mr Gore’s lunch was

called off suddenly on the ground !

that Mr. Gore had suggested that
he spend more time with Mr. Vaj-
payee in discussions. Since the
time slotted for the luncheon
meeting with Mr. Gore was
known well in advance and the
joint press appearance had been
scheduled taking this into ac-
count, the abrupt cancellation of
the event took mediapersans by

surprise and triggered fresh spec- °

ulation about the state of Mr. Vaj-
payee’s health and of course, the
inevitable musings on the health
of Indo-American relations.
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THE ‘VISION"STATEMENT which the U.S. Presi-
dent, Mr. Bill Clinton, and the Prime Minister,
Mr. Atal Behari Vajpayee, propounded in March
this year was, in essence, an article of faith con-
cerning the complementary aspirations of the
two countries. It was spelt out in a spirit accom-
modative of the perceptional differences be-
tween two gigantic democracies over some
strategic considerations. Mr. Vajpayee has now
sought to widen this ‘vision’ by outlining India’s
ideas on how to lay down the “principles” of its
progressive “‘engagement’’ with the U.S. Captur-
ing the imagination of the U.S. Congress and
setting the mood for his current discussions with
Mr. Clinton, Mr. Vajpayee said on Thursday that
the two countries “have much in common and
no clash of interests’. He was right in expanding
this theme in a nuanced fashion by calling on the
U.S. to “understand” India’s security concerns
and by holding out a solemn assurance that New
Delhi would not seek to “‘unravel” Washington’s
nuclear “non-proliferation efforts”. This, in his
view, would help dispel the “shadow’ cast by
various ‘‘security issues’ over the immense new
promise in other areas of cooperation. The com-
monsensical wisdom inherent in this approach,
bordering on a frank appeal to the pan-Amer-
ican conscience of democracy, is quite unexcep-
tionable on both sides of the bilateral equation.
However, the enormity of the strategic ground to
be covered to bring about a reciprocity of this
magnitude cannot be exaggerated. The ques-
tions to be addressed include the long-term lim-
its, if any, to India's strategic space and
decision-making autonomy in regard to the
Comprehensive Test Ban Treaty and other rele-
vant matters such as the proposed international
treaty on aspects of the production and stock-
piling of fissile material. The U.S., on its part,
may have to explore more fully the China factor
in India’s security calculus.

Mr. Vajpayee left the U.S. Congress in no
doubt about India’s desire to avoid distorting the
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matrix of Asia’s stability and secunty Frowncd
upon was the idea of domination by some at the
expense of the other state-actors. While the sub-
tle reference to China in this context as New
Delhi’s strategic neighbour could hardly be mis-
sed, the Prime Minister diversified the discourse
by portraying India as a democracy under siege
from specific external sources of terrorism. Ob-
serving the elementary diplomatic courtesy, if
not also a necessary precaution, of not naming
Pakistan directly before a knowing audience, Mr.
Vajpayee openly courted American support for
rolling back a rising tide of terrorism in South
Asia. The appreciative response to the idea of an
anti-terror partnership clearly pleased the Prime
Minister, the fourth Indian leader to have ad-
dressed the American law-makers. For raising
the stakes in India’s fight against a terrorist on-
slaught on its core values as a democratic polity
and a multi-religious society, Mr. Vajpayee
thought it necessary to caution that the U.S. too
was not insulated from the extremist violence
emanating from pockets of South Asia.

{t was in all a move to add a new dimension
to the imagery of a so-called clash of civilisa-
tions, a theme familiar to the American policy-
planners. But, in seeking to draw the U.S. into a
common cause against an obscurantist ‘‘reli-
gious war” as an “‘instrument of state policy” in
South Asia, Mr. Vajpayee began articulating a
maximalist agenda for cooperation with the U.S.
The emerging opportunities in bilateral eco-
nomic interaction were kept in equal focus, too,
as part of this ambitious context. In one sense,
though, the Prime Minister’s graphic description
of India and the U.S. as proximate neighbours on
the new international ‘‘digital map’’ and his offer
to host a global dialogue on development were
in tune with the spirit of the times. [t is now up to
the U.S., which revels in not only seizing eco-
nomic opportunities around the world but also
playing a ‘leadership’ role in this sphere as well,
to respond.
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“  on Kashmir issue: Clinto

WASHINGTON, SEPT. 15. The U.S. President, Mr.
Bill Clinton, has said that even as the United
States can play a positive role to a peaceful
resolution of the Kashmir “dispute”, which
has been at the core of difficulties between
India and Pakistan, “we will have to oppose
terrorism in all its manifestations.”

Speaking to a local correspondent at a func-
tion on the lawns of the White House yester-
day, Mr. Clinton said the U.S. was strongly
opposed to terrorism in any form and hoped
that because of the groundwork his adminis-
tration had laid “the United States can play a
positive role to a peaceful resofution of the
Kashmir dispute, which has been at the core of
difficulties between India and Pakistan for
mare than a half century now.”

Asked what he expected from the Prime
Minister, Mr. Atal Behari Vajpayee’s official
visit, the U.S. President said india was the
world's largest democracy. ‘“We need to have a
better and closer and mare constructive rela-
tionship with them, and I hope that this will be
the next step in that, and I think we will make
some specific agreements.”

The Principal Secretary to Prime Minister,
Mr, Brajesh Mishra, did not react to Mr. Clin-
ton’s remark that Kashmir was at the core of
the difficulties between India and Pakistan.
However, he said, ‘“we have not come here to
discuss the Kashmir issue.”

Mr. Mishra, who was briefing the media,
said Mr. Vajpayee's speech at the joint meet-
ing of the Congress had been very well re-
ceived by Congressmen, some of whom he
met at the meetings of the House Internation-
al Committee and the Senate Foreign Rela-
tions Committee.

He said the focus at these discussions was
on Indo- U.S. relations and what more could
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wuw snn WO countries closer and
deepen the rerauonship. Mr. Mishra said Mr.
Vajpayee’s proposal for global conference on
development was not discussed.

He said the discussions were held in an ami-
cable and friendly manner. Asked about U.S.
sanctions against India, Mr. Mishra said “'we

W

did not plead for lifting of sanctions.” He said -
terrorism did figure during the discussions but |
Pakistan did not come up. Mr. Vajpayee had !
raised the issue of terrorism at the U.N.

He did not rajse it during discussions with
S%qgressmen nor was it raised by anyone. —
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/ 5 BASKING IN THE CHEERS

he official leg of the Indian prime \l

minister’s visit to the United States

has started with the address to the
US congress. What the visit was meant to
accomplish is anyone’s guess. With US
presidential elections coming up, nothing
substantial was expected to materialize.
However, since he had to address the Unit-
ed Nations millennium summit to neutral-
ize Mr Pervez Musharraf, there was some
sense in converting the visit into an official
one, so as to extend the euphoria following
Mr Bill Clinton’s visit. Arguably, the pre-
sent government’s foreign policy is ex-
tremely US-centric and the prime minis-

ter’s office and ministry of external affairs
were not going to let the op-

C}}éNVorld Bank and most important, the
N and the security council. There are also
licit references to removing con-
strAjnts on access to dual use technology, in
place since 1974 and not since 1998, as is
commonly perceived to be the case. It is no
coincidence that the US congress has
passed a resolution urging that the remain-
ing 1998 sanctions be lifted. These are
minor ones. The major ones are the 1974
embargoes and these cannot be lifted until
some progress has been made on the com-
prehensive test ban treaty. The overall mes-
sage is that although there might be dis-
agreements on nuclear disarmament and
Kashmir, economic relationships can pros-
per. This message is no dif-

portunity pass. The Silicon
Valley leg was dropped be-
cause of health reasons. So
one has the millennium
summit, addresses to busi-
ness gatherings, the Asia
Society speech and now, a
speech to the US congress.
The refrain is a familiar
one that cuts across all
these. Don’t equate India

Mr Vajpayee’s
representation of India
inthe US as a
potential economic
powerhouse must be
backed up by concrete
reforms at home

ferent from what India’s
foreign policy vis-a-vis the
US has argued over the last
two years. To drive this
message home, there has to
be a credible package of do-
mestic economic reforms,
so as to attract US business.
Despite internal problems
with the Swadeshi Jagaran
Manch and the Rashtriya

with Pakistan. Since India
is committed to nuclear disarmament,
there is no reason to presume that south
Asia is a cauldron. Two of the world’s
largest democracies have a lot in common,
including the desire to combat cross-bor-
der terrorism. But the refrain that tran-
scends these is about India’s potential as
an economic powerhouse. On an average,
India has grown at 6.5 percent in the last 10
years, one of the highest rates of growth in
the world. In the next 10 years, the inten-
tion is to double per capita income, imply-
ing an annual average growth rate of nine
per cent. This also represents an opportu-
nity for US business. Nonresident enter-
prise has contributed to growth of the
American economy, including information
technology. IT is a sector where there is
enormous scope for cooperation, since
India is in the process of opening up. But
large sections of the world are deprived
and the development/developing dichoto-
my shouldn’t increase. There needs to be a
global dialogue on development and New
Delhi can be the venue for the first summit.
There are thus implicit references to re-

'ming the International Monetary Fund,

Swayamsevak Sangh, Mr
Atal Behari Vajpayee has tried to push the
commitment to reform. This remains a
vague promise unless something concrete
is brandished. Mr Vajpayee has harped on
infrastructure sectors like power and
telecommunications and insurance
and banking, apart from mentioning disin-
vestment in the oil sector. Given the with-
drawal of some high profile foreign in-
vestors, power sector reforms will not be
that easy to sell. Hence several announce-
ments on opening up of telecom before
the visit. Banking and insurance are old
hats.

Perhaps a new selling point will be dis-
investment in the oil sector. This has a new
catalyst because of hikes in global oil
prices and a resultant increase in the oil
pool deficit. The inevitable hike in oil
prices, which await the prime minister’s
return, can naturally be linked with broad-

. er issues of oil sector reform. The visit on

its own is not that important, despite the 21
cheers the congress gave the prime minis-
ter. What is important is the economic
thrust and this is a success of Indian for-
eign policy that can’t be denied.

| 4
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WASHINGTON 15 SEPTEMBER
RESIDENT BILL Clinton
has expressed the view
that the Kashmir dispute
was at the core of the difficulties
 between India and Pakistan and
: hoped that the US can play a
. positive role in its peaceful reso-
" lution.

Clinton’s surprise remark
that Kashmir was at the core of
Indo-Pak difficulties came on

_ Thursday when a reporter asked
; him about his upcoming talks
: with Prime Minister Atal Behari
. Vajpayee.

; Mr Vajpayee’s principal sec-
. retary and national security
i adviser Brajesh Mishra reacted
{ with obvious surprise y
i briefing for Indi

......................................................................

e confined himself sali—
ing that he had heard it only
from the reporter.

Clinton’s attention had been
drawn by a reporter to Mr
Vajpayee’s visit and was asked
what outcome he expected from
it, ' -
The President responded by
stating that he was delighted that
the Indian leader was in
Washington after his own trip to
India. ‘

“They are the world’s largest
democracy. We need to have a
better, closer and more con-
structive relationship with
them, and I hope that this will be
the next step in that (direction),
and I think we will make some
specific  agreements,” Mr
Clinton said. :

Voicing US opposition to ter-
rorism in any form, he hoped if

The Econcniiic T
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in future “the United States can
play a positive tole to a peaceful
resolution of| the Kashmir
dispute, which has been at
the core of the difficulties
between India and Pakistan
for more then half a century
now.” ’

Pointing out that Indians,
Pakistanis and Bangladeshis
have done well in the United
States, Mr Clinton said it was
“tragic to think what this con-
flict has done to hold back the
people,” in the Indian sub-conti-
nent. ’

“So, I hope they can lay this
burden down and I hope we can
help them. In the meanwhile, of
course, we will have to oppose
terrorism in all its manifesta-
tions,” Mr Clinton 7’\(1.

gy
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/Ql/inton’s Kashinir
remarks perturb -
Indian officials

Aziz Haniffa \Mwork we’'ve laid, the United

WASHINGTON 15 SEPTEMBER

A REMARK by US President Bi
Clinton that Kashmir has been “at
the core of the difficulties between
India and Pakistan” has caused
some heartburn among senior
Indian officials accompanying
Prime Minister Atal Behari
Vajapayee on his US visit.

Mr Vajpayee's principal sec-
i retary and national security advi-
i sor Brajesh Mishra, when
informed of Mr Clinton’s remark,
asked disbelievingly: “Did
President Clinton say that? Say
that Kashmir is the core issue?”

And then, when provided with
the transcript of the President’s
remarks, pored over it. He then
asserted: “We have not come here
to discuss the Kashmir issue. But
certainly Kashmir will come up in
i the context of Indo-Pak relation-
i ship and in the context of South
Asia.” ‘

Mr Clinton made the remarks
while "réspondid to a questign

i thrown at Hint by'a reporter about-

i his summit meeting with Prime
Minister Atal Behari Vajpayee on
i Thursday. Mr Clinton, who was
departing from the White House’s
South Portico after commenting
on the Patient’s Bill of Rights,
turned around and said he is
“delighted” that Prime Minister
Vajpayee had taken him up on his
invitation to visit the US “after my
trip there, and I was honoured to
i be the first President in over 20
i years to go.”

India is “the world’s largest
democracy. We need to have a bet-
i ter and closer and more construc-
i tive relationship with them.” He
said he hoped Mr Vajpayee’s visit
“will be the next step in that, and
: Ithink we’ll make some specific
.| agreements.”

On the question of cross-bor-
i der terrorism and India’s accu-
{ sation against Pakistan of
: fornenting in terrorism,
Mr Clinton asserted that
i “the United States is strongly
i opposed to terrorism in any
i form, and I still hope that, if not
i while I'm here, then in the
i future, because of the ground-
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States can play a positive role to
a peaceful resolution of the
Kashmir dispute, which has
“been at the core of the difficul-
ties between India and Pakistan
for more than half a century
now.”

“If you look at how well — I
will say this again — if you look
at how well the Indians, the
Pakistanis and the Bangladeshis
who have come to America have
done, the extraordinary per-
centage of them involved in the
hi-tech economy, the profes-
sions, building our country
across a broad range of areas, it
is tragic to think of what this
conflict has done to hold back
the people who live on the
Indian subcontinent...and who
have proven by their stunning
success in this country, that
they have the ability to be at the

cutting edge of the 21st centu- :
ry.” :
“ " “So I hope they cén lay this !
burden down, and I hope we can

‘hielp them, and in the mean- °

while, of course, we’ll have to
oppose terrorism in all its mani-
festations.”

At a time, when it seems
Washington has come around to
India’s contention that & dialogue
with Pakistan is not on the cards
till Islamabad eschews violence .
and stops fuelling the insurgency :
and terrorist movements in
Kashmir, his use of the phrase ;
“core of the difficulties”, which
can be perceived as analogous to
Pakistan’s  assertions  that
Kashmir is the “core issue,” gave :
the officials acute heartburn. :

On Wednesday, a key advis-
er to Mr Clinton on South Asian
affairs predicted the Kashmir
will certainly be on the agenda
of the summit between Mr
Clinton and Mr Vajpayee when
they meet on Friday. ;

The official, in a meeting
with Washington-based South
Asian journalists, said both
India and Pakistan should
the “presence and experience”
of Mr Clinton to help al
the situation.

9
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Vajpayee health

\

5

REUTERS,

WASHINGTON, Sept. 15. —
The White House cancelled
today Mr Bill Clinton and Mr
Atal Behari Vajpayee’s sched-
uled joint press conference
after the Indian side pleaded
the Prime Minister was too
tired to take the strain.

Mr Clinton had earlier struck
an unanticipated note on the
eve of an Indo-US dialogue
expected to focus more on trade
than on India’s problems with
Pakistan, when he  said
Kashmir lay at the core of sub-
continental tensions, and
hoped Washington could play a
role in its resolution:

Caught unawares, National
Security Adviser and the Prime
Minister’s principal secretary,

& UNI

Mr Brajesh Mishra, had .

refused comment. ,

But he had stressed that “we
have not come here to discuss
the Kashmir issue. Kashmir
will certainly come up in the
official talks, (but only) in the
context of Indo-Pakistan rela-
tions”.

Announcing the
cancellation of
the customary
press meeting.
today, White
H o u s e
spokesman, Mr
Joe  Lockhart
said: “Yesterday
the Indians asked
us to look at the-
schedule and try
to find a way to
shorten the day. W
It’s been a very
long trip, an
exhausting trip
for the Prime Minister, and
they felt the last event today,
the press conference, was a lit-
tle bit too much.”

Mr Lockhart said Mr
Vajpayee was known to have

“health problems, and that his

team had wanted. to give the

- Prime Minister some time to

rest as he still hag several days
left of his US visit.

Mr Vajpayee had been exam-
ined by the renowned special-
ist, Dr Chittaranjan Ranawat,
a couple of days ago, and had

Mr Bill Clinton.

«press meet call-o

been advised
surgery to
replace his trou-
bled knee. The
operation was
expected to be
 carried out by Dr
Ranawat in India
after Mr Vajpa-
yee returned.

The 73-year-old
Prime Minister
had earlier trim-
med his  two-

on the advice of
doctors, forcing him to skip a
scheduled stopover in San
Francisco.

Today, as Mr Vajpayee
walked up for the ceremonial
welcome at the White House,
he looked very tired. President
Bill Clinton in fact, had to walk
a few extra steps to receive the
Prime Minister after he got off
his black limousine. The
President held on to the Prime
Minister’s hand as the two
walked toward the dais for the
guard of honour.

g STATESMAR

Mr Vajpayge appeared to be
walking with some difficulty,
but took the salute with ease
when the national anthems of
the two countries were played.

Mr Clinton’s surprise remark
on Kashmir came after a
reporter asked him yesterday
what he expected from his
meeting with Mr Vajpayee.

The President replied that he
was delighted to have the
Indian Prime Minister in
Washington. He then voiced

week visit to' the, “the USA’s opposition to terror-
USA by two days

ism in any form, and hoped
that “the United States can
play a positive role to a peace-
ful resolution of the Kashmir
dispute, which has been at the
core of the difficulties between
India and Pakistan for more
than half a century now”.

Mr Mishra, however, clarified
to reporters that the focus of
discussions was on bilateral
Indo-US relations, not
Kashmir, and on what more
could be done to bring New
Delhi and Washington closer.

B 'More reports on page 8
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WASHINGTON, Sept. 15. —
President Bill Clinton today
sought to put relations with
India beyond individuals, say-
ing that he wanted Indo-US
partnership to be an “American
commitment”.

Mr Clinton, who will lay
down office in about four
months, told reporters at the
White House that it would be
his priority to see that there
was continuity in bilateral ties.

Mr Atal Behari Vajpayee,
who was seated with Mr Clin-
ton in the Oval Office after
their joint press conference was
cancelled due to his poor
health, spoke warmly about
Indo-US ties. He said as the
two countries discussed issues,
differences would.be reduced
and more common ground
would be found.

Mr Clinton said Indo-US ties
had moved in a new direction
after his visit to India. Stren-
gthening of these ties should be
seen as a long-term effort going
beyond his presidency. “I do
not think it should be another
20 years before another US
President visits India,” he said.

Earlier, in his speech after
being welcomed by Mr Clinton
on the White House lawns, Mr
Vajpayee said his visit to the
USA was about “new hopes
and new opportunities” in

depth discussions on regional
and global isgues ... We will
carry forward the talks we
began in New Delhi in March
this year.”

Mr Vajpayee described his
interaction with US lawmakers
at Capitol Hill yesterday as
“historic”™.

Mr Vajpayee was given a 19-
gun salute as the two leaders
stood side by side and the
Indian and US national anth-
ems were played by a colourful-
ly-attired US army band. An
array of dignitaries on both
sides lined up on the lawns,
Secretary of state, Mrs Made-
leine Albright, was seen excha-
nging pleasantries with the for-
eign minister, Mr Jaswant
Singh, and Dr Najma Heptulla,
deputy chairperson of the Rajya
Sabha and president of the
Inter-Parliamentary Union.

Last night, India and the
USA signed five deals worth $6
billion in the power, e-com-
merce and banking sectors.
The deals, including a $900-
million loan from the US Exim
Bank for purchase of US goods
and services, were inked in the
presence of the finance minis-
ter, Mr Yashwant Sinha, and
the US commerce secretary, Mr
Norman Y Mineta.

THE STATESLAG
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URING President Bill

Clinton’s visit to India in

November, the two coun-
tries signed a memorandum of
understanding to promote
bilateral economic relations,
including technological upgra-
dation. The main feature of the
agreement was an effort to
institutionalise the exercise
without merely expressing
intentions towards that end.
Accordingly, it was decided to
assess the follow-up actions at
the highest level — that is,
involving the Prime Minister’s
Office in the case of gy ;
India and the Presi-
dent’s secretariat in
the case of USA.

It was also decided
to have at least two
meetings — one in
India and the other
in USA — to sort
out issues concern-
ing bilateral eco-
nomic relations. The |
current visit by Ata
Behari Vajpayee is
one such follow-up
action. In the meet-
ing between the two
leaders from the |
world’s giant demoe
racies, no doubt cer-
tain major issues

INDO-US TRADE TIES

"% The Issues To Be Sorted Out 1€}

By JAGDISH SHETTIGAR

from the international market.
Otherwise we have been able to
effectively withstand the sanc-
tion effects unlike Pakistan.
Against the expected resource
gap of less than $2 billion
required to be bridged through
external assistance, India was
able to raise $4.16 billion
through Resurgent India Bonds
for non-resident Indians —
that too within ten days. Even

. the American invester, did not

stop or curtail their ongoing

TOEBABRATA ., |

During the Amlerican
President’s visit to |[India,
Clinton was impressed by the
weaving skills of Indian car-
pets, apart from Taj Mahal,
functioning of the panchayat
system in a Rajasthan village
and tea supplied by a Mumbai
dhaba. Clinton was told how
many thousands of knots made
each meter of carpet — which
is basically responsible for fine
weaving of the world class car-
pet. Perhaps what was not told
was that such skill would be
possible only with
the involvement of
child labour. Today,
Indian carpets are
in great demand in
the international
market because of
the fine weaving
quality — which
unfortunately or for-
tunately is linked
with child labour.
But the US is very
determined to inte-
grate labour stan-
dards along with
environmental
§ issues with the
WTO.

Though the USA
] failed in its attempt

bilateral economic rela'ti;ns.

are expected to come *
up for discussion as drawn up
by the officials from both the
sides. But what are the percep-
tions of the general public? A
attempt is made here to pre-
sent what an ordinary citizen
expects from such bilateral
talks,

IRRITANT

The USA is the most impor-
tant trading partner as India
depends on the American mar-
ket for nearly 19 per cent of its
exports — though from the
American angle India accounts
for not more than one per cent
of its total imports. Similarly,
America is the major foreign
invester in India. Therefore,
cordial bilateral economic rela-
tions between the two is cru-
cial.

However, that does not mean
that we should be a meek
observer in the talks. Whatever
may be the American position
and role in bilateral economic
relations, India should be an
effective participant in the
talks. If India is to be seen as
an effective participant without
compromising national inter-
ests, the following issues
should be thrashed out.

The biggest irritant which
needs to be sorted out is the
economic sanctions imposed
against India after the nuclear
explosion in May 1998. No
doubt, sanctions failed to deter
India’s progress in any manner
except having a marginal

impact such as a little higher

cost of commercial borrowing

The author is member, Prime
Minister’s Economic Advisory
Council and Convenor, BJP
Economic Cell.

projects in India as a result of
stopping of financial back-up
as per the sanction rules. In

fact, pressure for diluting the

sanctions against India was
initiated by American busi-
nessmen who look at India as a
major partner from the point of
view of long-term economic
relations.

Nevertheless, for an ordinary
Indian citizen who may not be
aware of what exactly sanc-
tions meant feels disturbed as
it amounts to questioning our
right to safeguard national
security. Therefore, easing of
emotional tension at the level
of common people is an impor-
tant step to promote long-term
bilateral economic relations.

Similarly, as per the sanc-

tions some of our leading
research organisations such as
Bhabha Atomic Research Cen-
tre, Indian Institute of Science
and National laboratories have
been blacklisted for the pur-
pose of any assistance.

SORTING ISSUES
On the other hand, the memo-
randum of understanding
expresses the intention to
strengthen technological base

in India. That may be possible

through transfer of technology
through foreign collaborations.
But it is equally important to
be self-reliant from the long-
term view. In this context, the
role of our national laborato-
ries are crucial. How can this
be achieved without enabling
these institutes to function
without any hassles and handi-
caps. Naturally, the common
citizen expects this issue also
to be sorted out before any
meaningful progress in the

at the last Seattle |

meeting, it still is determined |

to push the issue. Though the
MOU signed at the last meet-
ing between the two countries
appreciated India’s concern,
simultaneously it reiterated
American stand. It is pretty
clear that the developed coun-
tries are not raising the issue
of labour standards from the
humanitarian angle. On the
other hand, these countries are
not interested in export promo-
tion of the developing coun-
tries. ‘

MARKET HASSLE

From the Indian point of
view, carpet is a major export
item. Mere appreciation of the
skill and, at the same time, the
effort to scuttle its export can-
not go together. The presence
of an Indian carpet at Clinton’s
residence — which he bought
during his visit — no doubt
enhances status of this particu-
lar Indian product. The Indian
carpet weaver should naturally
feel thrilled and elated. But
that alone will not help the car-
pet industry to thrive. For that
it is crucial to expand market
support.

Therefore, it is crucial to
recognise the fact that while

the carpet at the American !

President’s drawing room
enhances its status, for sur-
vival of the carpet weaver and
his skill, it is important to
enter the American market
without any hassle. Therefore,
it is crucial to sort out issues
such as sanctions, extending
the scope of WTO to non-trade
issues etc. to promote meaning-

ful and effective bilateral eco-

nomic relations between the
two countries.
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THE Jnited States and India
announcdi a trade agreement on

 Friday caling for New Delhitore- - p

. duce barters to American textile
imports, dficialssaid.
. The ent, hammered

" out on tie sidelines of Indian
- Prime Maister Atal Behari Vaj-

payee’svist to Washington, will re-
quire New Dethitocap tariffsona
wide rangeof textile and apparel

| . products, from yarn to sportswear.

“This ageement paves the way
for US prodecers of textile and ap-

ents to India, one of the world's

largest markets,” US trade repre-

tative Charlene Barshefsky said
astatement,

/ ington has long com-
ed that India remains one of
the most heavily protected. mar-
kets in the world despite promised-
reforms. India is the United States’
25th markst, By con-

trast, the United States is India’s .

biggest trading partner and foreign
investor. '

Dui’fﬂg his. Washington visit, -

Vajpayee has stressed the impor-
tance of economic ties between
Washington and Ni

1S offiials said Yew Dellt st

Indo-US textile trade pact signed

were gradually improving,

The textiles agreement\gstab.
lishes legally binding tariff c&
or caps on key textile and appare] .
items, ensuring US producers cans
access the Indian market, one of
the world’s fastest growing. Under
the agreement, Indian tariffs, du-
ties and taxes cannot be raised be-
yond the agreed ceilings.
It was the second major trade
agreement this year between the
United States and India, In Janu-
ary, India agreed to eliminate
trade barriers to US farm goods
and a wide range of other prod-
%R"f nther trada Alamebnn we

parel produdts % expand ship-

“dw.ruummww“” '
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S. sees India as
ally in shaping\

\\

world aftairs®™

New era begins with end of pro-Pak tilt’

By Dileep Padgaonkar

WASHINGTON: Oftentimes, what one has
heard and seen here during the past three
days induces a sense of utter disbelief
Barely two years ago, India, in American
eyes, was in the dog-house. A ‘Hindu nation-
alist’ party was in office. Fears about the
plight of India’s minorities ran high. The
‘Hindu nationalist’ government had carried
out nuclear tests. This had frustrated
American efforts to check the proliferation
of nuclear weapons. India, in a word, could
do nothing right. Now, it would appear,
India can do nothing wrong.

The political establishment here, cutting
across party lines, has been unrestrained in
its praise for Atal Behari Vajpayee's leader-
ship. No words have been _
spared to hail India’s
democracy, the manne
in which it has nurtured
its diversity, its economic ;
reforms, the strides it has

affirmed that the atmospherics during the
Vajpayee visit have been marked by
warmth, cordiality and candour. Differences
over issues like non-proliferation have been
acknowledged. But care has been taken to
ensure that they did not detract from the
essentials. And the essentials were simply
this: India and the U.S. now treat each other
as partners, as “natural allies” who will work
together in all fields of endeavour for their
mutual benefit and, by extension, for the
benefit of the world.

What this means, in substance, is that
henceforth America will want India to play
a critical role not only in South Asia, but in
Asia as a whole and indeed at the global
level as well. They are now “neighbours on
the digital map”. Significant in this context

is what Karl Inderfurth,
secretary of

f 1 AIPAYEE assistant
' state for South Asia

YATRA S50 e o focey

taken to promote social
development and, not

least, the outstanding
contribution that the
Indian-American com-
munity has made to
enrich America and to
build bridges between
the two countries.

From the public
remarks of President Bill
Clinton and Vice-
President Al Gore to the
reported remarks of
American law-makers in
their discussions with Mr
Vajpayee, from the offi-
cial briefings of what
transpired during the pri-
vate discussions between
the two sides to the
lengthy joint statement
issued on Friday, it is all
too clear that the US.
now regards India as one
of its key interlocutors to
shape the world in the
new century.

Both  sidés

have

“We believe that the
U.S. backs India for

hyphenated relationship
Security Council seat

WASHINGTON: The United
States now sees India’s credentials
for permanent membership of the
UN security council as strong.
“Qur position has been and con-
tinues to be that India will obvi-
ously be a candidate, a strong can-
didate, for Security Council mem-
bership,” Bruce Riedel, senior
director of the President’s national
security council, and Karl F
Inderfurth, assistant secretary of
state, said at a White House brief-

ing on Friday.

They said that the subject was
discussed between President Bill
Clinton and Prime Minister Atal
Bihari Vajpayee.

However, the expansion of the
council still had “some time to
go”. Not too long ago, U.S. offi-
cials had linked Indian member-
ship to the solving of the Kashmir
issue. (Agencios)

between the two coun-
tries (India and Pakistan)
together is no longer

appropriate.”
In other words, the era
of a “tilt” towards

Pakistan is over. America
will deal with New Delhi
and Islamabad separate-
ly. But there is no ques-
tion any longer of “pari-
ty” between them.
Equally significant is the
role that the U.S. sees for
India in Afghanistan.

American officials
went on record on Friday
to assert that Washington
“fully shares and agrees
with” India’s concerns
about the nature of the
Taliban government and
its connections with inter-
natjonal terrorist organi-
sations.

P U.S. backs India on
Kashmir, Page 7
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U.S. backs India on Kashmir

Lo~y
By Dileep Padgaonkar C ‘)(

;o
WASHINGTON: American officials wentL}1 record
. § on Friday to assert that Washington “fully shares and
'\ agrees with” India’s concerns about the nature of the
Taliban government and its connections with interna-
tional terrorist organisations. Both sides have agreed
o set up an institutional framework to address these
TCerns.
New Delhi also has reasons to be pleased with the
'S. endorsement of its stand on resuming the dialogue
ith Pakistan. American officials have said that the di-
ogue can start once “conditions are appropriate”.
ey assert that as of now, the conditions are not ap-
propriate. They add for good measure that there has
not been sufficient diminution in the level of violence
in Kashmir—suggesting indirectly that Pakistan’s sup-
port for Islamic militants has not declined in any signif-
icant measure.

Islamabad will also note with dismay the official
American reiteration that the Line of Control must be
respected, that violence must be renounced, that re-
straint must be used in responding to violence. What is
more, for Washington, Kashmir is an important issue
between India and Pakistan, but it is not a “core” issue.

All this should not give the impression that the dis-
gussions focused only on political and strategic matters.

They did not. The two sides have moved for\v ina
number of other areas—oil prices, trade and finnce,
clean energy, HIV-AIDS awareness, scientific and tech-
nological cooperation, biotechnology, civil aviation, IT,
double taxation and so forth. Indeed, high-level meet-
ings to get down to specifics on these issues will begin
almost immediately after the Vajpayee visit.

And so it is that Atal Behari Vajpayee concludes his
momentous stay in Washington on an unprecedented
note of buoyancy. It is President Clinton who captured
its essence when he said, “It is inconceivable to me that
we can build the kind of world we want over the next
ten or 20 years unless there is a very strong partnership
between the U.S. and India.”

Mr Vajpayee is to unveil a statue of Mahatma Gand-
hi in front of the Indian embassy here. Mr Clinton’s
presence at this ceremony underscores the warmth
and the high profile the visit has come to acquire.

The key challenge for India now is how not to go
overboard over the new status it has acquired in the
eyes of the world’s only superpower. Euphoria can
generate exaggerated expectations. But today, the na-
tion owes a shabaash to Mr Vajpayee and his govern-
ment for the quite extraordinary feat they have accom-
plished—to change American perceptions about India
and its potential within barely two years.
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PARADIGM SHIFT, -y

Vajpayee presses the right buttons

TH Vajpayee’s speech to the US Congress and the r&ce -

tion he received there, Indo-US relations have undergon
a sea change since Nixon sent nuclear armed ships from th
US Seventh Fleet into the Bay of Bengal. Although Vajpayee
looked ill and tired, he made the most of the occasion, looking
forward to the kinds of mutual cooperation possible rather
than looking back at differences. Positioning India as a bastion
of democracy in Asia is an astute reading of the mind of the
US Congress, which is rather more exercised about this issue
than before, principally because the Cold War is over and the
US sees itself in competition with China for strategic influence
in Asia — political democracy is its best calling card. The
American attitude towards China tends to be schizophrenic,
with not all Congressmen happy about Clinton’s policy of a
soft approach to China and overlooking its atrocious human
rights record and muscle flexing in the Pacific. From the
American point of view, while China is a source of cheap con-
sumer goods as well as a fast growing market for American
business, it regiments its labour, suppresses political and reli-
gious freedom, and is belligerent over Tibet and Taiwan. By
upholding pluralist traditions, India seems congenial in con-
trast. Vajpayee was blunt about the threat India faces from
across its borders, eschewing anodynes to get to the soul of the
matter — India, like the US is a multicultural nation, while a
neighbouring nation stood for the supremacy of religion and
promoted religious war from its territory.

The Vajpayee strategy has begun to yield results — Congress
has passed a resolution urging the lifting of all remaining
sanctions against India, while the Clinton administration has
told Musharraf the onus is on him to reduce violence before
the stalled dialogue with India can be resumed. Vajpayee, of
course, knows how to be all things to all men; like his compa-
triot Bill Clinton, he is a consummate politician. He made sev-
eral commitments, and it remains to be seen how far he sticks
to them. The principal threat, of course, is from the right wing
of the BJP and the sangh parivar, for whom a lot of elements
in Vajpayee’s speech must be anathema, from multicultural-
ism to the promotion of foreign investment. He will need to
face them off when he gets back home; semantic contortions as

| over the “swayamsevak” controversy will not always help. He

has also set an ambitious goal of 9 per cent annual growth in
GDP for India — clearly, the NDA government will need to be
more proactive on economic reforms than it has been to get
anywhere near this target, including summoning up the will to
curb burgeoning fiscal deficits. The Americans will not be
impressed by his speech alone, but will be closely watching to
see how far he can deliver. So far, this much can be said, f

Vajpayee’s US visit — he has initiated a clear break fro
days of Nehruvian diplomacy, and he has the Amgfi
interest. The rest is up to him and his government.
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WORKING GROUP ON U.N. PEACE-KEEPING ANNOUNCED

-

Indo-U.S. joint statement reflects
. political, strategic cooperation

By Malini Parthasalfathvyr

WASHINGTON, SEPT. 16. India and
the United States have now taken
a few steps further towards en-
hanced political and strategic

wpcooperation with the announce-

ment by both sides of an institu-
tionalised dialogue on the
situation in Afghanistan, of a joint
working group on U.N. peace-
keeping and the adding of a new
dimension to the discussions cur-

rently under way on counter- ter-
rorism. ’
With the talks betweeh the In-

dian and American delggations,
led by the Prime Minisger, Mr.
A.B. Vajpayee, and the U.§. Presi-
dent, Mr. Bill Clinton, respective-
ly, ending on a note of dffusive
cordiality, the Indo-U.S. dialogue
appears to have skillfully steered
itself away from the “bumps on
the road” that were expected in
_ regard to the sensitive issues of
Kashmir, Pakistan and non-pro-
liferation. The Indo-U.S. joint
statement reflected an obvious
give-and-take by the two sides.
The American concession to the
Indian position reflected in the
absence of any critical reference
to India’s unwillingness to go
along with a proposal for a multi-
lateral ban on fissile material pro-
duction, ahead of the FMCT
negotiations in Geneva. The
statement merely said that the
U.S. “noted its moratorium’ on
this and ‘“‘supports a multilateral
moratorium” to this effect. On the
CTBT also, India’s position was
recorded in the statement with-
out comment. The statement in-
dicated absolutely no heat on the
differences in the positions of
both sides by its noting that “‘both
countries agreed to continue their
dialogue on security. and non-
proliferation, including on de-
fence posture which is designed
to further narrow differences on
these important issues.” The ref-
erence to ‘‘defence posture”
translates in other words to the

The U.S. Vice-President, Mr. Al Gore, the Democratic nominee
for Presidentship, (right) toasts the Prime Minister,
Mr. A.B. Vajpayee, at a State Department luncheon
in Washington on Friday. — AP

issue of missile deployment, a
point on which the United States
has been seen as placing strong
pressure on India to exercise re-
straint in its missile deployment
strategies.

Talks on terrorism

The yielding of space on India’s
part reflected in the fact that the
references to cooperation on ter-
rorism were not as strong and
pointed as Indian officials might
have desired. The statement says:
“Noting that both India and the
United States are targets of con-
tinuing terrorism, they expressed
their determination to further re-
inforce bilateral cooperation in
this area. They have agreed to
hold another round of counter-
terrorism talks in New Delhi later
this month and to pursue work on
a mutual legal assistance treaty.”
Indian officials, including the Ex-
ternal Affairs Minister, Mr. Jas-
want Singh, indicated later that
more weight had been attached to
the ongoing round of talks: on
counter-terrorism with the addi-
tion of the subject of narcotics as
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an issue for discussion. Narcotics
control officers of both sides
would now participate in these
discussions, another round of
which is to take place on Septem-
ber 25-26 when the US coordina-
tor for counter-terrorism, Mr.
Michael Sheehan, arrives in Del-
hi.
Kashmir issue

On the issue of Kashmir and Pa-
kistan, echoing the phrasing of
the Vision Statement, the joint
statement ‘‘reaffirms” the two
countries’ “belief that tensions
can only be resolved by the na-
tions of South Asia and by peace-
ful means”. Interestingly, ‘‘India
reiterated its commitment to en-
hancing cooperation, peace and
stability in the region” even as
“both sides stressed the unac-
ceptability of continued violence
and bloodshed as a basis for a so-
lution of the problems of the re-
gion.” Asked afterwards by Indian
reporters whether the Americans
had placed emphasis on the need
for India to return to a dialogue
with Pakistan, Mr. Jaswant Singh

said that he had not detect~
“such insistence” and thi
Prime Minister had poirited va. to
President Clinton that India had
initiated such a dialogue earlier
and that the conclusion ,was that
the judgment of what wouid be an
“appropriate climate” and of the
timing was to be left to India, in
regard to the resumption of such
a bilateral dialogue. American of-
ficials for the moment appear to
be endorsing this perception. At a
post-talks briefing by, senior ad-
ministration officials, Mr. Bruce
Riedel and Mr. Kay} F.Inderfurth,
in response to queries on this
subject, Mr. Riedel reemphasised
the position “laid ot: by the Pres-
ident” last March which reflected
in the now famous * Four Rs” but
carefully added the caveat to the
call for a return to dialogue con-
tained in these four ‘*is, that it
should be “at the a propriate
time when the atmospliére is cor-
rect.”’

It is evident that the Indian side
is very happy with the institution-
alisation of a dialogue with the
United States on Afghanistan.
With Mr, Jaswant Singh maintain-
ing that this indicated a recogni-
tion that Afghanistan is “an
important issue for both the Unit-
ed States and India,” the Indian
official team is pointing out that
this meant a sharper focus on the
destabilising role of the Taliban,
the consequences of their spread
in the region, including the con-
nection with Pakistan. At the
briefing by the Clinton adminis-
tration officials, Mr. Riedel said
specifically that “the Prime Min-
ister in particular wanted to raise
with the President, the situation
in Afghanistan, India’s concerns
about the nature of the Taliban
Government and its connection
with international terrorist orga-
nisations — concerns which of
course we fully share and agree
with.” Mr. Riedel confirmed that
the two leaders had decided to
“set up a framework for talks be-
tween our two countries to degl
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with our comr ~ncerns about
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it was aiso decided‘to have a
joint working group’ on U.N.
peace-keeping, to be set up at the
level of the Ministri"of External
Affairs and the US State Depart-
ment, which is to share the expe-
rience acquired, particularly by
India, in UN peacekeeping oper-
ations such as in Sierra‘-Leone,
where Indian troops have had a
trying time. Indian officials regard
this decision as an impor*iat in-
dication of the increasing weight
given to India by the United
States on issues of global intetest.

Indian officials pleasid

It was also clear that ong* major .
reason for the smooth saili.ig that
the talks have apparently had, re-
flecting in added momr ‘ntum for
the effort to intensify ‘Indo-US
cooperation, was the se.xse on the
Clinton administration’s part that
it is in its twilight days. It was
clear from the utterances of ad-
ministration officials that the
time for active policy- making in
this administration was now past.
Indian officials who were visibly
pleased with the way the lunch for
Mr. Vajpayee hosted by the Vice-
President, Mr. Al Gore, played out
and the Democratic presidential
candidate’s warm references to
India, were careful to stress that
during this visit and especially
during Mr. Vajpayee’s interac-
tions with Congressional leaders
on Capitol Hill, there was plenty
of evidence of “bipartisan sup-
port” for improving relations with
India. There were, the Indian offi-
cials pointed out, ‘‘pledges of
continuance” by both the Amer-
ican political parties — the Dem-
ocrats of course but also the
Republicans. Mr. Clinton himself
was quoted’as telling Mr. Vaj-
payee that he “wanted to leave
this relatiorjship in the best pos-
sible,sigp * for his successor “'so
that he carij kup the ball and

run with it.”” /



pon trial never again, PM tells Clinton
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FROM OUR DIPLOMATI ‘
EDITOR

Washington, Sept. 17 The
CTBT deal has been sealed
even if it has not been signed.
In his talks here, Prime Minis-
ter Atal Behari Vajpayee told
President Bill Clinton that
India does not intend to test a
nuclear weapon ever again.

He told the President that the
voluntary moratorium on fur-
ther tests announced by India 28
months ago would remain in
place until the CTBT went into
force. With this, an assurance
held out by officials after the
Pokhran blasts has been convert-
ed into a solemn commitment be-
tween two heads of government.

The commitment given by Vaj-
pavee to Clinton is a major step
forward from his statement in
New York on the first day of his
trip that India will not prevent
CTBT entering into force.

The US officials immediately
welcomed Vajpayee’s commitme-
nt on CTBT. Karl Inderfurth, the
assistant secretary of state for So-
uth Asia, said this is the first time
the Indian government has spelt
out its intention to continue its
voluntary moratorium on nuclear
tests until CTBT comes into effect.

“This is a new element,” Inder-
furth said. “They have reaffirmed
it. They have said it in other ways
in the past. I think that is what you
could point to as a new addition.”

| ( (X

\97 Inderfurth also w\elc med Va]
payee’s statement in New York
that “my government will not pre-
vent the treaty’s (CTBT) entry
into force”. This statement has
been interpreted by experts as a
promise by India that should 43
countries sign and ratify CTBT,
India would be the 44th state to do
s0. A total of 44 ratifications by
nuclear-capable states is required
for CTBT to come into effect.

In his comments on Indo-US
discussions on CTBT, Inderfurth
added that there were other new
elements, including this commit-
ment not to block CTBT’s entry in-
to force. “We hope when the win-
ter session (of Parliament) begins
in November, it would be possible
to bring CTBT to Parliament for
debate, and that in the meantime,
additional efforts will be made to
build a national consensus.”

With a promise to link the vol-
untary moratorium on new tests
to CTBT’s entry into force, such
a debate in Parliament or even
the creation of a national
consensus has, however, become
irrelevant.

In fact, with Vajpayee’s com-
mitment to Clinton on CTBT, even
India’s signature and ratification
has been pre-empted. This is be-
cause the Prime Minister’s prom-
iselinks India’s decision to forego
further tests not to New Delhi’s
signav vz o ratification of CTBT,
but bey:. it -- to a global decision
to let CTBT enter into force.

A
<

wal d on CTBT finds ap
place in the joint statement issued
after talks between Clinton and
Vajpayee. Although a joint state-
ment does not have the force of a
treaty, the hitherto voluntary
moratorium on further tests has
now become a formal com-
mitment made by India’s head of
government to another nation.
Therefore, whether India signs
CTBT or not, it can conduct any
further nuclear test only by reneg-
ing on this solemn commitment.

The Americans are delighted
that the commitment by Vajpayee
realising the objectives of CTBT
without signing it has been en-
shrined in the joint statement.

Inderfurth said: “Well, I think
this will be the first time we have
spelled out in a statement with the
Indian government its intention
to continue its voluntary morato-
rium on nuclear tests until CTBT
comes into effect.”

The Americans, too, promised
in the joint statement their redou-
bled efforts to ratify CTBT, a de-
mand made by Vajpayee in his
speeches here. Inderfurth said:
“We, too, have had difficulty devel-
oping a national consensus on
this issue.”

Visa quota
Clinton has said that the number
of H-1B visas would be increased

in the near future. But the size of
the hike is yet to be finalised. /
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.S. cannot mediate on
5» Kashmir: Inderfurth N

NEW DELHI, SEPT. 17. The United
States will work with India
“‘across- the-board” on a whole
range of international issues in-
cluding Afghanistan as part of its
broad-based approach for a qual-
itatively new relationship, the
U.S. Assistant Secretary of State,
Mr. Karl Inderfurih, said today.

Responding to questions on In-
10-U.S. ties, Mr. Inderfurth told
Star News’ from Washington that
the U.S. would like India to join
the Comprehensive Test Ban
Treaty (CTBT) m,its own interests
and as a world leader of disarma-
ment. “However, it is India’s deci-
sion as to when it should be
done.”

On Kashmir, he made it clear
that the “U.S. cannot be a media-
tor” and nor did it wish to "im-
pose” its views on New Delhi. The
U.S. recognises that this is an is-
sue that had to be resolved ‘“bilat-
erally” between India and
Pakistan.

1‘7

He said the U.S. was hope}ul f
resumption of the stalled Indo-
Pak dialogue. On the outcome of
the visit of the Prime Minister, Mr.
A.B. Vajpayee, he said it had
helped “further advance” bilater-
al ties. This “important” relation-
ship would be continued by the
next administration whichever
party wins.

He said Washington was con-
cerned that there were tensions in
the South Asian region. “We are
concerned about India’s relations
with Pakistan and we want to see
those improve and the President
made it clear that he will do ev-
erything he can to help that.

Asked whether he saw a pro-In-
dia tilt in U.S. policies at the end
of Mr. Vajpayee’s visit, he said,
“What we are doing is pursuing a
relationship with India that is
long overdue... we believe that we
have to look at India gn its own
merits, not tied to on# country or
another.” — PTI
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MONDAY, SEPTEMBER 18, 2000

A ROAD TO RAPPORT

THE DIPLOMATIC FERVOUR displayed by the
U.S. President, Mr. Bill Clinton, and the official
interpreters of his latest parleys with the Prime
Minister, Mr. Atal Behari Vajpayee, in Washing-
ton is symptomatic of an American assessment
of India’s foreign policy concerns in a friendly
spirit sans illusions. Considerable bonhomie is
said to have suffused the political atmospherics
of the Vajpayee-Clinton talks held as an intense
engagement, definable also as a progressive re-
versal of an earlier estrangement, between two
democracies. The tone and tenor of their dis-
cussions reveal a new degree of mutual respect
and maturity in the bilateral dialogue, which
was propelled to a high plane during Mr. Clin-
ton’s visit to South Asia in March. At the macro-
level, three principles will determine the direc-
tion of this ongoing process. First, the Clinton
Administration has convinced itself that the
U.S. cannot shape up a global political order of
its choice in the 21st century without actively
interacting with India on an array of issues. Sec-
ond, Washington is adamant in its calculation,
based on a perception of its self-interest as a
global ‘leader’, that the U.S.-India relationship
can reach its “full potential” only if New Delhi
accommodates more vigorously the American
agenda of nuclear non-proliferation. Not the
least parameter of this bilateral. interaction is
the willingness of the White House to expand
economic exchanges in a manner consistent
with the residual American sanctions on a ‘nu-
clearised’ India in the specific areas of military
supplies and dual-use knowhow. Overall, this is
as good a bargain (in a robust sense of the term)
as India can get in the present circumstances.

The Vajpayee Government’s transparent
hopes for a stabilising role by the U.S. in con-
straining Pakistan’s perceived capacity to esca-
late the Kashmir crisis in all its manifestations
have been addressed by Mr. Clinton, but cer-
tainly not in a way that can be seen as a diplo-
matic breakthrough for New Delhi. To be fair,
the Indian delegation has maintained that its
current visit to Washington is not aimed at ei-
ther discussing Kashmir or appealing to the

SUAPAN

U.S. for the repeal of unv&wed sanctlons

ever, some authoritative U.S. annotatlons of
Mr. Clinton’s various observations on this occa-
sion are indicative of realities that India can
take in its stride. Noteworthy is the clarification
that Mr. Clinton did not signal a sudden accept-
ance of Pakistan’s position when he voiced its
‘core’ phraseology in reference to Kashmir and
that the use of the word was casual and had
nothing to do with the specific significance it
has acquired in South Asian diplomacy.

There is nothing amiss in the U.S. opposi-
tion to a military solution of the Kashmir dis-
pute. Of equal acceptability to India is Mr.
Clinton's view that Islamabad and New Delhi
must take progressive steps so that they could
resume their direct dialogue ‘‘when the atmo-
sphere is correct” (as elucidated on behalf of
the U.S. President). Dispelled, too, is the linger-
ing suspicion that Washington may persist in
seeing New Delhi and Islamabad as equals in a
“hyphenated” totality or in treating South Asia
as a theatre for American zero-sum games.
Nonetheless, a new strategic poser for India is
the current refusal by Mr. Clinton to budge
from the position that New Delhi must take
incremental and decisive steps on the non-pro-
liferation front. Yet, the U.S. is obviously
pleased that India has, for the first time, com-
mitted itself in a bilateral staternent to observ-
ing a voluntary moratorium on nuclear
explosive testing, consistent with the rider of
supreme national interests as spelt out in the
Comprehensive Test Ban Treaty (CTBT), and to
allowing its entry into force. More significantly,
Mr. Clinton seems to have separated the com-
plications of China-India ties from the debate
on the U.S. plans for a national missile defence
system and its implications for non-prolifera-
tion efforts globally. But the two sides have re-
assured each other by pledging efforts for a
relevant treaty on fissile materials. On a differ-
ent plane, the qualitatively new bilateral move
to focus attention on Afghanistan, the U.N. pea-
cekeeping and counter-terrorism will certainly
deepen ties.
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Indo-U.S. relations will remain steady

By Jal Taraporevala (\ A

MBAL With about four months to go

gz before US. President Bill
Clinton leaves office, Indian
policy framers have no rea-
sons to believe that there will
be any substantive change in
Washington’s approach
towards New Delhi after the
change of guard in the White
House.

This is due, in large measure,
to the fact that the Indo-
American relationship has now acquired a
momentum of its own on account of the eco-
nomic forces at work, which transcend the
political decision-making process in both
nations.

Among the factors which have brought this
about are the growing influence of Indian IT
professionals in the US. and the increasing
investment and trade opportunities for
American business as a result of the process of
liberalisation in India. It is therefore not sur-
prising that Indian foreign pohcy formulators

Bill Clinton

have increasingly sought to emphasise the sig-
nificance of economic forces and the democrat-
ic traditions shared by both nations in an
attempt to place the bilateral relationship on a
firmer foundation.

Besides, American foreign policy has grown
more bipartisan in nature in the recent past. As
a result, Al Gore or George Bush—whoever
emerges triumphant in the November presi-

pummms NEWS ANALYSIS s

dential elections—will essentially pursue the
broad thrust of the approach laid out by the
political establishment.

The signing of the Joint Vision Statement
during Mr Clinton’s visit to the subcontinent in
March has placed certain aspects of the bilater-
al relationship on an institutional footing and
thereby reduced the role of individual leaders
in shaping Indo-American ties.

The arrangements set in place for periodic
meetings between the leaders of the two
nations and greater cooperation in the eco-
nomic and intelligence fields should be inter-
preted in this light.

On the nuclear question, most of the sanc-
tions imposed against New Delhi in the wake
of the 1998 tests can be expected to remain in
place unless it alters its stance on the CTBT.
India’s views are unlikely to change in the near
future since a domestic political consensus is
still to emerge on the subject. Pakistan remains
opposed to signing the CTBT and the US.
Senate has still to ratify the treaty.

Although U.S. officials will not publicly
acknowledge it, there has, of late, been a greater
emphasis on the principle of proliferation man-
agement in South Asia than on the earlier
objective of seeking a nuclear rollback in the
region.

This is a tacit acceptance of ground realities

and a recognition that a policy of flexible
engagement will vield more dividends in the
long run than a confrontational approach
which could unwittingly encourage hardline
voices in the region.
On the issue of Kashmir. the U.S. will continue
to seek to effect a balance between the realisa-
tion that its power to influence events is rather
limited, as well as its aim of de-escalating ten-
sions and containing terrorisn.

THE TIMES OF INDIA

14 Stp 20



FRAMEWORK OF DIACOGUE WILL STAND TEST OF TIME: PM_‘_

"

W India, U.S. can change
1'the world, says Clinton

WASHINGTON, SEPT. 18. The U.S.
President, Mr. Bill Clinton, hosted
for the Prime Minister, Mr. Atal
Behari Vajpayee, the largest ever
banquet of his presidency to a
single visiting dignitary saying the
Indian leader and he had built
“the strongest and most mature
partnership” the two countries
had known.

Raising.a toast for Mr. Vaj-
payee, the President said “we
have built the strongest, the most
mature parinership that India
and America have ever known. Its
success will be our success to-
gether. India and America can
change the world.” Mr. Clinton
emphasised the need for closer
cooperation between the two
countries to fight the menace of
terrorism, drug trafficking and
poverty.

The lavish banquet was hosted
on the lawns of the White House
under a special tent equipped to
host 700 guests that included film
stars, sports stars and leaders of
the Internet revolution. Only a
NATO summit dinner for 19
heads of state was larger.

Responding to the toast, Mr.
Vajpayee said it was a tribute to
Mr. Clinton that ‘‘the manner in
which we approach each other is
- being  fundamentally  trans-
formed. This year, our two na-
tions reached.out to each other as
never before. We have, I believe,
created a framework of dialogue
and engagement that will stand
the test of time.”

Ti.e two great democracies had
come closer, the Prime Minister
- said adding that the new ties were

The U.S. President, Mr. Bill Clinton, and Ms. Hillary Clinton with
the Prime Minister, Mr. Atal Behari Vajpayee, at the White House
in Washington on Sunday. — Reuters

reflected in the close and abiding
friendship between the two peo-
ples and in the vision of the new
relationship.

“The light that radiates above
our two nations is of our respec-
tive struggles for freedom, for lib-
erty, for individual excellence and
enterprise.”

“We are greatly moved, Mr.
President, by your joining me in
the dedication of the memorial to
Mahatma Gandhi in Washing-
ton,” the Prime Minister said.

“The peoplé of India will al-

ways value this. This memorial in
the heart of your capital is a pro-
found symbol of the university of
values of our two societies. The
century that we leave behind saw
many ideas compete for the soul
of this world but we can say today
that it is the ideas of Gandhi and
(former U.S. President) Woodrow
Wilson that will triumph. We
know that America and India
stand on the right side of history.”

Acknowledging the role people
from India and the U.S. had
played in building a closer part-

nership, he said, “I salute you,
Congressmen and Senators, dip-
lomats and officials, scientists
and entrepreneurs, thinkers and
scholars, academics and artists

and this league of Americans of

Indian heritage for your goodwill
and your efforts.”

Mr. Vajpayee thanked the U.S.
First Lady, Ms. Hillary Clinton, for
taking time off her election cam-
paign to host the banquet.

Emphasising that the two
countries were vulnerable to each
others problems, Mr. Clinton said
if India and the U.S. joined hands
they would find a way to steer to-
gether problems of terrorism,
drug trafficking, economic tur-
moil, infectious diseases and
deadly military technology.

“The two countries have also
too painfuily seen terrorists, drug
traffickers and criminals taking
advantage of the openness of
their societies and borders. How-
ever, a quite simple lesson of all
this is that if India and America
are together in the same boat,
they will find a way to stir togeth-
er. They had to overcome some
fears in both couniries, some
times for different historical rep~1
sons,” Mr. Clinton said.

Earlier, the President joked that
there were over a million Indians
in the U.S. and said he thought
more than half of them were in
the tent and the rest were disap-
pointed not to be in it. Indian
Americans, he noted, ran over 750
companies in the Silicon Valley.
— PTI

Stars at banquet: Page 13
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FRANKFURT, SEPT. 18. On his way back home after talks
with the U.S. President, Mr. Bill Clinton, the Prime
Minister, Mr. Atal Behari Vajpayee, declared here
tonight that India will not accept any bindings on the
Comprehensive Test Ban Treaty (CTBT) that would
limit its independence in strategic matters. d‘

At a press conference, Mr. Vajpayee sai ﬂ e
people had expressed apprehension before he wgnt
to Washington that he would be pressurised there pn
the CTBT issue. ‘“But these doubts had no foungla-
tion and there is no change in our stand.” . "

Mr. Vajpayee, who is staying here overnight befole
returning to India tomorrow, said he had discussed
the CTBT with Mr. Clinton and each side had ex-
plained its stand. There was no question of either
side imposing a decision on the other.

“We placed our difficulties before them. We also
told them of our efforts to arrive at a consensus. I am

hopeful that difficulties in theqath of a consensus
will be removed.” M}

Mr. Vajpayee answeré€d duestions %a variety of
issues discussed by him with Mr. Clinton including
nuclear non-proliferation, continuing U.S. sanctions
and prospects of talks with Pakistan.

He was repeatedly pressed to clarify whether his
Government favoured a consensus on signing the
CTBT. He parried the question stating that the Gov-
ernment would go by the national consensus. How-
ever, he added meaningfully, “I do not think the
consensus will be against signing of the treaty.”

On holding a dialogue with Islamabad, he said he
had made it clear to Mr. Clinton that India was ready
to talk to Pakistan on all issues. ‘“We want the talks to
start but they should be useful.” He reiterated the
conditions for dialogue — violence and terrorism
should stop in Kashmir and Pakistan should show
readiness to implement previous agreements.

The Prime Minister recalled that the Pakistan-

based militant op#fit, Hizb-ul-Mujahideen, had de-
clared a yzfgﬁn Jammu and Kashmir but sub-

denies pressure on CTBT

sequently withdrew it. “There is no need to say from
where the proposal for the ceasefire was given as
well as withdrawn.” Other countries agreed that this
was a setback and a stumbling block in the path to
talks, Mr. Vajpayee said, adding, “We tell our friends
to tell Pakistan to make the atmosphere conducive
for talks.”

Asked if he had pressed Mr. Clinton to declare
Pakistan a terrorist state, he replied that Washington
knew India’s views.

Describing his visit to Washington as successful,
he said it had given a new turn to the bilateral rela-
tionship. There was a detailed discussion on the
CTBT. “We talked on this in detail and they under-

- stood our difficulties.”

Reiterating that there was no change in India’s
stand, he said New Delhi wanted a world withou
nuclear weapons. Indo- U.S. talks on the issue woul
continue, he said, adding that the effort was to un-
derstand and convince each other and not to impose
anything.

He drew attention to the joint statement issued
after his talks with Mr. Clinton, in which it had been
stated that each side would take decisions on nucle-
ar non-proliferation in the supreme national inter-
est. This means that India was free to take decisions
in its national interests, he said.

“They spoke of their law and their difficulties. I
hope the new administration will continue to talk on
this and find a satisfactory way out,” he said.

Mr. Vajpayee said he talked to Mr. Clinton at
length on the issue of terrorism and it was decided
that the two countries would step up cooperation to
deal with the menace. “Some steps will be taken
soon.”

He said he would discuss terrorism with the Rus-
sian President, Mr. Vladimir Putin, who is visiting
New Delhi next month. — PTI
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Adia and USA together can change the world’
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DESIKAN THIRUNARAYANAPURAM
STATESMAN NEWS SERVICE

WASHINGTON, Sept. 18. —
Mr Bill Clinton last night
served up a king’s feast for Mr
! Atal Behari Vajpayee in what
" is believed to be the largest and
possibly the last state banquet
of the US President’s term. The
two vowed to build a new and
enduring partnership, declar-
ing that together, they could
change the world.

With over 700 guests, includ-
ing Hollywood stars, the who's-
who of the Indian community,
academic and business leaders,
this was the largest dinner of
the Clinton presidency to hon-
our a single visiting dignitary.
- Only a Nato summit dinner for
19 heads of state was larger.

The event was held outdoors
on the South Lawn of the
White House, under a cham-
pagne-coloured tent illuminat-
ed by chandeliers and gold can-
dles. About a block away, sev-
eral hundred Khalistani and
Kashmiri demonstrators were
protesting against India’s poli-
cies in Punjab and Kashmir.

The menu included wild Cop-
per River salmon with red kuri
squash and rice bean ragout for
main course, litchis and rasp-
berry juice, honey almond squ-
ares and tiger-shaped chocolate
coconut bars for dessert.

Among the celebrities who lit
up the banquet were Goldie
Hawn, Chevy Chase and M Kni-
ght Shyamalan, the Oscar-nom-
inated director of Sixth Sense,
singer Melissa Etheridge, spiri-
tual writer Deepak Chopra,
Pulitzer winner Jhumpa Lahiri,
writer Ved Mehta, Kalpana
Chawla, the first Indian-born
wolnan astronaut, Zakir Hus-
sain and Vijay Amritraj.

Among Indian-American hi-
tech entrepreneurs were Hot-
mail founder Sabeer Bhatia

Clinton hosts
her of all
anquets for PM

and Clarence Chandran, chief
operating officer of Nortel
Networks. The friends of India
from Congress were Frank Pal-
lone, Gary Ackerman, Ben-
jamin Gilman, Sam Gejdenson,
Jim McDermott, and former
Congressman Larry Pressler.
The Chamber Music Society of
Lincoln Center in New York
was also invited.

The grand banquet decisively
signalled the US tilt toward
India in the South Asian equa-
tion. Pakistan military ruler
Gen Pervez Musharraf received

BILL'S FAVOURITE
JAIPUR, Sept. 18. — Ms
Shakuntala, who impressed
Mr Bill Clinton the most dur-
ing his visit to Naila village in
Jaipur, will represent India in
a New York workshop on
women empowerment and
their role in strengthening vil-
lage economy. Ms Shakuntala
leaves tomorrow for the USA.

The US President was so
impressed with her that he
had said: “Ms Shakuntala can
win any election from any-
where.” She was elected unan-
imously as secretary of the
federation of 400-plus village
Kisan Vikas Samitis. — SNS

N Details on page 8

a cold shoulder from the US
administration when he was in
New York for the Millennium
Summit last week. Except for a
casual meeting with Mr
Clinton at a group photo ses-
sion, no US official met him.
Mr Vajpayee travelled in a
motorcade to the White House
dinner after a formal departure
from Blair House, directly
across Pennsylvania Avenue
from the President’s residence.
His entourage flew back to
India from Andrews Air Force

\

Base in Maryland soon after
the dinner.

Raising a toast for Mr
Vajpayee, the President said:
“We have built the strongest,
the most mature partnership
that India and America have
ever known. Its success will be
our success together. India and
America can change the world.”

In a sign of just how close the
two countries have travelled to
each other in the past few
months, he said: “It is more
than a slogan for Americans to
say that India’s success will be
our success, and that togethe:
India and America can change
the world,” hailing “the endur-
ing partnership between our
two great democracies”.

Mr Clinton emphasised the
need for closer cooperation
between the two countries tc
fight terrorism, drug traffick-
ing and poverty. Responding to
the toast, Mr Vajpayee said it
was a tribute to Mr Clinton
that “the manner in which we °
approach each other is being
fundamentally transformed ..

this year, our two nation8

reached out to each other as
never before”,

The two leaders shared some
light moments in the course of
the banquet. Sharing a toast,
Mr Vajpayee said: “Christopher
Columbus set sail for India and
landed in America. I sometimes
wonder where you'd be and
where we'd be if he had actual-
ly reached India.” Mr Clinton
responded: “We're glad Col-
umbus didn't find India. We're,
however, glad we did find India
and that India found us.”

Mr Vajpayee presented the

first couple with a glass sculp-

ture of Ganesha by Anjolie Ela
Menon. Mr and Mrs Clinton
gifted the Prime Minister a
Tiffany’s hand-crafted sterling
silver cache pot with an
engraved inscription.
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‘Indo-US

HT Correspondent
Washington DC, September 1

the Clinton administration and

President Bill Clinton and his
wife Hillary ensured that it was
one of the most memorable that
they had thrown in their eight
years in the White House.

The recipient of this hospitality
was Prime Minister Atal Behari
Vajpayee who seemed visibly
moved by the warmth of his hosts.

President Clinton set the tone for
the evening with his opening
remarks. Describing Indo-US rela-
tions as being at a historic high, the
President noted that the relation-
ship was both mature and stable.
His . brief speech was filled with
praise for India and Indians. He
recalled his visit to the country and
spoke about how impressed he was
with what he had seen.

He referred also to the vast
advances made by India in infor-
mation technology. “If you call a
Microsoft service centre,” he said,
“your call may well be redirected

IT WAS the last state dinner of

les at h1 tonc high’

;to Bangalore or Hydera

Noting the contribution of India
Americans to the US, he said, “W
have over a million Indians in th
US and half of them seem to be in
this room tonight.”

Making his own toast, Mr
Vajpayee also relied on wit. He
said that his presence in the
United States was the consequence
of the actions of two individuals:
Christopher  Columbus  and
William Jefferson Clinton. He
reminded the audience that
Columbus had set out to look for
India when he discovered
America. Mr Vajpayee also praised
Mr Clinton for his initiative in
improving Indo-US relations.

At the end of the evening, when
he rose to bid goodbye to the
Prime Minister who left directly
for Andrews Air Force base, Mr
Clinton respon-ded . to the
Columbus joke by saying that he
wondered what history would have
been like if the explorer had, in
fact, reached India.

The state dinner was the largest
in the history of the White House.

Over 700 guests were invited and
even then, an invitation remained
the hottest ticket in town. Never
before, said Mr Clinton, had there
been such a huge demand for invi-
tations.'

Because of the large number of
guests, the dinner was shifted
from the dining rooms to the
lawns of the White House where a
large tent was put up to accom-
modate the diners.

Though the Indian delegation
had to leave early, other guests
shifted back into the White House
after dessert for coffee and danc-
ing.

The banquet was a fitting end to
what has been, by common con-
sent, the most successful visit by an
Indian Prime Minister to the
United States.

It was also appropriate that so
many of the guests —though per-
haps not as many as half a million
— were Indian Americans, given
the large role played by the com-
munity in the success of the visit
and the improvement in Indo-
American relations.
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/E/trangement to Empathy

Enhfglce India’s Role in US Strategy

RIME Minister Atal Behari

Vajpayee’s just-concluded trip
to the US during which he visited
both New York and Washington
DC has turned out to be more suc-
cessful than anticipated — particu-
larly in the context of India-US re-
lations. A sea change in the overall
ambience is palpable and the con-
trast with the freeze in bilateral re-
lations that set in after the May
1998 nuclear tests is evident from
the extensive media coverage —
both print and audio-visual that the
visit generated. However, the fall-
out of the visit needs to be contex-
tualised against the larger backdrop
of prevailing post- Cold War inter-
national relations that goes beyond
the immediacy of the Clinton-Vaj-
payee personal chemistry.

The Cold War relationship (1941-
1991) between India and the US
was aptly summed up as one of ‘es-
tranged democracies’ — the title of
a comprehensive book on the sub-
ject by Dennis Kux. This estrange-
ment was born of the Cold War and
the divergent perceptions of the na-
tional interest on either side. The
collapse of the Berlin Wall offered a
new opportunity and it has taken a
decade for the India-US relation-
ship to adjust itself to the new reali-
ty — albeit tentatively — as the
Clinton visit to India in March this
year and the current Vajpayee visit
have demonstrated. The estrange-
ment of the past is gradually dis-
solving and today there is much
greater understanding of each oth-
er’s aspirations and anxieties in the
uneasy and uncertain post-Cold
War years. To that extent, the Vaj-
payee visit may have ushered in a
transmutation in the bilateral
relationship from estranged to
empathetic democracies.

If bilateral relations between ma-
jor powers are an astute mix of both
form and content, there can be no
denying that the Vajpayee visit was
an unqualified success in terms of
the reception accorded by the
Washington Beltway that includes
the White House, the US Congress
and the normally sceptical main-
stream US media. Mr Vajpayee was
received in a warm and handsome
manner and due credit must go to
the perspicacity of Indian diploma-

" ¢y that stabilised India-US relations
within two years of the Pokhran
. tests. If diplomatic form and the
packaging of the visit alone were to
be critiqued, perhaps this is the
first time in the annals of the US
Congress that the leader of a
country against whom US sanctions

—

By C UDAY BHASKAR

are in place was invited to address
that house.

It is the content of the Vajpayee
visit as reflected in the fine print of
the various statements and related
articulation that will have an abid-
ing fall-out on the future of the In-
dia-US relationship. Will the vision
and the empathy generated during
the visit be realised? For this, the
onus to a large extent will lie on this
side of the Atlantic. However un-
palatable it may sound, the truth is
that till recently India had little or
no relevance in the larger US
schema. A variety of unrelated is-
sues have helped to accord India a
higher degree of relevance to
Washington and these range from
the nature of the contradictory
streams of the post-Cold War prior-
ities — it is the economy, stupid —
to the Pokhran tests and the seduc-
tive flavour of information technol-
ogy and the centrality of the Indian
gene pool in this regard.

| IN BRIEF =

o Indo-US relations have
warmed considerably

o However, till recently, India
had little relevance in the
larger US schema

o Washington’s response to
India’s concemn about
terrorism in the neighbourhood
has been encouraging

o India still accounts for less than
one per cent of US foreign trade

Many of India’s concerns and as-
pirations were reflected in the
prime minister’s address at the UN
Millennium Summit and it needs
little reiteration that the linkage be-
tween New York and Washington
cannot be ignored if these objec-
tives are to be realised — from in-
ternational terrorism and the aboli-
tion of nuclear weapons to the need
for an equitable global economic
order. However, India’s relevance
in the US schema is still modest as
is the case with weapons of mass
destruction and what the visit
served was to embed the difference
in a robust foundation of corre-
spondences that were earlier
mooted in the Clinton visit.

The nuclear-missile issue that be-
devilled the relationship was deftly
handled with both sides revealing
much greater flexibility than be-
fore. It is significant that Mr Vajpay-
ee even while explaining the ratio-
nale for India’s initiatives in this re-
gard assuaged his hosts by noting
that there was no clash of interests

WO |

and that “we doggt i
®our non-proliferatipn efforts.” Si-
multaneously, the Ifdian concern
about terrorism and the religious
fervour being stoked in the neigh-
bourhood was spelt out in no un-
certain terms. While there is no
denying that India will have to deal
with this scourge on its own, obtain-
ing support and empathy from the
major powers will help consider-
ably and Washington’s response has
been encouraging.

It is the economic dimension that
is at the core of the future of the re-
lationship and here reality cannot
be ignored. India that accounted for
a quarter of global trade prior to
the colonial experience is a recent
player in this arena. Yes, IT pro-
vides an opportunity and the hu-
man resource potential of the bur-
geoning Indian middle-class is
colossal. Yet this potential now hov-
ers at the lower end of the value-
scale and the visit to India of Bill
Gates and Jack Welch — CEOs of
Microsoft and General Electric re-

spectively — when Mr Vajpayee
was in the US are indicative of the
chasm between the challenges that
need to be met if India is to see
tangible benefits.

Currently, despite all the hype,
India still accounts for less than a
percentage point of total US for-
eign trade. This asymmetry has to
be redressed if the India-US rela-
tionship is to have a firm founda-
tion and this, in turn, relates to Mr
Vajpayee’s assertion that India’s
per capita income will double in the
next decade. These objectives are in
the realm of the feasible but only
if there is a much greater
demonstration of national and
societal resolve to convert existing
and imagined challenges into
viable opportunities.

Whether it is the security dimen-
sion or the economic arena, the
nurturing of national objectives and
interests can only emanate from a
judicious mix of ethical clarity, con-
sistency and confidence in India’s
potential in the global comity.
These were outlined in the Vajpay-
ee visit but if they are to be realised,
perhaps the unveiling of the
Gandhi statue in Washington DC
has a silent message — honesty
of purpose across the board
from the individual to the institu-
tional and more productivity
or shramdaan in India’s tempestu-
ous voyage in the dawn of the
21st century. Or else the optimism
generated by the Vajpayee yatra
will remain symbolic.
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/ \/® Behind the U-turn
(3

There has been a lot of understandable media, bureaucratic and
litical hype at the success of Prime Minister Vajpayee’s visit to the
and the friendly and effusive language used by the American interlocu-
tors on different occasions. There is no doubt that the US has decided
to untilt its Cold War tilt against India. This is to be welcomed and built
upon further to improve Indo-US relations to India’s advantage. Not
long ago, during President Clinton’s first term in office, there was a dis-

inct pro-Pakistan tilt. However, our satisfaction at the positive turn in

he only superpower’s policy towards India should not blind us to reali-
ty. The need of the hour is to carry out an objective assessment of this
change in policy. While the Indo-American community’s role as a
bridge is an important factor, that alone cannot explain why the US has
made this U-turn. Such major changes in US policies are invariably the
result of significant effort in future-oriented long-term assessments in
the US security establishment. This decision is comparable to the con-
tainment policy the US pursued towards the Soviet Union and Henry
Kissinger’s trip to China to befriend that country to join an anti-Soviet
alliance. Significantly, the American change in attitude towards
India comes at a time when the US has decided to reinforce its policy
of engagement of China through the proposed permanent normal
trade relations treaty.

The US global strategic policy is aimed at sustaining its primacy as
the sole superpower, ensuring that its citizens will enjoy one of the
highest per capita incomes in the world and its position as the leader of
technology in the international community. There are two options
open to the US in regard to the strategy it needs to adopt for this pur-
pose. The first would require a policy of engagement and containment
vis-a-vis the US’s nearest challenger, namely China. The second would
mean developing a Eurasian balance of power comprising China, Rus-
sia, Japan, the European Union and India, manipulated from the out-
side by the US. This model, which the British practised during the 19th
century, would involve the US having friendlier relations with each of
the major actors, than they would have among themselves. This strate-
gy will ensure for the US primacy as the only global power, as well as
the ability to draw the best talents from the rest of the world to con-
tribute to its technological lead. There is widespread expectation that
as the Chinese power grows, and it remains outside the mainstream
international value system of democracy, a new bipolar rivalry may
develop. On the other hand, the Eurasian balance of power will be a
less confrontationist and more advantageous strategy for the US.
India would find it difficult to go along with the first strategy, as
the preferred Indian strategy in a bipolar situation would be non-
alignment. On the other hand, if the US is attempting to develop the
second model then India would have no difficulty. In playing the game
India has to ensure that it gets the optimum advantages in economic
and security terms.
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DEEPENING ECONOMIC RELATIONS

~EVEN BEFORE HE left for New York, the Prime
Minister, Mr. A. B. Vajpayee, made it clear that
economic cooperation would be the cornerstone
of his official visit to the U.S. Though he called off
his visit to Silicon Valley, Mr. Vajpayee did the
right thing in rescheduling his address to the In-
do-American business community in New York
instead of in San Francisco. The Confederation of
Indian Industry and the Indian-Americans made
sure that the Prime Minister’s visit could provide
a launch pad for an upswing in bilateral econom-
ic ties. The Finance Minister, Mr. Yashwant Sin-
ha, was at hand to sign the deals along with the
U.S. Commerce Secretary, Mr. Norman Mineta.
Five agreements were clinched, totalling $6 bil-
lion, including a $900 million loan from the U.S.
Exim bank to help Indian industry purchase
American goods and services. The focus was on
the energy sector, which accounted for three of
these deals. More than the agreements, it was the
‘feel good’ factor that counted. The atmosphere
seems just about ripe to convert intentions into
proposals and approvals into projects. That has
always been the hurdle.

In his address to the business summit, Mr.
Vajpayee set two very ambitious goals — to work
for a 9 per cent rate of growth in GDP to wipe out
poverty and raise the per capita income; and to
set a minimum target of securing $5 billion in
U.S. investments every year for the next three
years. Both these goals can be achieved if this
Government has the political will and unity of
purpose to reach for them. Against an approval of
$14 billion in investments from the U.S. during

the past decade, the actual inflow was estimated |,

at a meagre $2.5 billion. On the eve of his depar-
ture for New York, Mr. Vajpayee managed to get
his Communications Minister, Mr. Ram Vilas
Paswan, to announce the total opening up of the
telecom sector. This could be a major area to
attract foreign, particularly American, invest-
mentj in the immediate future. After the untirne-

ly passing of his dynamic Power Minister,
Rangarajan Kumaramangalam, the Prime Minis-
ter has retained this portfolio for now. On his
return, Mr. Vajpayee needs to hand this over to
an equally reform-minded colleague who can en-
sure that the promised investments and projects
in the energy sector do materialise in the years to
come. Even now, three mega power projects have
been tied up — 3800 MW at Hirma in Orissa, a
1850 MW unit in Tamil Nadu and a hydroelectric

project in Uttar Pradesh. The Centre and the
States must ensure,the early commissighing of
these plants. ! L () A

Since the trehie bylance has remained in fa-
vour of India for severd] years now, the U.S. Exim
bank has now offered\ a unique loan facility,
which will provide Indidp importers up to $100
million in rupees to secliye goods and services
from the U.S. Last year alone, Indian exports tou-
ched $9 billion, while imports from the U.S. stood
at only $3.7 billion. If the restrictions on textile
imports are eased by Washington, as envisaged
in the Uruguay Round of GATT talks, Indian ex-
ports in this sector are bound to surge in the
short term, before stabilising in the free market
era of the WTO regime. The U.S. is and will re-
main India’s largest trading partner and probably
the leading foreign investor, if its cleared projects
fructify. It is in this context that the setting up of a
Strategic Management Group (SMG) in the Prime
Minister’s Office must be viewed. Without be-
coming another power centre, the SMG must
play a facilitator’s role and be a trouble-shooter
for foreign investors coming in with mega pro-
jects. Of course, the ‘Swadeshi' lobby and the Left
parties will be up in arms, contending that multi-
nationals will crush the domestic middle and
small enterprise. It is difficuit to be too choosy
and along with micro chips there will be potato
chips coming in. That is why, the focus must be
on forging partnerships in all sectors with the
emphasis on transfer of technology. /

THE HINDU

Y
49

[ )



‘COMMITTED TO MORATORIUM ON N-TESTS’

H

LHI, SEPT. 19. On his return from an “extremely
ing” two-week visit to the United States, the
PrimejMinister, Mr. A.B. Vajpayee, tonight said there
was ‘Uncreasing convergence” of perception on
non-proliferation issues between the two countries
and ‘“‘greater appreciation” of India’s mature hand-
ling of its internal and external security.

He had projected India’s position on the resump-
tion of dialogue with Pakistan making it clear that it
would be possible only when Islamabad stops abet-
ting cross-border terrorism and hostile propaganda
against India, Mr. Vajpayee said in a statement on
arrival. On the CTBT, the Prime Minister said the
Government would seek a national consensus. It
would not stand in the way of the treaty’s entry into
force. He said India remains committed to a uni-
lateral moratorium on nuclear tests, but ‘““‘we will not
allow this to stand in the way of our protecting In-
dia’s supreme national interest’".

Describing his visit to the U.S. as “extremely satis-
fying”, Mr. Vajpayee said it had served to consoli-
date the momentum of Indo-U.S. relations. ‘“The
joint initiatives and the understandings reached
represent a major step forward.” He said “‘the sub-
stantative engagement” between the two countries
“marks the beginning of a new era in bilateral global
affairs”.

This was a period of new hope and new begin-
nings in the ties between the people of the two
countries. The Prime Minister said India and the
U.S. had agreed that as their dialogue proceeds they
would “listen with respect to each other and seek to
accommodate our mutual concerns”.

‘Today, there was better understanding between
the two on issues of mutual concern, specifically of
the threat posed by international terrorism and In-
dia’s security perspectives, he said. There is recog-
nition of India’s role as a factor of stability in Asia.
“We have also projected our willingness to shoulder
our responsibilities as a global player.”

_ Visit consolidates
windo-U.S.

ties: PM

The Prime Minister expressed confidence that the
coming months will witness an upswing in Indo-
U.S. trade and economic cooperation apart from in-
creasing collaboration in critical socio-economic
and development-related areas such as power, e-
commerce, HIV/AIDS and agriculture.

Mr. Vajpayee was received at the Indira Gandhi
International Airport (IGIA) among others by Union
Ministers Mr. L.K. Advani, Mr. George fernandes,

Intruder held

WASHINGTON, SEPT. 19. The U.S. Secret Service has
arrested an Indian- American for unauthorised
entry on Saturday into the Blair House where
the Prime Minister, Mr. A.B. Vajpayee, was stay-
ing during his four-day visit to Washington. The
Secret Service spokesperson, Mr. Marc Connol-
ly, identified the arrested person as Dipal Pan- |
dya, and said Mr. Vajpayee was not present at
the Blair House when the incident took place.
Stating that Mr. Vajpayee was never in any
danger, Mr. Connolly told PTI that the matter is
under investigation. N
i The U.S. Secret Service, under the Treasury
| Department, is responsible for the protection of
the American President and his VIP guests in the
U.S. — PT1

Mr. Murli Manohar Joshi, Mr. Pramod Mahajan, Mr.
Murasoli Maran, Mr. Sharad Yadav, Mr. Ram Vilas
Paswan and Ms. Mamata Banerjee, besides the ser-
vice chiefs, diplomats and senior officials.

The Prime Minister with his entourage arrived by 7
a special Air India Boeing 747 at the IGIA instead of °
the Palam technical area to avoid using the ladder |
on the tarmac, because of his knee problem. — PTI |
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WEDNESDAY, SEPTEMBER 20, 2000

W SYMBOLISM AND SUBSTANCE o6\Q

THE U.S. PRESIDENT, Mr. Bill Clinton, may have
mastered summit diplomacy as an art form, but
there was much more than a mere political show-
manship in his remarks to the Prime Minister,
Mr. Atal Behari Vajpayee, at a banquet in Wash-
ington that brought to a close their latest and
second meeting within a span of six months. Mr.
Vajpayee, seemingly troubled by a knee problem
for most part of his visit to the U.S. at this time,
finally began capturing the magic of the spoken
word to convey substantive messages and also
step up the campaign against Pakistan. If his ref-
erences to the elusive mystique of India behind
the voyage of Columbus as also the enduring hu-
manism of Mahatma Gandhi and the political
vision of Woodrow Wilson were meant to show
that India and the U.S. are on “‘the right side of
history” at the dawn of the 21st century, Mr. Clin-
ton was no less convinced that the recent bilater-
al interactions had already contributed to the
“most mature partnership India and America
have ever known”. The inevitable questions
about the sustainability of this partnership and
about its inherent characteristics are not partic-
ularly imponderable, despite the fact that Mr.
Clinton will demit office in January. The bilateral
exchanges have acquired a definitive forward
momentum since Mr. Clinton’s visit to India in
March. There is also some indication that the
current presidential candidates of the Democrats
and the Republicans, with whom Mr. Vajpayee
interacted with differing degrees of intensity on
account of apparently logistical rather than polit-
ical constraints, may not disregard the present
positive trends in India-U.S. ties without due
consideration. For the immediate present, there-
fore, there is as much substantive nuance as sym-
bolism in this vibrant bilateral equation.

Mr. Clinton’s explicit “hope” is that India

and the U.S. can be “better economic partners,
better political partners” in the years ahead. For
the moment, the contours of a strategic dimen-
sion of this possible partnership will remain a
matter for intelligent speculation. Yet, some de-

finitive aspects of the emerging bilateral yparadi-
gm of perceptions stand out. The prospects of
new economic linkages, across and beyond the
matrix of information technology, have hit an all-
time high, thanks in part to some assiduous work
by the Americans of Indian heritage in enabling
the two countries to cross the barriers of doubts
about each other. This creates space for consid-
erable bilateral diplomacy for promoting the
global ‘New Economy’ of the 21st century. Sep-
arately, the U.S. has also begun to recognise the
importance of India as a possibly proactive in-
terlocutor on the international stage in facing
some major challenges of an evolving post-Cold
War era such as globalised terrorism’in all its
aspects and several essentially non-controversial
problems such as environmental degradation.
Linked to this aspect of cooperation, albeit in a
context of arguments over national sovereignty,
is the American move to roll back a “‘tide of pro-
liferation of dangerous weapons’ of all descrip-
tions. The U.S.-India debate has now come to
linger on the extent of compatibility between the
Comprehensive Test Ban Treaty and the princi-
ple relating to the paramount security consid-
erations of a signatory-state in extraordinary
circumstances.

Above all, the issue of peace on the South
Asian subcontinent is no less on the minds of the
U.S. policy planners as a possible theme for
‘‘some constructive role”’ by them as “a partner
with India and others” in the future (as in Mr.
Clinton’s media comments). Overall, the U.S. has
demonstrably begun to act with considerable
empathy for India’s sensitivity. It is of course
quite possible that the outgoing Clinton Admin-
istration has been less demanding of India by
leaving the harder decisions to the next U.S. Pres-
ident. However, the same reality can account, at
least in part, for the absence of any decisive in-
dication, one way or other, about the U.S. posi-
tion on India’'s quest for a permanent
membership of an enlargeable U.N. Security
Council.




Vajpayee’s TV presence was less important than what his visit achieved

Our man 1n America ,

t was a moment which White

House television cameramen

caught for posterity, but one which

their Indian counterparts missed

altogether. At the end of formal
welcome ceremonies for the prime min-
ister, Atal Behari Vajpayee, on the south
lawn of the White House, the American
president, Bill Clinton, led his honoured
guest to the podium from which they
were to speak to the media.

The president made his remarks
first, effusive as usual about India, and
then invited the prime minister to take
his turn. But before Vajpayee took the
stand, for a fleeting moment Clinton
leaned over to the base of the speaker’s
stand making White House cameramen
wonder what the president was up to.
What he did was unusual. He personally
pulled out the step at the base of the
stand, made for guests who are consider-
ably shorter than the president. Clinton
is used to guests at the White House who
are no match for him in their height —
the late King Hussein, leaders from
China, Japan, South Korea and so on.

But never before, according to White
House staff, has he leaned over the
speaker’s stand and pulled out the stand
for guests himself. That was what alert-
ed the White House photographers —
who are used to presidential motions on
ceremonial occasions — to what Clinton
was doing. If the Indian cameramen
could not capture that rare moment on
film, they could not be faulted because
almost all of them were in the White
House for the first time and could not
have known the presidential routine
there. But that is beside the point.

White House aides say every action,
every move during the welcome ceremo-
ny had been worked out in advance.
When the president was told in the
weeks before Vajpayee’s arrival in the
United States that the prime minister
was unwell, he took it upon himself to go
that extra mile in being solicitous to his
guest. The president told his staff that
he would pull out the step on the speak-
er’s stand himself for Vajpayee to stand
on at the end of the ceremonial welcome.

e took the initiative not to have
che guard of honour upon Vaj-

payee’s arrival in the White
House so that the prime minister’s dam-
aged left knee would not be strained by
the brisk walk to inspect the guard.
Again, it was the president who suggest-
ed that there should be no receiving line
at the state banquet at the White House
on the last day of Vajpayee’s visit here.
Imagine the strain on the prime minis-
ter if he were to stand up and shake
hands with the 700-odd guests at the din-
ner. Yet, Clinton did not want to disap-
point those who had come for the ban-
quet. After Vajpayee left for the airport,
he along with the first lady stood for
hours personally receiving every single
<uest who had come for dinner.

The White House was interested in
the substance of Vajpayee’s visit, not in
ceremony. It was unconcerned with im-
ages, it looked for progress in the agenda
that Clinton and Vajpayee had drawn up
together in New Delhi in March.

With the Indians, especially sections
of the media, it was different. They fault-
ed Vajpayee for the slowness of his
speech, they said his remarks were tepid
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compared to those by Clinton. Had Mao
Zedong visited Washington and the
White House in his last years to return
US president Richard Nixon’s historic
journey to Beijing, would the Americans
have been interested in how the aged
Chinese communist leader behaved be-
fore TV cameras? Or would they have
been more concerned about what Mao
could achieve in Washington?

The same yardstick should apply to
Vajpayee’s visit at a time his health is
bad. The Americans are clearly satisfied
by what the trip has achieved, even if Va-
jpayee created a poor impression before
TV cameras. They believe he has provid-
ed the leadership that India needs to
work with the US so that, as Clinton said,
“Together we can change the world”.

Admittedly, it is easier for the Ameri-
cans to do this than for the Indians to ac-
cept it. It is difficult to imagine any coun-
try other than the US would have sent its
president, Franklin D. Roosevelt, in a
wheelchair to Yalta to meet Josef Stalin
and Winston Churchill in 1945 and earli-
er to meet World War II allies in Casa-
blanca, Teheran and Cairo. At these
meetings, a handicapped Roosevelt deci-
sively influenced the course of events.

Butthatisnotall. Had the Americans
voted differently four years ago and
elected a Republican to the White House,
they would have had as president Bob
Dole, who cannot use his right hand as
the result of an injury during the war.
John F. Kennedy had chronic backache
resulting from injury in a plane crash,
much the same as Vajpayee now suffers
from knee pain and is on painkillers and
other anti-inflammatory drugs.

Yet the Indians could have managed
Vajpayee’s visit better if only protocol
officials who came from New Delhi with

the prime minister had applied their
mind to the management of Vajpayee’s
public persona in Washington.

Officials who conducted the substan-
tive part of Vajpavee’s business did a
commendable job. They were at their
best even in the art of drafting. For in-
stance, whatever assurance Vajpayee
may have given Clinton on the compre-
hensive test ban treaty. the prime minis-

R R

‘ The White House was
interested in the
substance of Vajpayee’s

visit, not in ceremony ,

ter’s officials ensured that he will be in-
sulated against criticism back home that
he had sold out to the Americans on the
issue of future nuclear tests.

In the joint statement in which India
has once and for all given up its nuclear
option, they have clearly introduced a
proviso. “They (Clinton and Vajpayee)
reiterated their respective commit-
ments to forgo nuclear explosive tests,”
said the joint statement. “India reaf-
firmed that. subject to its supreme na-
tional interests, it will continue its vol-
untary moratorium until CTBT comes
into effect.” The phrase “subject to its
supreme national interests” is an insur-
ance which Indian officials with excel-
lent drafting skills insisted upon in
order to protect their prime minister
against domestic criticism. Had not Karl
Inderfurth. the assistant secretary of
state for south Asia. let the cat out of the
bag, the significance of this phrase
would have gone unnoticed.

At abriefing in Washington, Inder-

furth was pointedly asked about the
progress on CTBT at the Clinton-Vajpay-
ee summit. He conceded that fresh
ground had been broken at the summit
and reported progress. But he also dis-
missed the phrase “subject to its
supreme national interests” as virtually
meaningless. Because CTBT itself con-
tains a clause which takes into account
“supreme national interests” while test-
ing nuclear bombs. But to get back to the
protocol officials from New Delhi who
were, to say the least, an albatross
around Vajpayee’s neck in Washington.
While the Americans had worked out
every step to be taken by the prime min-
ister and the president, protocol officials
failed to convey these to Vajpayee.

s a result, Vajpayee appeared lost
Aon several occasions, not know-

ing what to do, unable to antici-
pate his host and keep up with him. It
added to Vajpayee’s discomfiture from
the knee pain. At the joint meeting of the
congress, for instance, protocol officials
hijacked Vajpayee instead of leaving
him to Indian officials at the embassy in
Washington who knew congressional
proceedings and could have told him
what to do.

The awkwardness caused when Vaj-
payee failed to greet the speaker on ar-
rival and had to be nudged to do so could
have been avoided had he been in the
hands of embassy officials. Equally dis-
tressing was his reaction to a chair to
seat him in the congress. The lapse is un-
forgivable because one key protocol offi-
cial from South Block who travelled with
Vajpayee had earlier visited Washington
to work out the nittygritty of Vajpayee’s
trip. Obviously, this protocol official
treated this as a junket to the US rather
than as a working trip to firm up every
aspect of the prime ministerial itiner-
ary. Fortunately for Vajpayee, the official
in question will not remain in protocol
long enough to inflict any further dam-
age on Vajpayee’s foreign trips in future.

An unreported tailpiece to the prime
minister’s presence in Washington: his
visit made it possible for owners of sev-
eral formal apparel shops tolaugh all the
way to the bank. White House dinners
require guests to arrive in tuxedos, not
just lounge suits. The 700-plus guest list
for Clinton’s banquet for Vajpayee creat-
ed such a demand for tuxedos among the
Indian delegation and Indian Ameri-
cans that shops renting out the formal
outfit, complete with lacquered shoes,
waistbands, bow ties and black cufflinks
were besieged with demands for formal
wear. Of course, Indians had the option
of going for the banquet in “band-
hgalas”, but many did not want to miss
the opportunity to wear a tuxedo. One
member of the Indian delegation spent
over $ 1200 buying a tuxedo set, which he
may not wear ever again.

high profile visit. Even though of-
ficials of Andrews Air Force Base
were somewhat bewildered to find some
members of the Indian delegation using
the base to hurriedly get out of their

T he tuxedos were afitting finaletoa

prime minister’s”plane in their own
clothes minute$ before taking off for
India.
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Fresh impetus to

Indo-American "
business ties \

By Our Special Correspondent

NEW DELHI, SEPT. 20. A major bene-
fit of the Prime Minister, Mr. Atal
Behari Vajpayee’s trip is the im-
petus given to foreign investment
flows to India by the emerging
powerhouse of the Indian-Amer-
ican community. This group is ex-
pected to commit at least $ 1
billion dollars for the develop-
ment of human capital in educa-
tional institutions over the next
two years. To facilitate this invest-
ment, the Federation of Indian
Chambers of Commerce and In-
dustry (FICCI) will be working to
iron out tax issues and conclude a
taxation agreement between In-
dia and the U.S.

This was disclosed here today
by the FICCI secretary- general,
Mr. Amit Mitra, who said a 90-
minute closed door meeting of
leading Indian-Americans and In-
dian corporate leaders with the
Prime Minister in New York en-
abled the former to air their views
on economic issues freely. Sub-
sequently, FICCI held a roundta-
ble with the Indian-Americans
where the need for a taxation
treaty to bring about higher in-
vestment flows to India was dis-
cussed.

On the broad impact of Mr. Vaj-
payee’s visit, Mr. Mitra told news-
persons that the strategic
importance of India in the global
matrix was recognised despite its
relatively small role in world
trade. This had given FICCI the
confidence that it would be pos-
sible to achieve a doubling of for-
eign investment approvals of the
U.S. companies over the next five
years. This meant an investment
of $ 15 billion from the U.S. over
the next five years. Similarly, real
FDI inflows could go up to $ 7.5
billion. As for trade, it could be
doubled from the present $ 12.5
billion to $ 25 billion over the next
five years.

Among the Indian-Americans
who attended the meeting with
the Prime Minister were Mr. Kan-
wal Rekhi, Mr. Desh Deshpande,
Mr. Sabeer Bhatia, Mr. Pawan Ni-
gam, Mr. P. C. Chatterjee and M.
Vinod Khosla. The Indian corpo-
rate leaders included Mr. G. P.
Goenka, FICCI president, Mr. Su-

nil Mittal, Mr. Shashi Ruia, Mr. .

Mukul Kasliwal and Mr. Y. K. Mo-

was chalked out by FICCI’s Indo-
U.S. Joint Business Council and
the U.S. Chamber of Commerce’s
U.S.-India  Business Council
(USIBC) during Mr. Vajpayee’s
visit. Tt included setting up busi-
ness partnering model by USIBC
and FICCI in the area of chem-
icals and petrochemicals as well
as telecom and information tech-
nology. The Chemicals Ministry
and FICCI would also identify in-
vestment opportunities for 1J.S.
company participation in the
Comprehensive Chemica! Estate
Project. Industry on both sides
would coordinate with profes-
sional associates to come togeth-
er towards mutual recognition of
professional services such as for
lawyers and chartered account-
ants. The Indian and U.S. Govern-
ments would also organise a
group to study the functioning of
the debt market.

Giving a time-table for imple-
menting the action plan, Mr. Mi-
tra said the programme should be
completed by the next meeting of
the Indo-U.S. Commercial Dia-
logue here in January. The Con-
federation of Indian Industry (CIT)
is also equally upbeat about the
effect on FDI flows and higher bi-
lateral trade. According to its Se-
nior Director, Mr. Dilip Chenoy,
an effect of the high-profile visit
would be rapid development of
Indo-U.S. business ties.

There was tremendous support
for India, as a place to do busi-
ness, at the U.S. India Business
Summit in New York. The CII was
able to organise the support of a
host of U.S. chief executives.
Among those who addressed the
summit on these lines were Mr.
Winthrop Smith of Merril Lynch,
Dr. Vance Coffman of Lockheed
Martin, Mr. Steven Newhouse of
Morgan Stanley and Mr. Pradman
Kaulo of Hughes Network.

Mr. Chenoy said the message
was reinforced by the Prime Min-
ister’s announcement of opening
up the Civil Aviation and telecom
sectors. The responsiveness of the
U.S. Government was evident
from the fact that the chairman of
the U.S. National Economic
Council, Mr. Gene Sperling, dis-
closed that the H-7B visa quota .
was being raised from 165,000 to |
200,000.
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> Growirg Indo-U.S. ties
A9 _causing concern in Pak.

By . Muralidhar Reddy

ISLAMABAD, SEPT. 21 The Pakistan
Chief Executive, Gen. Pervez
Musharraf, has said that growing
ties between India and the U.S.
are a cause of concern for many
Pakistanis who feel that their erst-
while cold war partner is aban-
doning them.

In an interview to the Washing-
ton Post Gen. Musharraf has been
quoted as saying that ““the people
of Pakistan are certainly confused
or disappointed because we have
half-a-century of relations with
the U.S. They have a sense of dis-

appointment with the reduction

of feelings toward Pakistan’.

In a report from New York a Pa-
kistani news agency, Online,
quoted the military ruler as ap-
pealing to the Clinton Adminis-
tration to play a more aggressive
role in brokering peace with New
Delhi over the future of Kashmir.

He has also urged the U.S. to
drop its plans to tighten U.N.
sanctions against the Taliban for
harbouring Osama Bin Laden.

““We need to engage the Taliban
and accept them as reality and
then try to moderate them from
within”, he has told the daily.

The reported observations of

Gen. Musharraf on Indo- U.S. re-
lations are interesting as only last
week the Chief Executive had
maintained that Pakistan was not
concerned with the nature of In-
do-U.S. ties and Pakistan had a
long -standing relationship with

Meanwhile in another develop-
ment the state-owned Associated
Press of Pakistan(APP) in a report
from New Delhi has said that an
organisation by name, Hindu Se-
na Rashtriya Sangh Party, had
claimed responsibility for the
bomb blast in a fruit and vegeta-
ble market in Islamabad on Tues-
day.
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Re-examine S. As;la pollcyg

i v Jaswant tells U.S. ¥

WASHINGTON SEPT. 22. India has
urged the United States to re-ex-
amine its South Asia policy in the
wake of a sea change in relations
between the two countries fol-
lowing exchange visits by the
U.S. President, Mr. Bill Clinton,
and the Prime Minister, Mr. Atal
Behari Vajpayee.

“New Indo-U.S. relations call
for a re-examination of the U.S.
South Asia policy,” the External
Affairs Minister, Mr. Jaswant
Singh, said at a lunch hosted by
the former U.S. Secretary of
State, Mr. George Shuliz, yester-
day.

Heaping praise on Mr. Clinton
tor his “superior statesmanship
and ability and courage to reach
out to India and discover a new
bond”, Mr. Singh pointed to the
tremendous potential for bilater-
al cooperation in the economic
field as well as in the human re-
sources and information tech-
nology ~ sectors.. .Enhanced
economic ties between the two
countries formed an essential
component of bilateral relations,
he said.

There was alsa potential -for
cooperation on combating ter-
rorism, the Minister said adding
that given today’s global situa-

tion, the two nations had ‘to i}
volve themselves together, h
said. “Whether it is global securi
ty or cooperatlon in the field o
energy or science and technol-
ogy, there is a need for continui-
iy, stability and confidence,” h
said. Healthy Indo- U.S. relatiofs
could go a long way in ensurjhg
future global welfare.

The scope of relations een
the two cauntries went beyand
bilateral parameters, Mr. Singh
said recalling Mr. Qlinton’s state-
ment that [ndia and the U.S.
were not only natural allies but
had common enemies as well.
The new spirit of cooperation
was evident from the number of
agreements signed on terrorism,
human resources, environment
and information technology.

On Kashmir, Mr. Singh said it

related to Jammu and Kashmir |

and not just to the Kashmir Val-
ley adding that the main obstacle
was trans-border terrorism. Reli-
gion was not the core issue in the
State, especially since there were
pockets with strong Muslim con-
centrations in different regions
and districts of India. Moreover,
India had the second largest
Muslimn population after Indone-
sia, the Minister said. — PT{
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SUCCESS yes, but a miXed Yare in

substantive terms. Now\that the

phase of euphoria over the Indo-

U.S. summit is past, it is possible
to have a realistic appraisal of gains and
non-gains for New Delhi in the immediate
and medium-terms. The gains, no doubt,
are significant and officials here are entit-
led to derive comfort. At the same time,
attention needs to be drawn to what has
not been possible to achieve — not to do so
will mean self-delusion. Two words,
“breakthrough’ and “tilt”, need to be
avoided in comments on the outcome of
the Prime Minister, Mr, Atal Behari Vaj-
payee’s visit to Washington and his talks
with the U.S. President, Mr. Bill Clinton.
Perhaps the most appropriate description
was provided by Mr. Clinton himself when
he said the “two sides had worked hard
together to move our relationship from one
oftoo little contact and too much suspicion
to one of genuine effort to build a long-
term partnership”. This precisely is what
the meeting was about. It consolidated the
process initiated with Mr. Clinton’s trip to
India and helped to keep up the momen-
tum. To claim more will not be realistic.
However, some see in it the making of a
new balance in Asia.

~

The vision, outlined first during Mr. Clin-
ton’s visit to New Delhi and reaffirmed now
during Mr. Vajpayee’s presence in Wash-
ington, marks a refreshing contrast with
the chill of the past — it speaks of a closer
and qualitatively new relationship between
India and the U.S. There is no ambiguity
about this. As regards specifics, requiring
immediate attention, one is struck by the
understanding of the Indian positions as
well as by the keenness to forge new ties,

~ especially in the economic area, but finds it
hard to ignore the disagreements. Not in-
significant, these are certain to come in the
way of a fuller realisation of the potential
for mutually-beneficial cooperation. The
rediscovery of India’s importance as an ec-
onomic destination for the U.S. and other
major powers, and the appreciation of In-
dia’s position on its problems with Pakis-
tan and on Kashmir, and of its role in Asia
are major gains. The courtesies shown to
Mr. Vajpayee and the praise lavished on
him by Mr. Clinton and Mr. Al Gore, Demo-
cratic candidate for President, came as a

Ensuring quality education

By K. K. Katyal

Mr. Vajpayee’s U.S. visit consolidated the process

initiated with Mr. Clinton’s trip to India and helped
to keep up the momentum. To claim more
will not be realistic.

pleasant surprise to the Indian side. How-
ever, the continued divergence on the is-
sues arising from India’s nuclear tests and

“Washington’s reluctance to give up the pu-

nitive approach of sanction exerts a restric-
tive influence and it is not clear how this
problem will resolve itself.

There is no warrant for taking a grim

view of the timing of Mr. Vajpayee’s state

visit — at the fag-end of Mr. Clinton's ten-
ure and in the midst of the American lead-
ers’ electoral preoccupations. By and large,
foreign policy issues in the U.S. enjoy bi-
partisan support and change of adminis-
tration means only a change of style. This is
confirmed by American politicians and
academics. The presidential candidates,
Mr. Gore and Mr. Bush Jr., publicly af-
firmed their desire to enhance U.S. part-
nership and cooperation with India.

However, a word of caution is necessary
for those who may be carried away by the
sweet rhetoric, emanating from the two
capitals. A recent episode proves the point.
We lapped up politica] partnership, based
on the shared ideals of democracy and
freedom but this, it turned out, is not as
easy to practise as to proclaim. Less than
six months ago, India and the U.S,, calling
themselves allies in the cause of democra-
cy, decided to share their experience in
nurturing and strengthening democratic
institutions and fighting the challenge to
democratic order from forces such as ter-
rorism. They would cooperate with others,
they said in the Vision Statement, in
launching an International Community of
Democracies. This they did at a conference
in Poland in June. But, as has been brought
out by an exclusive report from Washing-
ton in The Hindu, India declined the U.S.

suggestion to head an informal caucus of

democracies. New Delhi may have good
reasons for taking this stand but Washing-
ton found it baffling and, together, the two
reactions pointed to the perils of taking
things for granted.
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To take up individual issues, the under-
standing of New Delhi’s stand on India-
Pakistan affairs and Kashmir, dating back
to the days of the Kargil conflict, was reat-
firmed, even enhanced. Last year, Wash-
ington, seeing through Islamabad’s game
plan, had no difficulty concluding that Pa-
kistan had sent its regular troops into Kargil
with the clear objective of occupying terri-
tory and, thus, altering the Line of Control.
This year, during his visit to India, Mr. Clin-
ton recognised the force of the Indian argu-
ment that the jehadi outfits based in
Pakistan were mainly responsible for the
terrorist violence in J & K. The U.S. com-
mended a four-R approach — restraint, re-
nunciation of violence, respect for the LoC
and resumption of dialogue — with which
India had no quarrel. Washington wanted
New Delhi to sort out the internal political
problem in the State and, at the same time,
bluntly told Pakistan to rein in the terrorist
organisations. The Vision Statement, how-
ever, contained a brief reference — “we
acknowledge that tensions in South Asia
can be resolved by nations of South Asia.
India is committed to enhancing cooper-
ation, peace and stability in the region”.

The U.S. accepted the need for an “ap-
propriate climate” for India and Pakistan
to re-start talks and, later when India re-
leased Hurriyat Conference leaders, felt
that Pakistan needed to make not one but
two reciprocal gestures. Islamabad, howev-
er, acted differently — going to the extent
of scuttling the peace process, of which
faint hopes arose in the wake of a ceasefire
offer made by one of the militant outfits.
This, along with the betrayal of the trust
(reposed in Lahore), was the burden of Mr.
Vajpayee’s points with his interlocutors.
The joint statement issued after his talks
expanded the earlier formulation, with a
pointed stress on "‘peaceful means’ and on
“‘the unacceptability of continued violence
and bloodshed as a basis for solution of the
problems of the region”. This, no doubt,

Summing up a summit

vindicates the Indian stand, though offi-
cials, given to putting the most favourable
interpretations, saw a lot more in terms of
U.S. support. They were encouraged into
taking this view by the decision to institu-
tionalise dialogue on Afghanistan. As seen
by India, a switch from Afghanistan to a
Talibanised Pakistan will almost be auto-
matic. Pakistan does not mean the same
thing as Afghanistan to the U.S. Then there
is the unmistakable evidence of a senti-
ment in the .S, administration against
isolation of Pakistan. New- Delhi will need
to take into account the fatigue factor, as a
result of India’s continued insistence on an
“appropriate climate”.

As regards nuclear issues, there was not
even the slightest evidence of the Washing-
ton talks making a dent in the differences
between the two sides. The joint statement
merely elaborated the respective positions
outlined in the Vision Document.- Here are
the additional points: “India reaffirmed
that, subject to its supreme national inter-
ests, it will continue its voluntary moratori-
um fon nuclear tests) until the
Comprehensive Test Ban Treaty comes in-
to effect. The U.S. reaffirmed its intention
to work for ratification of the Treaty at the
earliest possible date. The Indian Govern-
ment will continue efforts to develop a
broad national consensus on the issue of
the Treaty with the purpose of bringing
these discussions to a successful conclu-
sion”’. A meaty formulation but it does not
reduce the area of disagreement — with the
U.S. believing that India should forgo nu-
clear weapons and India believing that it
needs to maintain a credible minimum de-
terrent.

As aresult, the sanctions remain in place.
It will be naive to pretend that this will not
affect the task of building the “‘closer and
qualitatively different relationship”. India
puts on a brave face, saying the Washing-
ton visit was not intended to be an occa-
sion to seek the removal of the sanctions.
But could the sanctions be wished away?
Similarly, cooperation in science and tech-
nology would be more meaningful if curbs
on the transfer of high technology were not
there. These impediments do not convey a
happy feeling but, given the recent mo-
mentum, will not prevent the dawning of a
new era in India-U.S. :elations.
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EFORE President Bil
Clinton’s India visit
and before Atal Behari
Vajpayee’s US tour,
there were post-Pokhran eco-
nomic sanctions, US pressure to
sign the CTBT, US arm-twist-
1ing preventing military technol-
ogy transfer to India from US
allies, US refusal to squarely
blame Pakistan for sponsoring
terrorism, and US refusal to
support India’s long-overdue
permanent seat in the UN

Security Council.

After Mr Clinton’s India visit
and after Mr Vajpayee’s US
tour, Indo-US relations have hit
a new high, we are told. Given
some glowing post-visits com-
mentaries, there’s warmth,
apparently, like amongst two
long-lost brothers in a Hindi
film reunion.

Yet, after Mr Clinton’s visit
and Mr Vajpayee’s US tour,
there are still post-Pokhran eco-
nomic sanctions, US pressure to
sign the CTBT, US arm-twist-
ing preventing military technol-
ogy transfer to India from US
allies, US refusal to squarely
blame Pakistan for sponsoring
terrorism and US refusal to
support India’s long-overdue
permanent seat in the UN
Security Council.

So what gives? Those of us less
deft in manoeuvring through
masterpieces from the US state
department euphemism-spe-
cialists and our MEA gloss mer-
chants might be wondering
what we missed in between.

If there doesn’t seem to be any
perceptible change in ground
[Teahtles before Event A and
after Event B, and yet if its
declared A and B are very sig-
nificant events, then obviously
there’s a serious perception
problem somewhere.

So we ask on what grounds
does a visit from an almost
politically lame President and a
visit of an almost physically
lame Prime Minister is declared
historic successes?

If Mr Clinton and daughter
Chelsea’s happy travels across
India and the size of the ban-
quet Mr Clinton hosted for his
former host are served as politi-
cal relationship indicators, then
the perception problem is get-
ting more serious.

In lands where water is scarce
and sand is abundant, they call
it a mirage.

Likewise, entities with abun-
dant problems and scarce solu-
tions usually suffer the percep-
tion disease of seeing what they
want to see instead of reality as
it is. India and the USA are nat-
ural allies of the 21st century,
Mr Vajpayee declared last week
from a by-lined media article.
Geo-political reality seems to
suggest India and the USA are
naturally headed for great con-
flicts of interest in the 21st cen-
tury.

This century, particularly the
second half, promises to be
India’s century. When the sleep-
ing giant of an Asia stirs to a
more pro-active role in global
leadership, an existing super
power isn’t going to like it or
lump it.

It will do its best to prevent it,
like the USA hating the idea of

mira

Atal Behari Vajpayee with Bill and
Hillary Clinton before the banquet
hosted in honour of the Indian Prime
Minister at the White Heuse recently
and right; guests at the banqust.
— AP/PTI

India being a fellow permanent
member of the Security Council.
Being the planet’s two largest
democracies isn’t sufficient by
itself to enjoy eternal cama-
raderte in the league of nations.
Sharing of mutual interests is
obviously more important. That
doesn’t mean just over-worked

lip service to common gecals of

human freedom, human rights
and terrorism combat.

The more concrete interests lie
in economic and political influ-
ence. That's where successive
US governments have consis-
tently compromised the former
for the latter, whenever that
clash of interests has occurred.

That’s why China’s human
rights record, a favourite bash-
ing point for US politicos, is
being dumped for a chunk of
China’s lucrative economy. And
that’s why the more glittering
exhibits in the gallery of human
rogues, like Papa Doc Duvalier,
Ferdinand Marcos and Zia-ul-
Haq have enjoyed US support.

Give General Pervez Mushar-
raf some more time to swear
undying allegiance to the US
point of view, he will rule on
undisturbed until an assassina-
tion or another military coup
puts him out of business.

India’s current and future lead-
ership cant forget that, histori-
cally,US governments have a
long hypocrisy trail behind
them. It seems embedded in the
DNA of the country, from when
Themas Jefferson wrote the Bill
of Human Rights while o
slaves in his backvay

ning

A from

i

going to a war to free the world,
while still practising undeclared
apartheid in their own country,
to shamelessly talking about
other nations signing nuclear
arms control treaties, while still
having the largest nuclear arse-
nal in the world and being the
only nation with nuclear blood
on its hands.

US officialdom’s talent for pol-
ished hypocrisy has not
changed, not with Mr Clinton
and probably not with his most
likely successor Al Gore. A clos-
er look behind the new hype of
Indo-US bhai bhai suggests its
more likely the attitude of the
Indian leadership that has
changed than the USA shifting
perceptibly from its anti-Indian
stances.

The predominant attitude of
the Indian leadership more
reflects paying subtle obeisance
to the world’'s only super power
then in strongly fighting those
iti-Indian stances. We have

Clussu Indo-US
ge effect

4 .

Aftert e Va]pay
visit, RAJAM
wonders whether
this country’s
relations with
America are really
moving to the
unprecedented
heights about
which the
foreign-policy
brains’ trust is
raving

Mr Vajpayee looses colour when
someone else like former South
African President Nelson
Mandela uses the same words
in a similar situation.

In fact, the US state depart-
ment could ask for nothing bet-
ter. After all, it only asks the
world for allies who can follow,
not friends who can lead. And
the kinds of ally that a US
President and an Indian Prime
Minister have in mind are very
different in nature. It better be.
And it’s better Mr Vajpayee and
Co recognise that reality.

In that reality-check depart-
ment, Mr Vajpayee and Co have
a long way to go, if his UN
speech and the quintessence of
his US visit strategy (or lack of
it) seems anything to go by.
Perhaps, most disappointing
was his clumsy Pakistan-bash-
ing, reducing an emerging glob-
al power like India to the same
gutter-level of a sectarian
nation well on the way to being
one of 21st century’s more spec-

tacular failures.

Instead of at least declaring
Pakistan a terrorist state or
demanding that the USA use
its influence to stop Pakistan-
sponsored mischief, Mr
Vajpayee unwittingly only
endorsed the status quo in’
Kashmir. Given his failing
health, Mr Vajpayee is a brave

agreed that, as our dialogue
proceeds, we will listen with
respect to each other and seek
to accommodate our mutual
concerns, Mr Vajpayee wrote in
his post-US visit commentary.
The real and present danger is
the Indo-US dialogue indefinite-
ly proceeding with the only defi-
nite agreement being it’s okay
to indefinitely disagree.

This kind of status quo suits
US interests well. It can slam
sanctions, create economic, mili-
tary and political hindrances,
refuse to call rogue govern-
ments under its control to heel
and still have Indo-US summits
oozing with warmth, with
unprecedented lavish banquets
and foreign ministers kissing
each other a la Jaswant Singh
and Madeleine Albright. That’s
why its perfectly okay for the
US President to call a spade a
spade and call Kashmir a dis-
puted territory.

But all hell breaks loose and

man but he is no Solomon.

Yet, it doesn’t need a Solomon,
only common sense, to see
through the current shameful
Indian political mindset of grov-
elling for honours from the sole
global super power. It's a mind-
set better reflected in the fact
that only 53 American legisla-
tors came to listen to Mr
Vajpayee’s address to the House
of Congress, while Indian legis-

“lators shamelessly and literally

fell over each other trying to
tou¢ch Mr Clinton after his
address in the Ashoka Hall.

It's a mindset that gloats over
having the red carpet rolled out
by the same hands trying to
pull the rug from under your
feet. That’s why the current
Indo-US relationship reports
only makes me wonder if
Chanakya was an American.

(The author is a freel
writer) //ggwe
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India, U.S.

to step ﬁup

efforts against terrorism

By Our Special Correspondent 1o -l

NEW DELHI, SEPT. 26. Expressing serious concern over
growing international terrorism, extremism and
drug trafficking, India and the U.S. have agreed on
a range of measures to enhance cooperation in
tackling the menace. < ?/

After concluding the two—day? s€co d%eeting of
the Joint Working Group (JWG) on cpunter-terror-
ism here today, both sides decided o further ex-
pand their sharing of experience andjto coordinate
their approaches to and action on tackling interna-
tional terrorism. While the U.S. delegation was led
by Mr. Michael A. Sheehan, Ambassador and U.S.
Coordinator for counter-terrorism, the Indian side
was represented by Mr. Alok Prasad, Joint Secretary
(Americas), in the Ministry of External Affairs. Both
the delegations included an inter-agency group of
counter-terrorism and narco-terrorism law en
forcement officials. Mr. Sheehan also called o
Foreign Secretary, Mr. Lalit Mansingh, th
Home Secretary, Mr. Kamal Pande an
cials.

The U.S. side is keen on esta ing an interna-
tional coalition of “frontline states” to counter ter-
rorism radiating from South Asia. Washington
envisages that such a coalition will confront terror-
ism in Afghanistan and elsewhere. Members the
cooperative venture could include countries of
Central Asia as well as India, Russia and China.

In a testimony before the International Relations
Committee of Congress, Mr. Sheehan had said
there was a geographical shift in terrorist activity
towards South Asia. Afghanistan under the Taliban,
had become the “primary swamp of terrorism, har-
bouring terrorists from the region and around the
world.” The Taliban had given logistics support to
the “Egyptian Islamic jihad, the Algerian Armed
Islamic group, Kashmiri separatists and a number
of militant organisations from Central Asia, includ-
ing terroyists from Uzbekistan and Tajikistan.”

In a j6int statement, India and the U.S. agreed

that they had “‘shared interests in strengthening a
regime to counter international terrorism.” They
also agreed to enhance the effectiveness of bilateral
cooperation and international efforts to counter
terrorism worldwide.

Welcoming further anti-terrorism assistance
(ATA) programmes from the U.S., India also ex-
pressed satisfaction over the increased levels of
counter-narcotics training and assistance. Accord-
ing to senior officials of the Ministry of External
Affairs, the specifics of the ATA programmes would
be determined in future. The Central Bureau of
Investigation, the National Security Guards and
some of the State police forces stand to gain sub-
stantially from the programme. The U.S. is keen on
training foreign officials in bomb detection, hos-
tage negotiation and crisis management.

At an earlier round of Indo-U.S. talks in February
it was decided to establish a legal attache office at
the U.S. embassy. According to the U.S. side, this
office would help prevent and “deter further the
spread of terrorism in South Asia.”

The JWG also expressed support for a compre-
hensive United Nations Convention on Terrorism
and hoped that there would soon be an interna-
tional consensus on the text of the proposed con-
vention in the Sixth Committee of the U.N. Both
sides agreed that acts of terrorism could not be
justified on any ground. In the joint statement,
both sides “unequivocally condemned all acts,
methods, and practices of terrorism as criminal
and unjustifiable, whatever the considerations of
political, philosophical, ideological, racial, ethnic,
religious, or any other nature that may be invoked
to justify them.”

During his recent visit to the U.S., the Prime Min-
ister, Mr. Atal Behari Vajpayee, and the U.S. Presi-
dent, Mr. Bill Clinton, reaffirmed the importance of
the JWG for intensifying cooperation to combat in-

ternational terrorism./
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WASHINGTON: Jaswant Smgh
represents India’s transition. He
grew up in colonial India during
the British Raj. He was a horseman
in newly independent India’s first
cavalry, following a long family tra-
dition of military men. He resigned
to run for office and has served in
both the upper and lower houses of
India’s Parliament. A powerful
orator and a staunch advocate of
Indian family values, he is a pas-
sionate Hindu nationalist. Yet, as
foreign minister of the world’s most
populous democracy, he has a
Hotmail address for his private
e-mail. During his visit to the US
last week, he toured the NASDAQ
stock exchange where he’d like to
see more Indian companies listed.
He read biographies of Walt Whit-
man and Simon Bolivar over the
summer. He loves golf and Western
music. The first public school-
educated foreign minister, Singh
has orchestrated the dramatic
diplomatic transition in relations
between India and the US. The
frequently flying Singh has a
reputation for reaching out to
countries once shunned by India in
the days it headed the non-aligned
conference. He has even visited
Israel. During his recent visit to
the US he spoke to Robin Wright:

After decades of cool relations, In-
dia and the United States are con-
sidered close allies, and you

ha
Trade has grown by 27 per cent
over the last year, and it hasn’t
reached its true potential because
of sanctions. Exports from India
are growing, and imports from the
US are sluggish. So you re only
hurting yourself

Do you foresee any change in
India’s position on nuclear tests
and signing the Comprehensive
Test Ban Treaty? Under what
circumstances would India use a
nuclear weapon?

I don’t see any circumstances.
We have announced a no-first-use
policy. We’ve also announced no
use against non-nuclear states.
‘Weapons of mass destruction are...
meant for the role of deterrent.

India has a voluntary moratori-
um on any future nuclear explosive
testing. We have said we will not
stand in the way of the Compre-
hensive Test Ban Treaty coming
into force and that our moratorium
will continue until then... Since the
substance of our obligation on
banning explosive testing is there,
we're only looking at the style as to
how you comply with that sub-
stance. We’ve said that until we
have a domestic political consen-
sus on this issue, please have pa-
tience. We intend to do it. Parlia-
ment will meet in November. It’s
my expectation that we’ll have a
full-fledged discussion and that the

ist@hotmail.com
been counter—producti\m points but because India is a /\

reésponsible nation that believes
that, as a nation, we have a respon-
sibility to the international com-
munity, not simply to our Western
neighbours. We suffered casuaities.
As a soldier, it saddens me. My son
volunteered to be in Kashmir, and
we lost over 500 men. But we con-
ducted our policy, under the most
testing times, with great restraint.
Various governments dating back
to Prime Minister Indira Gandhi
have pledged to grant Kashmir
greater autonomy. Why won’t your
government follow through?

As far as management of our in-
ternal affairs and autonomy to
states and decentralisation is con-
cerned, we had a commission es-
tablished on it. I just attended an
inter-state council 10 days ago, and
we discussed the report of that
commission on granting greater
functional autonomy not simply to
Jammu and Kashmir but to other
states of the Union... and the gov-
ernment is moving towards it.

But for you to consider Jammu
and Kashmir some kind of territor-
ial dispute would really be an er-
ror. I'm astonished at times that
people don’t point out that 38,000
sq km of Jammu and Kashmir is
disputed with China and is current-
ly under its occupation. The entire
northern areas are occupied. This is
the real territorial dispute.

India has increasingly ex-

are considered the architect
of the change. Why the shift?

T'm not the architect. The
architect is the times, the
circumstances, the trans-
formed global situation. In
the years after World War
II... the United States felt
its national interests were
best served by a variety of
alliances that didn’t include

India. In those early years

¢¢In Indo-US relations
we should engage with
each other with can-
dour, in confidence

pressed its desire for a larger
role in the United Nations
and other international in-
stitutions commensurate
with its numbers and leader-
ship in the developing

after its independence, In-
dia had to move into a position
of balance between the two
competing superpowers, hence,
non-alignment....

What we need in Indo-US rela-

tions is stability and predictability.
Also, the ability to engage with
each other with candour, in confi-
dence and with the sense of being
able to deal with differences of ap-
proach on issues.
Despite improved relations, US
sanctions, imposed both on India
and Pakistan after their 1998
nuclear tests, remain in place.
How much impact are they having
on India?

We didn’t believe sanctions
would have the results you expect-
ed. India has a continental-size
economy that sustains one billion
human beings. So far, sanctions

political community will eventually
come around to a consensus.

A recent Central Intelligence
Agency estimate predicts a 40 to 60
per cent chance of war between In-
dia and Pakistan over Kashmir in
the next couple of years. What
odds would you give the danger
of conflict?

Far be it from me to comment on
the US intelligence system. But if
you were to carry out an analysis of
the historical factor of errors by
this great institution (CIA), you
would be better able to judge.

There are nil chances of conflict.
I have something to do with policy
formulation. I know what is hap-
pening and what we will do. Surely,
you should appreciate that,in 1999,
we were put to a severe test in
Kargil, not because we wished to

and with the sense world. What role would In-

f bei ble to deal dia play, and how might it

oj being avie change the balance of
g with differences of powerinthe world?

2 approach on issues. 29 year: obthe § :cu”r‘ityec%agg

cil, a seat was offered to In-

dia, and in an act of possibly the
most profound historical abnega-
tion, the then prime minister said
“No” it shall not take a seat unless
China first gets represented... In-
dia, more than any other
country — as a civilisation and
culturally, not just because of
its membership in the non-aligned
movement or the Group of 77
(developing nations) has
to give voice to those who don’t
have a voice and those who are
deprived and fall into the category
of want. This is not just
India’s duty. This is the UN’s
obligation, too.

In terms of the balance of power,
in India we have always known
that the essence of power is to
know the limits of power. .
(LA Times- Washmgton Ppst)
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DESIKAN THIRUNARAYANAPURAM
STATESMAN NEWS SERVICE

WASHINGTON, Sept. 27. — A
week after Mr Atal Behari
Vajpayee’s
successful
visit, the fast-
improving
relations
between India
and the USA
appear to face
their first test
over the two
countries’ div-
ergent stance
on the UN embargo on Iraq.

This week, the deputy exter-
nal affairs minister, Mr Ajit
Kumar Panja, joined France
and Russia in a defiant flight
to Baghdad to show solidarity
with the people of Iragq.

The move has drawn criticism
from the US administration.
While USA and Britain want
President Saddam Husse€in’s
weaponisation efforts be com-
pleted halted before the embar-
go can be lifted, the other three
permanent members of the UN
Security Council, France,
Russia and China, want the

Mr Clinton

sanctions relaxed to ease t
suffering on the Iraqi people.

This week, Russia and France
exploited a loophole in the UN
sanctions resolution to fly into
Baghdad with relief supplies.
They were joined by India and
Jordan. Iceland and Syria also
plan such solidarity flights.
The US secretary of state, Mrs
Madeleine K Albright, speak-
ing before the Senate Foreign
Relations Committee on
Tuesday, expressed the admin-
istration’s frustration at the
increasing number of allies
mounting challenges to UN
sanctions against Iraq.

“We are concerned that peo-
ple can’t seem to get the facts
straight on Irag,” Mrs Albright
told the committee. “I know
there is a great deal of compas-
sion for the Iraqi people,” she
said. “We have compassion for |
them. It is <Iraqi leader>

_Saddam Hussein who does not

have tompassion for his own
people.”

The countries critical of the
sanctions argue that the flights
do not violate UN rules so long !
as the panel overseeing the
sanctions is notified in advan(%
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