Indla moves WTO

PREss;rRUST OFINDIA ( .
BERLIN, DEC 25 Q&P

INDIA has joined a group of
countries, including Japan and the
15-nation European Union (EU),
in ﬁlmg a joint cotnplaint with the
World - Trade - Organisation

the joint complaint i
nentwasteached bel
and the complainin parties
through consultations in the next
60 days. The existing US law,

 which has been invoked by the

* American industty against foreign

_ (WTO) agaiust anew US lawlhaL_mpnngﬁﬂows the US-govern-

would award the proceeds of antj- -
dumping sanctions to the affected
American industry.

‘The ¢omplaint made before the
Geneva-based WTO recently chal-
lengesanarhendment passedby the
US Congress last month to the ariti-

dumping law Barring the sale of for- .

cign goods in American markets at
pricesbelow ﬁlelroostofpmducnon.

The. other countries- who are -
patty to the complamt afe~—Aus- .’

tralia, Brazil, Chile, Indonesia,

Thailand and-South Korea. Most- -
of the complaining countries have:
been subjeétdd to punitive lévies

for selling steel at prices lower than
the production costs.
According te WTO officials, a

three-meniber WTO Dispute Set- .

ment toimpose tariffs against be- .
iow-the-marketprice products.

" But, the' new amendment
known by it sponsor’s name
Robert Byrd, a Democrat senator
of West Virginia, goes beyond and
would diveri the tarrif revenues
from the treasury and award them
tothe complaining industry.

The complaint alleged that the
“diversion  of tariff - revenues
-amounted to giving complaining

US indusiry a ‘srlliéldyfn\ghlch is
barred by globalfree trade rules. It
. alsosaid the amended law encour-’
" gaged ‘Ameétican compaties to

thake claims of dumping bechuse.
they would receive a “double re-

ward”—less competition from im-

portsand income.
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India may soften stand oF

‘on next WTO round n/\

By Sushma Ramachandran

NEW DELHI, DEC. 30. India may soften its position on
the launch of a new round of multilateral negotia-
tions by the next ministerial meeting of the World
Trade Organisation (WTO). The meeting is slated to
be held either in Santiago in Chile or at the WTO
headquarters in Geneva at the end of 2001.

Indications are the changed stance is due to an
acceptance of the reality that certain issues will have
to be taken up in a new round. At the same time,
India is not prepared to accept a comprehensive
round and will continue to insist on effective imple-
mentation of existing agreements where difficulties
are being faced by developing countries. These in-
clude areas like textiles, anti-dumping, TRIPs and
trade facilitation.

Among the new issues proposed to be taken up in
the fresh round, there is little controversy over cer-
tain subjects. On some others, developing countries
have toned down their stance. But in the case of
sensitive issues like labour standards, developed
countries have realised that pushing too hard could
result in the failure of the next ministerial meeting,
just as in Seattle. In fact, according to reports reac-
hing here from Geneva, most WI'O member-coun-
tries are keen to ensure that the next ministerial
meeting does not end in a fiasco. The present WTO
Director-General, Mr. Mike Moore, is apparently
lobbying hard with key countries to ensure that
there is no repeat of Seattle.

One of the countries from which Mr. Moore is
seeking support is definitely India, especially since
the Commerce and Industry Minister, Mr. Murasoli
Maran, emerged as an important player at the last
ministerial meeting. His tough stance on several
sensitive issues and the ability of the Indian dele-
gation to mobilise support for their positions was
considered a notable achievement for this country
in the area of commercial diplomacy.

No wonder then that India was one of thé, first
countries visited by Mr. Moore after the Sejttle
meeting. He is arriving again in January to attend the
Confederation of Indian Industry conference in
Hyderabad in January.

Mr. Moore is bound to have discussions with the
Indian authorities on some contentious areas being
proposed for the fresh round of negotiations. These
include policies on investment, competition, labour
standards and environment. In the last-mentioned
case, informed sources here say that most devel-
oping countries, including India, are reconciled to
accepting that environmental standards will be an
issue in the next round.

There is equally a consensus that labour standards
is not an issue meant to be taken up at the WTO.
Developed countries, including the U.S., have also
recognised that this is not a subject that can be bull-
dozed through the WTO and any attempt to do so
can lead to another failure like in Seattle.

Besides, there are several issues on which India is
now veering round to agreeing that these can be
taken up in any fresh round of multilateral negotia-
tions. These include industrial tariffs, transparency
in the WTO, government procurement, e-commerce
and the information technology agreement - phase
2. Yet sources say India is also deeply concerned
about implementation issues on existing agree-
ments now being taken up by the WTO General
Council's special session.

For the next round to take off, however, the talks
over the next nine to 10 months within the WTO will
have to focus on areas of agreement between the
North and the South. This is critical since the next
round, it has finally been recognised, can be
launched only on the basis of broad agreement by
the majority of WTO members and not merely by the
support of those with the most economic cloui/
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FRIDAY, SEPTEMBER 15, 2000

& DISAPPOINTING PERSPECTIVEQ"

THIZ WORLD BANK has consistently used its
annual World Development Report (WDR) as a
platform to project its current views on eco-
nomic policy. The 2000-01 edition of the re-
port was to be special because it was to be the
first one in a decade to focus on the issue of
poverty. It was expected to guide the Bank’s
thinking on poverty reduction in the years
ahead, just as the WDRs of 1980 and 1990,
which also focussed on poverty, expounded
arguments that came to influence global
thinking on development policy in the sub-
sequent decades. Unfortunately, the 2000-01
edition of the WDR was surrounded by contro-
versy even before it was published because the
head of the team of economists preparing the
report chose to quit on the eve of the final-
isation of the report, the decision being pro-
voked by tussles: inside and outside the World
Bank about what the WDR should emphasise.
Perhaps because' of the controversy that went
into the making of the WDR, the report in its
final reforin ends up adding little to our knowl-
edge of what can accelerate poverty reduction
globally and in individual countries.

The central message of the WDR is that
poverty is multidimensional and not merely an
expression of inadequate earnings as earlier
understood. People can be poor either be-
cause they do not earn enough or because they
do not enjoy good health or because they do
not have a say in decision-making or because
they are defenceless against natural and man-
made disasters. Born of this understanding of
poverty is the WD'R’s three-pronged strategy of
providing opportunity, empowerment and se-
curity — the firs¢ to enable participation in
poverty-reducing growth, the second a voice
in society and the third protection against nat-
ural and economic crises. New this may be to
the World Bank whose traditional emphasis
has been on market-friendly labour-intensive

growth and investment in health and educa-
tion. But that poverty has many faces has been
known for years to grassroot workers, re-
searchers and even to Governments. A num-
ber of other observations likewise reflect the
World Bank’s attempt to either catch up with
awareness in the field or respond to criticism
that it imposes its own poverty reduction strat-
egies on the developing countries. Thus, it
does not have to take a World Bank report in
the first year of the 21st century to tell us that
poverty is an outcome of a complex interac-
tion of economic, social and political forces.
Or for that matter that there is no universal
blueprint to reduce poverty across the world.
And to acknowledge now that a greater degree
of initial equality of assets makes for a larger
distribution of benefits from growth is no
more than a belated admission that the
world’s largest development finance institu-
tion has erred for years by paying inadequate
attention to the connection between inequal-
ity and growth.

By the beginning of the 1990s
countries in the world had opted for\reform
programmes of various kinds that tooR them
closer to what the WDR would describe as
sound macroeconomic policies. However, the
WDR presents dismal statistics to show that
between 1987 and 1998 the number of people
in the world who live on less than one U.S.
dollar a day — a poverty line adopted by the
World Bank — have increased and not de-
creased. Growth in the developing countries
throughout the 1990s has been fitful, global
inequality has worsened and the world has
fallen behind the international goal for 2015 of
reducing by half the proportion of people liv-
ing in absolute poverty. The WDR would have
been far more useful if it had explored in detail
why this had happened and what needs to be
done by way of mid-course correction.
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P . o
/ W AN ENCOURAGING ASSESSMENT QA

DESPITE THE GLOBAL anxieties evoked by sky-
rocketing crude oil prices, the International
Monetary Fund (IMF) currently looks at the pro-
spects of economic growth during the short-
term with evident optimism. The message of the
biannual World Economic Outlook, which was
released in Prague last week to synchronise with
the annual meeting of the IMF-World Bank, is
largely upbeat even if the undertone is one of
caution where the developing countries are
concerned. It is no mere coincidence that the
Trade & Development Report 2000 of the United
Nations Conference on Trade and Development
(UNCTAD) also echoes the same perception.

The IMF is not overly optimistic in regard to
any dramatic decline in the international price
of crude oil. That its forecast of global economic
growth rates at 4.7 and 4.2 per cent respectively
for 2000 and 2001 is based on the assumption of
crude oil prices declining to an average of $26.5
and then to $23 per barrel in the current year
and the next can well be regarded as a prudent
estimation of how the OPEC countries will cor-
rect the unsustainable high prices they have dri-
ven themselves to.

The growth scenario projected by the IMF is
marked by a truly optimistic convergence of ro-
bust economic performance in practically all
the major regions of the world, North America,
Europe including Russia and other transitional
economies and Asia with China, South Korea
and India continuing to cruise at an average 6.5
per cent growth rate. Contrary to the battering
of the Euro in currency markets, the IMF seems
to regard the fundamentals in the region as be-
ing sufficiently strong to facilitate an average
DP growth rate of around 3.5 per cent. The
erception that the Euro is currently underval-
ed and that there are strong reasons for coor-
inated intervention by the G-7 countries seems
be gaining support. Another interesting in-
ight which emerges from the IMF Economic
utlook is that in the changing global economic
system, private capital flows to emerging mar-

kets are surging largely through bond place-
ments thereby virtually erasing the after-effgcts
of the Asian crisis of 1997-98. That this is not\an
unmixed blessing and that it could pose serious
challenges in terms of volatility of capital mar-
kets in these countries is recognised by the IMF
although no prescriptive policy message seems
to be on offer excepting a broad exhortation on
an orderly resolution of the issue.

Amidst nagging worries at home about the
possibility of a slackening of economic growth,
the IMF projection of a 6.7 per cent GDP growth
during 2000 and a 6.4 per cent growth next year
would come as a morale-booster to Indian pol-
icymakers. That India is now on an unmistak-
able high-growth path is not in doubt even if the
ten-year high price of crude oil at $35 per barrel
and its ramifications for the economy are taken

into the reckoning. But the complimentary ref- -

erence to India’s economic performance, in the

IMF Economic Outlook, cannot hide the fact
that the growth process has been extremely un-
even and such as to widen the pronounced re-
gional disparities. The authors of the IMF

Economic Outlook seem to have summoned up

some clearly diplomatic prose while emphasis-
ing that “significant policy challenges need to
be addressed to sustain high growth and facil-
itate poverty reduction over the medium-term.”

The Indian economy is currently caught in
the dichotomy of an upswing in agricultural

output (with a host of commodities including

cereals posing problems of glut) alongside of a
wavering of industrial production with distress-
ing signals of slackening of investment in all but
the ICE segments (Information, Communica-
tion and Entertainment). Encouraging as the
IMF Outlook is on the country’s economy, it
would be unwise for Governments, at the Centre
and in the States, to swear by growth rates and

miss out on the critical need to invest resources
for filling th¢ yawning inadequacies in infras-
tructure.

THE HINCU
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CAIRO, June 19. — Leaders of
the Third World’s G-15 group
met here today to lobby for bet-
. ter trade terms and more aid
from rich nations to cushion
the cost of globalisation.

Members of the G-15, which
combines 17 countries from
Asia, Latin America and
Africa, will seek to bolster
trade among themselves and
ask creditor nations to write off
their debts.

“] am sure we will all work
together to realise our goal,
which is to make our countries
part of the global economic
renaissance, so that the bal-
ance between différent blocs is

REUTERS

not disrupted and the trust
between north and south is not
broken,” host President Mr
Hosni Mubarak told the open-
ing session.

Egyptian newspapers said the
final summit communigue
would ask industrial nations to
contribute at least 0.7 per cent
of their gross domestic product
to the developing world.

The communique forecasts
that growth in G-15 nations
will recede in 2000 for the first
time in 10 years and urges
members to encourage private
investment to power their
economies. It also envisages an
“early-warning” system to pre-
vent -a repeat of the Asian
financial crisis which sent

l/L/

developing economies tumbling
two years ago.

“Our societies are over-
whelmed by the strident conse-
quences of globalisation and
the phenomenon of trade liber-
alisation,” declared Nigerian
President Mr Olusegun
Obasanjo in a speech.

“The options open to us have
narrowed as our increasingly
shrinking world imposes on our
countries a choice of integra-
tion or the severe conditions of
marginalisation and stagna-
tion. But we all know that the
options cannot be that clear-
cut, if only because the full
implementation of globalisa-
tion is not fully understood,
even by its most adamant

THE STATLSMe
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advocates,” he said.

Nine heads of state are
attending the two-day summit,
which precedes a July meeting
of the G-8 group of industrial
nations.

Egypt wants th.? G-15 to have a
bigger say in global trade talks,
but argues that developing
nations can only be taken seri-
ously if they prove their commit-
ment to economic reforin. The G-
15 consists of Algeria, Argentina,
Brazil, Chile, Egypt. India,
Indonesia, Jamaica, Kenya, Ma-
laysia, Mexico, Nigeria, Peru,
Senegal, Sri Lanka, Venezuela
and Zimbabwe.

The Cairo summit will discuss
Iran’s application to join the
group.



6 v Protest clou“(/ivs over W.B.-IMF meet\g\ A\

By Sridhar Krishnaswami % Q?S

w

WASHINGTON, APRIL 14. As small groups of pro-
testors appear to be trickling into this city, the
big question is what is going to happen over
this weekened — when the Spring Meetings of
the World Bank and the International Mone-
tary Fund will officially begin by way of several
meetings of the Finance Ministers, their Dep-
uties and others delegated for the purpose.

Demonstrators have vowed to shut down
the city and prevent the Ministers from going
@bout their business on Sunday; and law en-
‘forcement is not taking any chances. The po-
lice in this city are said to be carefully
reviewing what took place in Seattle last No-
vember when the Third Ministerial of the
World Trade Organisation was brought to a
near halt by violent demonstrations that shut
the otherwise peaceful city for several days.
But Washington D.C. is different from Seattle,
or so the argument goes.

Students at the George Washington Univer-
sity are upset that the authorities have shut
down the campuses from today till Tuesday.
Overnight siay for guests at dormitories has
been banned and students staying in these
dorms must show identification at the time of
entry. Some students believe that the Univer-
sity is taking extreme steps in the name of
‘security’. But some others see it differently.
“GWU: Serve the students, not corporate
greed,” says a sign.

But the talk of noisy demonstrations over
the weekend has businesses worried as well;
and much of this has to do with what went on
in Seattle when masked hoodlums went on the
rampage wantonly creating damage to the lo-
cal businesses. With the business houses in
Seattle quickly putting plywood around their
establishments, it looked as if the downtown
of Seattle was bracing itself for somekind of a
hurricane, or had been through one. But those

Puppets of the U.S. President, Mr. Bill Clinton, and the World Bank President, Mr.

James Wolfensohn, are held aloft in a protest in front of the World Bank in
Washington on Thursday as demonstrators rally against projects which they claim
harm Third World economies and environment. — Reuters

who did not take precautions had to pay the
price. Here in Washington D.C. many business
houses normally remain closed over the week-
end, but some of those who do remain open
plan to stay that way, protests or not.

Thus far the protests have been few and the
numbers are within manageable limits for the
authorities. The police have been able to ask
the demonstrators to keep to the sidewalks.
But no one is taking chances. If there was one
major lesson out of Seattle it was not in the
impressiveness of the numbers of demonstra-

tors, the ‘techniques’ of the riot controf police
or in the quantity of pepper spray used to dis-
perse the crowd. It was the sober realisation
that one act of vandalism can set off a chain of
unpredictable consequences.

From the point of view of the mass media,
especially the television, the focus is still on
the spectacle in Miami-Dade County in Flor-
ida outside the home of the great uncle of
Elian Gonzalez. And hopefully it will stay this
way over the weekend however ‘tiring’ this
may be turning out.




~ Protests as IMF meet begins

By Sridhar Krishnaswami

NASHINGTON, APRIL 16. Local police
and other law-enforcement agen-
cies here are bracing themselves
for more “trouble” today and to-
morrow as protesters, who have
already defied the authorities and
taken to the streets, vowed to fur-
ther disrupt the scheduled meet-
ings of the World Bank and the
International Monetary Fund. As
of Saturday night, police had ar-
rested 600 demonstrators who

. would be processed and eventu-

ally released, provided they have
an identification or at least give
police a name. \

The scene aroun 1he World
Bank and the IMF headquarters
looks more like a war command
zone with authorities having
drawn a large security perimeter
around the buildings and tightly
enforcing this cordon. With the
Finance Ministers and Central
Bank Governors already in town
for the formal two-day meetings,
the situation is expected to be
tighter from today, and perhaps a

little more fense.

-

On Saturday, police began their
“offensive” against the protesters
by storming and closing down a
place which was being used as a
headquarters for drawing up
peaceful and nonviolent strate-
gies for Sunday and Monday. The
official refrain was that the build-
ing being used by the demonstra-
tors had so many fire code
violations that the “kids” would
have been in trouble should a fire
break out. But this has been taken
with a large pinch of salt.

Few are expecting the kind of
violence experienced at the Min-
isterial meeting of the WTO in
Seattle last November. If Satur-
day’s police response is anything
to go by, the force is not leaving
anything to chance. In spite of
tight precautions, the early morn-
ing protests of Sunday have be-
gun.

There has been more than just
some murmur on the fashion in
which these protests have come
about; in the kind of message that
is being conveyed and in the re-
sponse of the authorities. From
the outside, the demonstrators

are trying to point out the nega-
tive aspects of the road to glob-
alisation and the continuing
pressures on the developing

ported the work done by the Bank
and the IMF. but went on to say
that both these institutions had to
continue with reforms. The G-7
stressed that the IMF had to be
“transparent to the public and ac-
countable to its members’'.

But differences do exist within
the G-7 on the nature and scope
of the reforms as also in the extent
of the involvement of the private
sector.

AFP reports:

The G-7, in its statement, said:
“Prospects for expansion in in-
dustrial countries and the world
economy more generally contin-
ue to brighten,” but added, “fur-
ther action is needed to promote
a more balanced and therefore
more sustainable pattern of
growth among our economies.”

G-24’s call: Page 13
———e e
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~ WB-IMF mee fyéus on
<, trade for development

Sridhar Krishnaswami

N

WASHINGTON, APRIL 18. Against the backdrop of
protests and\ public debate on the future role
of the interndtional financial institutions —
most, if not all in the context of globalisation
— the Ministers attending the Development
Committee have emphasised the importance
they attach to preserving and strengthening
the ‘family’ of multilateral institutions “‘as a
powerful force for global progress, equity and
stability”".

The spring meetings of the World Bank and
the International Monetary Fund have come
to a close with a small group of noisy demon-
strators trying to have their way on the last
day, but foiled by the police and the weather.
What should have started off with a bang on
Monday, neither started nor ended that way
but both the police and the protestors have,
expectedly, claimed victory in the four-day
standoff.

Behind closed doors where they certainly
could not hear the noise of the protestors, the
Finance Ministers attending the Development
Committee tried to come to grips with the
problem of HIV-AIDS, the linkages between
Trade and Development to Poverty Reduction,
the Initiative for the Heavily-Indebted Poor
Countries and the role of the World Bank in
the evolving Financial Architecture.

At least from a World Bank perspective, the
serious problem of HIV-AIDS which now af-
flicts some 50 million people worldwide — in-
cluding about 4 millions in India — is not just
a health concern “but a severe danger to the
development progress itself”’, the Ministers

have said in a Statement. Calling for the in-
volvement of all sectors of society to tackle this
problem, the Ministers have urged the devel-
oping and transition countries to increase
their political and economic commitment in
combating the HIV-AIDS. /

One of the issues that has been in the fore-
front of the discussions of the Development
Committee is the critical importance ¢f trade
for development and poverty reductigh. Along
with this is the growing concern tlfat devel-
oped countries under different and fiewer tac-
tics are resorting to close off produgts from the
developing world.

In calling on the developing countries to im-
plement appropriately sequenced outward
oriented reforms that will permit trade expan-
sion, the Ministers have said that the devel-
oped countries “have much to do” to improve
market access for developing nations’ exports,
especially in agriculture and textiles.

On the issue of the HIPC, the Development
Committee has essentially made the point that
the successful implementation of the initiative
will depend on the timely availability of ade-
quate financing; and that the multilateral in-
stitutions needed additional bilateral support
and on an urgent basis.

The Ministers also welcomed the progress
registered in the implementation of the Pover-
ty Reduction Strategy Approach; as also in
noting that many Governments in low-income
countries had begun to develop through a
transparent and participatory processes,
country owned comprehensive $trategies that
addressed the key issues on tackling poverty.

13 APH (@




SATURDAY, APRIL 22, 2000 \/

POINTLESS MEETINGS &%

ANY SELF-CONGRATULATION ON the part of
the International Monetary Fund and the World
Bank that the 2000 Spring Meetings of the two
organisations did not go the way of the 1999 Seat-
tle conference of the World Trade Organisation
would be misplaced. True, unlike in Seattle the
protesters against the Bretton Wood twins in par-
ticular and against globalisation in general could
not prevent even a temporary postponement of
the meetings in Washington. But the delibera-
tions themselves failed to result in any meaning-
ful attempt to make the IMF and the World Bank
more responsive to the criticisms on the streets.
The Ministers and central bankers gathered in
Washington did acknowledge that the benefits of
globalisation are being unequally distributed.
But neither the tone nor the outcome of the
Spring Meetings gave any indication of a more
sensitive approach.

The high-profile Heavily Q)/debt d \Poor
Country (HIPC) Initiative continues to belid ex-
pectations that it will contribute to a substantial
waiver of the debts of the world’s poorest ¥oun-
tries. Though the HIPC Initiative is supposed to
be the public face of a new sensitivity of the mul-
tilateral institutions, the progress towards debt
write-off has been agonisingly siow. This is partly
because the eligibility criteria remain severe and
partly because the qualifying countries have to
first prepare concrete ‘poverty reduction’ plans
before any decision is taken under the HIPC Ini-
tiative. Yet, the main creditor-nations refused in
Washington to accelerate the process for waiver.
Likewise, the Development Committee of the
World Bank was not able to go beyond general-
ities in addressing the AIDS crisis in the poor
countries and making world trade more inclu-
sive. Another set of issues that has exercised the
international community in recent years has
been about how to cope with sudden financial
crisis and how to make private creditors full par-
ticipants and not mere beneficiaries of rescue

“9/\\/

packages. But the International Monetary and Fi-
nancial Committee, the main policy-making
body of the IMF, was once again unable to come
up with anything more than statements of in-
tention. A year after the launch of the Contingen-
cy Credit Line, a new funding programme for
countries on the verge of a financial crisis, the
IMF finds that it has to reconsider the loan terms
because not even a single country has sought
finance under this facility. In the meanwhile, dis-
cussions continue with no answer in sight about
how to ‘bail in’ private creditors so that they also
contribute to the resolution of financial crises
that they often bring about in the first place by
hasty lending to some countries only to be fol-
lowed by an equally hasty withdrawal. At the
Spring Meetings an embattled IMF that is the
subject of criticism on the streets and in national
parliaments could only claim that it is committed
to ‘efficiency, transparency and accountability’.

While India currently does not participate in
any lending programme of the IMF, it remains
one of the largest borrowers from the World
Bank. However, new lending to India has turned
into a trickle because of the unstated sanctions
imposed after the nuclear tests of May 1998. The
only new loans that are being processed are for
the social sector because they are supposed to be
‘humanitarian’ in nature (though structural ad-
justment loans to States have also been ap-
proved). The Union Finance Minister, Mr.
Yashwant Sinha, who participated in the Spring
Meetings and met senior World Bank officials on
this issue, has returned from Washington satis-
fied that the World Bank will soon resume its full
lending operations, apparently because the U.S.
has expressed its willingness to lift its unstated
veto. But there is no real satisfaction in this be-
cause India, a share-holder of the World Bank,
has to depend on a change of heart in another
share-holder, the U.S., over a patently wrong de- |
cision that has been in place for almost two yearsg
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30 Springtime protest
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. If there was one message for the World Bank and the IMF, it was that the lastwhas not been

“seen of the protests. SRIDHAR KRISHNASWAMI on the demonstrations at the Spring Meetings.

T WAS neither a roaring
success nor something that
could be totally ignored;
and if there was one
message for the World Bank, the
International Monetary Fund
and the District of Columbia, it
was that the last has not been
Bicn of the protests. The scale
M the demonstrations may not
B ve been the same as in Seattle
st November at the Third
Pinisterial of the WTO; but then
e Spring Meetings of the Bank
1d’ the Fund do not have the
nd of contentious agenda of
e WTO.

Besides, Washington D.C. is
t the same as Seattle, the

confronting the international

- system and specific nations,

especially in the developing and
transition countries, the circus
will continue. After all the
profile of the protestors is not
going to change. And for their
part, the Bank and the Fund can
hardly be expected to ““oblige”
every one of the demands. The
spring of 2000 in Washington
D.C will not be forgotten easily
even if the Annual Meetings of
the Bank and the IMF move to
Prague this fall.

Even within the developing
world, some have questioned
the tactics of the protestors who
have to be seen as definitely

Seen in a different
perspective, many found it
rather bizzare that the
demonstrators were calling for
the total write-off of developing
countries debts, now estimated
at around $ 2 trillion, and still
have capital to go around
funding the ongoing projects.
Others found it equally bizzare,
if not painful, that some of the
malaises of the world — such as
the evolution and spread of
deadly diseases — were being
laid at the doors of the Bank
and the Fund.

The impact of the protests is
not in how many people were
arrested, the number of smoke

Protesters took to the streets of Washington D.C. last week against the policies
of the World Bank and the IMF.

police had ample time to
prepare for any eventuality. And
the protestors’ “luck” being
what it was, the weather too was
not on their side. In the end,
nearly everyone and anyone
involved in the Spring Meetings

both inside and outside —
tlaimed victory.

Few at the international
nancial institutions in question
re heaving a permanent sigh of
elief. With meetings-scheduled
nce every six months orso to
ke stock of the issues

more than a bunch of college
students trying to humour
themselves during their spring
break. In fact, one argument is
that the demonstrators’
intentions may have been
correct but the way they went
about expressing them was
wrong. The other view was that
the noise and the show of force
was the only way to get the

‘message”’ across to institutions
and Governments who have -
long shied away from their real
responsibilities.

bombs hurled by police, or in
the volume of pepper spray
used. The impact was what the
city was talking about for four
days — the protests, the
rationale and the possible
outcomes, both short and long
term. If senior officials of the
Bank and the Fund were at a
loss to understand not the
motivations but the tactics of
the demonstrators, some of it
had to do with a perception that
people on the outside really did
not understand the work being

done in the realm of debt relief
or poverty alleviation.

It is tempting to look at what
happened in Seattle last
November and in Washington
D.C. this spring and argue that
protests against international
financial institutions, especially
the Bank, the Fund and the
WTO, are here to stay. Perhaps
even that organised protests are
becoming “full time” in terms
of organisation and
management. From the outside
is a charge that institutions such
as the Bank and the Fund do
not want to reform or even talk
about it; and from the inside the
often-heard refrain is that the
dialogue is being expanded but
at the same time a rational one
is difficult to conduct.

If the political right in the U.S.
was tickled at protestors going
after the Bank and the Fund, it
should not come as a total
surprise. For quite some time
now the right wing has been
lashing out at international
institutions — the United
Nations included — with some
making the point that many of
these ought to be shut down as
they had outlived their utility.
One argument has been that the
inability on the part of the
world’s poor to pay back their
debt is proof that the Bank-
Fund road had not lead to
development.

In all the fancy talk of what
has gone wrong with the Bank
and the Fund — that is from a

" developmental, lending and

advisory perspective — the
political right in the U.S. is quite
mute on a valid point raised by
those in the streets. This has to
do with making these
institutions “more democratic”,
a point conceded by even top
officials of these institutions.
The irony is that international
institutions are expected to
ensure the promotion of
democracy and good
governance when the manner in
which the leaderships of these
institutions are chosen is
perhaps the most autocratic one
involving the U.S. and Europe.
In many instances, the decision
is handed down and often
involves a fancy choice from a
“list” of one candidate.
Uncomfortable but qualified
candidates are brushed aside to
accommodate the whims and
fancies of one major power. But
all this‘is expected to change
even if no one is taking bets on
when this will come about.
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_8inha focuses on infrastructure at

PRESS.TRUST OF INDIA and ASSOCIATED PRESS

CHIANG MAI (Thailand), May 6.— The
Asian Development Bank's (ADB) annual
meeting opened here today in this north-
ern Thai city with the Finance Minister,
Mr Yashwant Sinha showcasing f1ve
major infrastructure sectors as
holding major potential for
Foreign Direct Investment
(FDD).

Participating in ADB's high-
level round table meeting, Mr
Sinha identified power,
telecommunications and infor-
mation technology, roads,
ports and civil aviation as the
five sectors in India where
vast opportunities were avail-
able.

He 'said the country needed $
~ 71 b alone in roads and commu-
nication imr the next 4-5 years
and policy initiatives had beon
put in place for this purpose.

In telecommunication, he
said, abundant investment
opportunity existed in basic
" and cellular telephony, commu-

nication infrastructure, optic

fibre cable, gateways, satellite-
. based communications, software

_about $ 34 b were needed till 2005-06 for
the development of national and state
highways, of which private sector invest-
ment was to be § 8.3 b. (

"Opportunities (for FDI) exist in highway
construction, four-laning of over 35,000 km
of national highways and highway related

A protester burns an effigy of Thai Prime Minister, Chuan teskpai in front of

the Chiang Mai University Hall near the venue of the ADB meet. —

B meet
said. Q//\’ \(> |

"The govdrnment is encouraging private
sector participation in construction and

* operation of new airports like Bangalore

and Goa," Mr Sinha added.

On the power sector, Mr Sinha said |

enhancement of capabilities in genera-
tion, transmission and distrib-
¢«| ution to meet a demand of
nearly 200,000 MW by 2012
§ wil offer a huge potential for
| FDL.

Transmission projects for
| power transfer are also available
8 for competitive bidding both

. within states and inter-state, he
added.

Import of LNG was belng.
considered for setting up large:
' capacity combined cycle power
| plants, he said .
| Meanwhile, while the meeting
f was in progress, a group of
| about 2,000 demonstrators
J pushed over crowd-control bar-
4 riers and.confronted riot police
K)ﬁiay in protest against the

T}xey chanted slogans like.
"ADB go .to-hell," and sat on
both ends of the road outside

appri  the Chiang Mai University

development and IT enabled ser-
vices.

"It is estlmated that 75 million tele-
phone connections will be required by
2005 and 175 m by 2010. "At current
prices, this translates into an additional
investment of nearly $ 37 b by 2005 and
$ 70 b by 2010," he said.

Mr Sinha said that investments worth

en route activities like restaurants and
motels," he said.
Port areas identified for private sector

Investments include leasing out of existing:

port assets, creation of additional assets,
leasing of equipment and-floating craft
from the private sector, pilotage and cap-,
tive facilities for port based industries, he*

gates from leaving.
The delegates left via a rear entrance
The demonstrators view the Manila-
based ADB as another pultilateral

_institution that promises to help devel-

oping countries but reinforces its global
financial order at the expense of the
poor.

venue, vowing to block the dele-




4/.8. speaks out, Japan differs

'\AD/ Y} By P. S. Suryanarayana

CHIANG MAI (Thalland), MAY 7. The U.S. today v%egx\,o} a
diplomatic offensive of plainspeak on certain as-
pects of the profile and prospects of the Asian Devel-
opment Bank. Japan, tuning itself to a wavelength
different from that of the U.S., announced a 10-bil-
lion-yen fund within the framework of the ADB for
poverty scale-down programmes.

The U.S. said there was no convincing case for
additional capital resources for the ADB as a near-
term priority. In contrast, Japan openly supported a
study of the bank’s future requirements of capital
resources.

At the 33rd annual meeting of the ADB Board of
Governors in this northern Thailand town, the As-
sistant Secretary for International Relations at the
U.S. Treasury, Mr. Edwin M. Truman, took a dim
view of the proposal for the creation of an ‘Asian
Monetary Fund.’ In maintaining that “‘the devil is in
the details,” he echoed the objections articulated in
the very same words by the Finance Minister, Mr.
Yashwant Sinha, on this subject yesterday.

Mr. Truman was less harsh on the idea of a cur-
rency-swap arrangement, as agreed upon by the As-
sociation of South East Asian Nations and its East
Asian dialogue partners, Japan and China, besides
South Korea.

The currency-swap idea, widely suspected to have
been blessed by Japan as an initiative that could
enable it to keep an eye on a region it regards as
being in its sphere of economic influence, is seen as
a possible prelude to a regional monetary fund itself.

Noting that regional cooperation for mitigating
financial crises was known to the western hemi-
sphere too, Mr. Truman said that the idea of an
ASEAN-plus-three currency swap could be com-
mendable if it were to bring about the necessary
adjustments. However, the question of an ‘Asian
Monetary Fund,’ not yet delineated, would need to
be assessed on details.

Perceptional differences between Washington
and Tokyo on the state of Japanese economy in the
context of its role as the motive force for financial
recovery in South-East Asia, came to the fore. Japan
took the line that its own economic recovery had
now attained a self-sustaining phase that enabled it
to announce the fund for poverty alleviation. But
Mr. Truman countered, when asked about this at a
media event outside the meeting, that the evidence
on the ground did not point to a self-sustaining re-
covery by Japan.
ference per se, Mr. Truman said that
“the Japagese economy continues to be a drag on
both regjbnal and global growth.” Japan must “pro-

vide an open and growing market for its neigh-
bours.”

While he argued that “the most potent weapons in
the fight against poverty” were “market-led growth
and economic openness,”’ the Japanese Finance
Minister, Mr. Kiichi Miyazawa, unveiled the 10-bil-
lion-yen tranche as an anti-poverty grant.

The grant, Mr. Miyazawa said, could be disbursed
under the ADB auspices to make its own poverty-
reduction programmes more effective. He later in-
dicated at a media event that the amount could be
deployed for information technology activities in-
sofar as they were related to the anti- poverty agen-
da. Although the latest offer was in line with Japan’s
practice in recent times in taking financial initiatives
of aid to either crisis- struck or poverty-hit econo-
mies at multilateral fora, the U.S. today was not
amused.

Mr. Truman told the ADB Board that it “still trails
other institutions,” notably its counterpart in Africa,
in promoting good governance in member-coun-
tries as one of three critical aspects of the poverty-
reduction strategy. “‘This is particularly disappoint-
ing,” he said, noting that the ADB "‘was the first to
have Board-approved policy on governance’ steps
must be taken to restore the ADB's leadership role in
this sphere.

Even the ordinary funding through the ADB win-
dows should be extended to the members “only
when clearly justified by performance and where
other resources are not supplanted.” *‘For emerging
economies, assistance strategies must promote pol-
icies that serve to improve access to private mar-
kets.”

On the ADB’s future role, Mr. Miyazawa said it
should be assessed as to how the institution should
respond to “'the decentralisation or the World Bank”’
as part of a changing world economy. The accessing
of international capital markets by the emerging
market economies and the development of private
sector would be other aspects of ADB’s long-term
strategy, he noted.

Evaluating the ADB's prospects, the U.S. repre-
sentatives said that Washington would not be found
wanting in playing the role of “‘a reliable partner” in
the sphere of concessional lending. Noting that the
ADB’s “current East-West organisational construct
has its deficiencies,” Mr. Truman said the U.S.
would “support a structure that promotes a more
cohesive implementation of policies.” Regions “are
not the most appropriate basic structure,” he said.

The U.S. also advocated the early signing of a
memorandum of understanding between the ADB
and the World Bank for coordination between the
two.
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/s Patent gP akness;".

he decision of the Euro atent Office to w1thdraw

the joint patent given to\the US Department of
Agriculture and chemical giant Grace, for a process to
extract oil from the neem tree, emphasises the need for a
multi-pronged approach to protecting Indian intellectual
property. Much of the effort to protect India’s interests in
intellectual property has, understandably, been focused on
agreements within the WTO. There are a number of issues
in the agreement on Trade Related Intellectual Property
Rights which affect India’s interests. Gaining geographical
indication for Basmati is one of them. But working out a
favourable agreement within the WTO is not enough. It is
also important that this agreement translates into benefits
on the ground. It is here that a lack of awareness of Indian
products and processes could be a major handicap. A
patent could be granted simply because a patent office does
not know that the process is not novel and has been a part
of Indian knowledge. The withdrawal of the neem patent
on the grounds that it does not meet the novelty criterion is
proof that the damage can be reversed. But this can only be
done if the protection of Indian intellectual property is
seen not just as a matter of WTO agreements but also of
monitoring the granting of patents across the world.

The current process of monitoring unfair patents is not
without its weaknesses. The process is largely an informal
one in which non-governmental organisations play an
important role. It was the NGOs who focused attention on
the unfairness of the patent for the extraction of neem oil.
But while NGO involvement adds energy to the monitoring
of patents, there are doubts about the comprehensiveness
of such a process. NGOs tend to be specialised and focus on
specific areas in which they have a special interest. Their
ideology also leads them to issues where the north-south
divide is evident. But unfair patents can be granted in any
part of the world and to companies in the developing world
as well. It is thus important that both government and :
industry move towards creating a formal mechanism that |
would prgvide a more comprehensive monitoring of
patents.
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THE SENSE OF satisfaction that Mr. Murli Mano-
har Joshi, Union Minister for Human Resource
Development, has voiced over the revocation of a
European Union patent on a neem-based insecti-
cide may not be fully justified. The patent may no
longer be valid in the E.U. but an identical one has
been awarded in the U.S,, Canada and Japan. The
U.S. Patent Office has awarded 59 patents to
neem-based products and W. R. Grace, the firm
whose joint patent with the U.S. Department of
Agriculture was revoked last week, holds 14 other
U.S. patents on neem-based products that act as
pesticides and fungicides. Clearly, it will be an
expensive and impossible proposition for the Gov-
ernment, through the Council for Scientific and
Industrial Research, to fight each and every patent
in different parts of the world that involves some
form of bio-piracy.

There are three kinds of products and proc-
esses, involving either indigenous plant resources
or traditional forms of knowledge, that require
some form of protection in the current regime of
global intellectual property rights. The first is
herbs and plants that have identified medicinal or
other uses and which have been public knowledge
for centuries. The second is products and proc-
esses in the indigenous forms of medicine which
have been developed and used by particular local
firms or individuals but have not been patented or
copyrighted. The third is the possible develop-
ment of products in the future that use local ge-
netic resources. In each case, local resources or
the knowledge of indigenous communities have
considerable value for global firms. But to prevent
what is in the public domain from becoming pri-
vate property and to ensure that the indigenous
communities are suitably rewarded for their past
efforts, a distinctive approach is required in each
instance. The Indian herbs and plants with known
medicinal and other properties are innumerable,
they are also poorly documented. The only way in
which what happened with turmeric (whose heal-
ing properties were patented in the U.S. before

the U.S., the European Union, Japan and other
advanced countries. If a patent application is yet
presented for traditional processes then the pres-
ence of this information in the database will show
that the application does not meet the criterion of
novelty, one of the three criteria (inventiveness
and usefulness being the other two) required for
the grant of any patent. Since much of traditional
and indigenous knowledge has not been ‘scien-
tifically” studied, the necessary documentary evi-
dence may even have to be in the form of
references to historical texts. Such compilation of
data cannot also be done in a short span of time,
but a painstaking collection of information over a
long period and its entry into global patent office
databases is a better protection against bio-piracy
than fighting individual patents in the developed
countries.

The second issue of processes developed by
local firms and individuals using indigenous plant
material quite clearly can be dealt only by either
copyrighting the process or patenting the product.
The third possibility of a firm developing a new
product altogether using indigenous genetic re-
sources is one that is more difficult to challenge.
The option here is work towards a global imple-
mentation of provisions of the Convention on Bi-
ological Diversity which call for home countries to
be suitably rewarded for use of their genetic re-
sources. Unfortunately, with the U.S. still unwill-
ing to sign the eight-year-old CBD, this is at
present a remote possibility. The other alternative
is to attempt to use the intellectual property rights
agreement at the WTO for the same purpose,
though there as well opposition from the devel-
oped countries is preventing a discussion on the
incorporation of appropriate clauses in the agree-
ment.



vV

China-EU

~ trade de
opens up
road to WT
nEUTEhs (‘\b% & /O\

) AY

BEIJING, May 19. — Chix)a
overcame its last major hurdle
to its WTO membership today
by signing a market-opening
pact with the European Union,
a deal immediately hailed with
relief in Washington.

Although EU negotiators
failed to trump a similar.
agreement reached by the
Americans in key aregs of tele- ! .
com and insurance, they man- |
aged to push the Chinese to
speed up market opening. i

Beijing also agreed to widen
the scope of foreign access to
its market of 1.3 billion people,
and promised to cut tariff on
150 major European products
like wines and spirits.

All concessions made to the
EU will automatically be
enjoyed by other WI'O mem-
bers. The breakthrough after
five days of talks is expected to
boost Mr Clinton’s efforts to
sell to Congress the deal with
China on WTO-entry.
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4% Progress at WT

n the face of it, the decision of the General Council

the WTO to tackle implementation issues, beginning
next month, represents a major victory for India
other developing countries. The focus of our efforts in the
WTO in recent years has been to highlight the weakness-
es in the implementation of agreements that have already
been reached. But this is only a part of a larger pattern
emerging in the WTO. At the centre of this is the empha-
sis on informal systems. After the formal mechanism of
the ministerial conference collapsed at Seattle, the WTO
bureaucracy committed itself to getting member states to
address some of the issues informally. And implementa-
tion is just one of the issues on which it has now reported
progress. The Director General of WTO, Mr Mike Moore,
has also spoken of “tangible and meaningful’’ improve-
ments in market access in favour of least developed coun-
tries (LDCs). He has also indicated progress towards high-
er spending within the WTO on technical cooperation.

And, perhaps most significantly, there is a growing opin- |

ion that informal meetings of the General Council are the
answer to the problem of transparency in the WTO. The
informal involvement of all members of the General
Council undoubtedly represents a major step forward in
the democratisation of the WTO.

The benefits of democratisation are reflected in the
greater attention being paid to concerns of developing
countries. But it is not without its challenges for India. As
the numbers game gathers momentum, there are fresh ini-
tiatives to woo the economically weaker member nations.
And this is taking a course that is not necessarily in
India’s interests. Any movement towards duty free access
to the markets of developed countries to products from
LDCs would make it that much more difficult for Indian
exporters to compete in these crucial markets. And may
also soften the opposition of the LDCs to uniform labour
standards and other such contentious issues. As the
nature of the WTO undergoes a quiet but significant
change, India needs to review its strategy in world trade
negotiations.
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US nod for new

S 6\

WASHINGTON, March 14. — The struggle to
find a new head for the International Mone{ary
Fund effectively ended when the USA promied
to back Europe’s new candidate for the high pro-
file position.

White House spokesman Mr Joe Lockhart, end-
ing months of bickering between the Washington
and Turope, said President Bill Clinton would
suppo:-t Mr Horst Koehler, the new European
candideia ts hizad the global lender.

Mr Koenler, the head of Eastern Europe’s
Development Bank, would come to Washington
soon to put his case to the IMF board of direc-
tors, which is responsible for appointing a new
managing director, Mr Lockhart said.

“The President told Chancellor Gerhard
Schroeder that the USA was prepared to support
Mr Koehler as the new head of the IMF,” Mr
Lockhart said in comments which stopped short
of a ringing endorsement for the German nomi-
nee and his qualifications.

“The President and Mr Schroeder agreed that
Mr Koehler should come to Washington to meet
the IMF board, particularly with the developing

REUTERS

IMF chief

countries...the President and Mr Schroeder also
agreed that Mr Koehler should retain the talent-
ed management team at the IMF.”

Mr Koehler is Europe’s second candidate for
the IMF job. Mr Schroeder nominated him last
week after Washington vetoed Germany’s first
candidate, complaining that deputy finance min-
ister Mr Caio Koch-Weser did not have the clout
or the experience needed for the job.

Washington also wants to ensure developing
countries are not alienated in the hunt for a new
IMF boss and has repeatedly insisted these
countries are consulted in the debate.

The IMF, under fire in the US Congress for
misguided policies, controls billions of dollars
which it can lend to member states. It monitors
the economic performance of countries around
the world and provides advice to governments
and central banks. The post of IMF managing
director has been vacant since France's Mr
Michel Camdessus quit last month. The post is
traditionally held by a European, while an
American traditionally heads the World Bank.
Mr Koehler, who won a speedy endorsement
from major IMF shareholders, will start on a
stronger footing than Mr Koch-Weser would
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_AJ.S. businesses opposed to

\

By Sushma\Ramachandran

NEW DELHI, MARCA\18. U.S. industry
with interests in Thdia is opposed
to bringing core labour standards
under the purview of the World
Trade Organisation (WTO). It
agrees with the Indian Govern-
ment that labour standards
should be tackled by the Interna-
tional Labour Organisation(ILO).

This was disclosed here today
by the executive director of the
U.S. India Business Council, Mr.
Michael Clark, who described the
U.S. President, Mr. Bill Clinton’s
remarks on trade sanctions at
Seattle as being “not in good
faith”. He said U.S. industry was
perplexed by Mr. Clinton’s com-
ments on this issue at the WTO
meeting.

Mr. Clark hinted that the U.S.
administration would shift its
stand on this sensitive issue,
bringing about some convergence
in this area between the two

countries. Though the U.S. Am-
bassador, Mr. Richard Celeste, to-
day said market access and
non-trade barriers were not on
the formal agenda for talks, the
U.S. Commerce Department
planned to discuss these issues,
according to USIBC documents.

Talks on these areas are expect-
ed since the U.S. Commerce Sec-
retary, Mr. William Daley, will be
accompanying Mr. Clinton on the
visit as well as the Deputy U.S.
Trade Representative, Ms. Susan
Esserman. However, the Treasury
Secretary and the Energy Secre-
tary will not be present largely be-
cause of domestic
preoccupations such as the rising
price of gasoline owing to a spurt
in world prices.

According to Mr. Clark, who
spoke to correspondents on the
sidelines of the Amcham confer-
ence, the final shape of the 150-
member business delegation
would be available only by tomor-

THE HINDU
19 MAR 20

> taking labour to WTO #"

row. But the list of participants fi-
nalised till now shows that it
includes a number of Indian °
Americans well as Silicon Valley
whiz-kids. The companies repre-
sented include Ammay, AIG, AT &
T, Bank of Chubb, Cisco, CMS En-
ergy, Coca-Cola India, Corning,
Merrill Lynch, Eastman Kodak,
Oracle, Pratt and Whitney, Proc-
ter and Gamble, Sun Microsys-
tems, Enron, Ernest and Young,
General Motors and Hewlett-
Packard.

The well-known Indians on
board include Mr. Kanwal Rekhi
of The Indus Entrepreneurs (TIE),
Mr. K.B. Chandrashekhar, Mr.
Krishna Sriniwas of PCS, Mr. Ga-
nesh Ayyar of HP and Mr. K.N.
Memani of Ernest and Young. The
former American Ambassador,
Mr. Frank Wisner will represent
the  American International
Group (AIG) while Mr. Anshuman
Mishra will come on behalf of the
Deepak Chopra (‘\enter//



WTO panel splits over

eneric drug patents
g (\l:'\%y Randall Palgmerl) \OX 9

OTTAWA: A World Tradd, Organisation panel, in a dispute Balancing
cheaper drugs with rewards for corporate inventors, ruled on Friday that
Canadian generic drug makers could keep develgping products before
patents expire. 5

But in a decision with global implications, thefpagel also ruled that
Canadian companies could no longer make and stockpfile replica drugs in
the six months before the 20-year brand-name patents expire. Develop-
ing countries such as India and Brazil, eager to make or buy the cheaper
drugs as quickly as possible, had lined up with Canada against the Euro-
pean Union and Switzerland, home to major drug companies. The EU
had launched the challenge.

The Canadian government and generic drug makers spun the decision
as a victory, despite the partial loss, since the provision allowing generic
firms to test, develop and seek regulatory approval ahead of time was
much more valuable.

The United States, which allows similar pre-expiry testing, had backed
Canada on that point but opposed the stockpiling, Japan mirrored the
United States. Canadian officials said it often took three to six years to
develop, test and get approval for drugs. To only be able to start that
process after the patents expire would effectively extend the patent peri-
od by three to six years.

Canada has companies on both sides of the divide, and it tries to be sen-
sitive to intellectual property rights, but it is also interested in keeping
down government and private costs. Total drug expenditures in Canada in
1998 are estimated at C$12.2 billion ($8.3 billion), 40 per cent of which is
paid for by government, 40 per cent by private plans and 20 per cent paid
in cash, Canadian officials said.

The generics are on average 50 per cent cheaper in Canada, according
to the generic Canadian Drug Manufacturers Association, so big savings
are possible by switching as quickly as possible away from brand names.
Brazil’s market is even larger, at $9.6 billion a year. CDMA president Jim
Keon said the stockpiling ban will delay production only by about three
to four weeks, instead of the years required for testing and regulatory ap-
proval. “Stockpiling is worth about 2 per cent. The other (the regulatory
exception) is worth about 98 per cent,” he said. “Overall we're delighted,
only because the downside was far, far worse.” (Reuters)
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WTO: Address the trade impediments

The failure of the Seattle talks
gives all countries time to do
some much-needed introspec-
tion. Trade negotiations on any
issue ought to be in a broader
development perspective. This
applies no less to IPR
Agreement. IPR, devoid ,of
developmental concern, is not
much of relevance — more so to
the developing countries. The UNCTAD, for this
reason has underlined in its Trade and
Development Report 1999 that the cost of the
TRIPS Agreement (in the present form) to devel-
oping countries is outweighing its benefits.

Does this not warrant a relook and review of the
TRIPS Agreement which suffers from many
anomalies? For instance, while all out efforts are
being made to bring industrial products includ-
ing even life saving drugs and environment pro-
tective equipment under the patenting system,
the plant breeders right is treated differently.
Consequently there is a no holds barred rush
towards patenting of anything or everything.
Similarly, the TRIMS agreement, instead of help-
ing build competitive strength of developing
countries is proving to be*fhore discriminatory
and creating trade imp: ents. It is not
unknown that many of the MNCs, in their
Investment Agreement. "have been inserting
restrictive clauses to prohibit entry of the prod-

J € SRIVASTAVA

utts manufactured with their collaboration into
their own markets. In many cases discriminatory
tariff rates are applied. Instead of removing this
kind of a dual standard, a more comprehensive
multilateral investment agreement is being moot-
ed to seek restriction-free entry and national
treatment. Developmental priorities of the host
countries do not seem to be taken cognisance of,
nor given importance to, in the proposed multi-
lateral investment framework. This kind of a
problem can be narrowed by putting in place a
proper policy frame for FDI instead of negotiat-
ing a new Multilateral Investment Agreement .

Again competition policy devoid of a level play-
ing field will become counter productive — more
so for developing countries. It is, therefore, pre-
mature to take up discussion on this issue under
WTO unless sound ground is prepared for elimi-
nating its adverse fallout on developing countries.
However, a competition law per se is not unwar-
ranted. In fact, a country specific policy ought to
be formulated, to begin with.The General
Agreement on Trade in Services (GATS) pro-
vides flexibility in the timing and choice of sec-
tors to be opened up. GATS is also expected to
help better access to information network, distri-
bution channels and new technology. In actual
practice, the Agreement appears to be tilting

more in favour of developed than developing
countries. Is it not a fact that all out efforts are
being made to open the markets for capital inten-
sive services while the labour intensive services
are deliberately kept under the restricted zone?

The special and differential treatment for devel-
oping countries has been a key element of erst-
while GATT and Article XVIII of the Uruguay
Round Agreement ‘to preserve the right of devel-
oping countries’ to take certain measures as part
of their overall development strategy. It is, there-
fore, essential that S&D should be linked to spe-
cific economic and social criteria as suggested by
UNCTAD and made an integral part of the WTO
monitoring system. Further, the recommenda-
tion of this UN body to establish a clear linkage
between further trade liberalisation and transfer
of technology must be given utmost considera-
tion. There is also the need to review the adequa-
cy of transition period for the compliance of the
WTO agreements that terminate in the year 2005
or earlier. This is a matter of considerable signif-
icance and needs to be given due consideration,
as pleaded by UNCTAD, in order to help devel-
oping countries gain competitive strength to par-
ticipate better in the global market.

It is time the WTO addressed the trade impedi-
ments and helped create necessary ground for
global trade to expand at a fastér'pace rather than
load its agenda with more and more new and

non-trade related issues. /
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Seattle echo on
elobalisation’
reaches Davos

\

Move \could lead to economic

destabilisation,

DAVOS: Seattle came to Davos
after all. The 30th World
Economic Forum (WEF) annual
meeting has made it clear—both
as a concept and in terms of actu-
al violence— that sentiment
against economic globalisation
has become an issue which won’t
g0 away. 3 ..

What authorities feared game
to pass: despite a demonstration
ban imposed for Saturday, pro-
testers, mainly from France and
Italy, came anyway under the ban-
ner of the “Anti-WTO Coalition”.
What started out as a peaceful
march turned into a riot, drawing
the police out to use teargas and
firing warning shots twice.

Prompted by violence and
protests, US. President Bill
Cinton in his speech urged the
world’s power-brokers to take
seriously the “wake-up call” of
people who are worried about
globalisation.

While making it clear he did not
share the view of those opposed
to WTO outright, Mr Clinton said
“those who believe globalisation
is only about market economics . .
. are wrong”. Political and busi-
ness leaders would have to find a
way to include the opponents in
the dialogue, he declared.

“Find a way to let the dissenters
have their say and turn them into
constructive partners,” he said.
“Those who heard the wake-up
call in the streets of Seattle got the
right message.” After Saturday’s
events, it was clear that the wake-
up call from the U.S. north-west
Pacific coast had now made it to
the Swiss Alps.

After Mr Clinton’s cautionary
note, India on Monday warned
that globalisation could lead to
economic destabilisation and
asked world leaders to take steps
to ensure equitable growth in
developing countries.
“Globalisation should subserve
the cause of equitable growth and
human development,” finance
minister Yashwant Sinha said.
Unless this was achieved, “opposi-
tion to globalisation would
become more vocal,” he added.

Mr Sinha told senior political
leaders meeting informally that

warns India

there was a need to pursue right
domestic policies, especially in the
financial sector, besides prudent
debt management. He said fears
arising out of globalisation should
be allayed so that higher growth
and employment are accomplished
to bring down the level of poverty.

Regarding a new round of mul-
tilateral trade negotiations under
the WTO, he emphasised that
more deliberations at the official
level needed to be held to arrive
at a consensus. Before contem-
plating a WTO ministerial meet-
ing to finalise the next round of
multilateral trade negotiations,
“more work is needed to be done
at the official level (at Geneva)
and a lot more legwork”, he said.

Mr Sinha also emphasised the
need for “more flexibility” among
the developed countries to pro-
vide market access to developing
countries” exports. The informal
meeting was attended, among
others, by Chinese vice-premier
Wu Bangguo, Thai deputy prime
minister Supachi Panitchpakdi,
Indonesia’s investment minister
Laksamana Sukardi, senior offi-
cials from Japan and Korea and
CEO:s of several companies.

Mr Sinha’s comments marked
the first official reaction of the
Indian government after Mr
Clinton said in his address that
Washington was opposed to post-
poning a new round of trade talks
and that the interests of the devel-
oping countries should not be
ignored. Consensus eluded sever-
al issues, including environment,
labour standards and agricultural
subsidies at the Seattle ministerial
meeting last month, causing a col-
lapse of the planned new round of
trade talks.

Bill Gates told international
business leaders that Microsoft
would refrain from the trend of
media mergers and stick to creat-
ing software. Steve Case, chief
executive of America Online, said
his company’s blockbuster merger
with Time Warner would enable
them to use new technologies to
create “compelling” services for
consumers they would have been
unable to develop as single com-
panies. (agencies)
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WA

THE GROWING gap between
rich and poor countries due to
globalisation and failure of the
Seattle round of WTO talks to
launch a new round of trade nego-

Bangkok, February 12

tiations echoed at the UN
Conference on Trade and
Development  (Unctad) that
opened today.

UN Secretary General Kofi
Annan castigated the developed
world for the collapse of WTO
ministerial conference last year. A
new round was not launched
because, he said, "governments --
particularly of the world's leading
economic powers -- could not
agree on their priorities."

On the other hand, the "develop-
ing countries -- helped by Unctad,
I am glad to say -- played a more
active role than in previous confer-
ences, but the industrialised coun-
tries remained locked in argu-
ments among themselves," he said.

Unctad, which meets every four

\
years, only offers trade and devel-
opment re\ated advice for econom-
ic improvement unlike WTO
which changes rules.

WTO Dirkctor General Mike
Moore met trade ministers of dif-
ferent countries in a bid to resume
the negotiations for fixing an
expanded agenda for a new round
of negotiations on the sidelines of
the Unctad conference.

Protestors against globalisation,
who wanted to demonstrate before
the convention centre where 190
trade delegations have gathered,
were stopped by the police.

The Indian delegation led by
Commerce and Industry Minister
Murasoli Maran attended the
inaugural session and held bilater-
al meetings on WTO issues with
trade ministers of various coun-
tries on the sidelights of the
Unctad meet.

The developing nations need
debt relief and open markets for
their products, and wealthy nations
should help countries that encour-

er Unct

d meet

agB invéstment and guarantee
their people will share in their ben-
efits, Annan said.

At an Asean and Japan summit,
also held on the sidelines of the
Unctad conference, Malaysian
Prime Minister Mahathir
Mohammad today renewed his bit-
ter attacks on currency specula-
tors.

"If it hadn't been for currency
traders devaluing the currency and
the people who invest in the coun-
try pulling out their money from
the stock market, we wouldn't have
had any trouble," he said.

"We are asked to be transparent,
but currency traders are not trans-
parent at all," he said, rejecting °
theories that cronyism and corrup-
tion caused the Asian crisis, which
erupted in mid-1997.

Mabhathir told the heads of gov-
ernments at the summit that the
world's economic superpowers had
failed to tackle the roots of the cri-
sis.

(Agencies) Vs
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ter pie attacl%, f‘CJallnﬁessuﬁ
inal speec

defends IMF in

BANGKOK: The outgoing chief of the International
Monetary Fund, Michel Camdessus, used his last offi-
cial speech on Sunday to counter claims his organisa-
tion has ignored concerns of ordinary people.

Camdessus, 66, retiring after heading the IMF since
1987, spoke at the UN. Conference on Trade and
Development shortly after an American anti-free
trade activist threw a pie in his face jn protest against
the IMF. (ﬁ’/ _ QJ

Camdessus spokewithout men J)ning tHe attack
but was passionate in his defense of the Fund’s goal of
stabilising the global financial system as a prerequisite
for reducing inequality in wealth.

“Macroeconomic stability is clearly necessary for
growth and hence poverty alleviation,” Camdessus
told delegates from some 190 countries gathered for
the eight-day meeting. UNCTAD aims to use trade to
promote development in poor countries.

Foreign investment in the third world has enormous
potential to reduce gaps in wealth through growth, he
said, while an expansion of it has given poor nations
access to knowledge that was onge the preserve of the
rich.

“Globalisation czix o}«din a positive light ...
As the best means offimproving the human condition
throughout the world}” Camdessus said.

Camdessus postponed a news conference that had
been scheduled after his speech, which itself was
delayed for half an hour after the pic- throwing inci-
dent.

Critics of the IMF’s bailout packages of Asian
nations during the recent regional economic crisis see

FP

International Monetary Fund managing director
Michel Camdessus protects his face after being hit by
a fruit pie thrown by a protester in Bangkok.

the Washington-based fund as a symbol of how global-
isation has benefited rich countries at the expense of

the poor. (4p)
e
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Seattle shadow
| \f\g}a Unctgd

SSWCIATED PRESS T 9{7, \)
1

BANKOK, Feb. 14. —
Delegates at a UN conference
on Trade and Development
today said they are still far
away from settling disputes
that caused the collapse of
trade talks in Seattle, last
December.

Participants hoped this
week’s conference in Bangkok
would help heal the divisions
over trade liberalization that
wrecked the Seattle talks. But
officials from a number of
nations said, a lot was still to
be done to ensure that poor
countries have a full voice in
the trade talks.

The conference is the first big
trade gathering since WTO
talks in Seattle failed, because
of differences over free trade
and complaints by developing
nations that they were being
left out of key negotiations.

Many Third World countries
have complained at the confer-
ence that developed countries
dominate the WTO and that
existing trade agreements
favour rich nations by cutting
tariffs on their products, while

leaving tariffs high on goods
exported by many pg -
tries.
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Bangkok declaration
for linking issties of
development to WTO

Bangkok, February 19 EK\\ v

DEVELOPING COUNTRIES
including India today succeeded in
making developmental issues a key
part of the proposed new round of
WTO negotiations while seeking
to address the difficulties of global-
isation faced by poor countries at
the UN conference on trade here.

"A new round of multilateral
trade negotiations should take into
account development dimensions
of globalisation,” the political
Bangkok declaration adopted at
the conclusion of the week-long
United Nations Conference on
Trade and Development (UNC-
TAD) meeting said.

A new round of WTO negotia-
tions is slated to be held later this
year in Singapore.

The declaration, adopted unani-
mously by 146 participating mem-
ber-countries, said individual
nations and international organisa-
tions should make concerted
efforts to ensure that the multilat-

éfal trading system fulfils its poten-
ial in terms of promoting integra-
ion of all countries, particularly
the least developed countries, into
the global economy.
serting that globalisation
needed to be properly managed if
it was to be a "powerful and
dynamic force of growth and
development", the declaration said
only integration of least developed
countries into the global economy
could lay the foundation for an
enduring and equitable growth at
the international level. "For that, it
is essential to persevere in the
search for consensual solutions
through open dialogue that takes
account of the fundamental inter-
ests of all,” the declaration said.
The conference called for
increased policy coherence on a
multilateral scale, saying "there
should be complementarity
between macroeconomic and sec-
toral policies at national level and
between policies at the national
and international level." (PTD)

THE HINDUSTAN TMES
20¢£8 20



: ‘srejop Aue ofjna
~Ip 0} PASNJAI ‘UO 2IIM SH[RY [SAJ]
-[EOIUO9) JByl FUIRLIGUOD A[IYM
‘uewusavjods st uSa10} v
‘N4 Pquiswi-gT wody uonedojap
a1y suorenofau ay uo paddy
BN 210M s[EIO DHIIONW
| RUIYD) YlIMJUaWIRAITe opR)
€ SpN[OU0D 0} 394 J2quow O LM
sueprodur 1sow a1 St ()5 YL
. edopexn repus
B IN0 Jawuey 01 A1 01 suonenod
-ou Suruado-jayrens Jo punos mau
I3y panunuod Aepoj s1o3enodou
(19 pUe 3SIUIYD) ‘DMMUBIIN
‘wnuue Jad
siefjop uolfjiq om Jo 2y Juds
-21d 213 WOy open [BINE[IQ 25BSID
-ul A[fenuelsqns 0} 3[qe aq pnom
SOLIUNOD OM) S} pres IS

'$21) ApEI} UBIPU]-OUIS

01 snyadu Jayumy opiaoid pinom
ourea18e ayy Suppe ‘pres ay

‘0L o Anu s Suifiogy uo wod
-dns s eipuy sayewaidde euny)
« SuonEynsuod Ajpuaiy,,

. Iyge JuswaasFe sy payoeal sapis

oM 3y} 1By palou osfe S
'$53001d umesp-3uo]
2 Sem 1DIym “Ieaf 1se] BUIyD) pue
SN Sy usIMIaqg ISR T[S
B OYI[UN ‘YoNY B INOYUM JJO JUDM
sopunod SuunoquSisu omy 2y
ua3MIaq suopenodsu ) pajou

pue 19ud 243 POWIOdjoM URIRIA]
"aseyd mou
© 01590 apex) uetpui-ouls jadoxd 0y
po1osdxa s1 Yonm [eap o3 palseo]
pue AJuUem SpuBY YOOUS SIls)
~urL y10q Yomm Joye SusysBuenn
S 3STUTW OH [ JOW PUE UBIRA
usomioq pauBis sem juswoarde
ayJ, ySnonp sowoo Apoq pHom
Y3 131U O3 PIq Jedh-p] )1 21052q
sIaqUIBW QLM SET MIe Yaim s1oed
apexny [erajeflq ulis 0 sey euny)

“Apoqy 35305 O)uI AUS S)1 10§ ABA
a1 aaed 03 WBWOAITe apedy Iejl

WIS UBis © 3SNLU ) WOYM [im Lo

ueadoang soupred uiper; 1so8i1e]
sy - o[pany Jofew 2uo snf sey
BUIYY) QU213 S ABPOI YA
presay, o 1ad 01
01)u22 15d (g 1noqe woy spnpord
QUL PUR [BLISTPUI ‘TeinynouSe
Jo a8ue1 e 10§ $9jBI Jure) [erousd
J9MO] 01 paalfe sey eury),,
‘spoo8 uelpuy uo suon
-ONpal JjLe) JO S3L9s & 0} paaide
sey eumy)) AUALOUR JO UORIPUOD
uo pres jewoldip uelpu] uy
‘pres oy open
puom ose pue waisAs Suipern
PRom ayy uapSuans pnom QLM
ol Anua seumy) -"1SaIA1Ul {en)
- JO SoNsst o 23e£0dood [im am

-

Juswiaaise QLM usis eul

SALIUNOD3Y3 1)Oq 1By} 20U3PYUOD
passaidxa pue OIM O Anud
s Suiltag sroddns Ay nypacy maN

1ey) pres ‘uoneSajop ueipu] paso

-m0d-y3y e Suipes| ‘uerey
(OFLIOW) uonesado
-03 1WOUO4 pue sper) uSiv1of Jo
Ansmuur asougyy) 2y3 je AUOUISIa0
FumSis oy I2)Je 174 PIOI UBIRIA
HOSeIN[A] JSISIUIW AsSnpuy pue
2DIBWWIOY)  ‘SUONRa1 dpeI) [BId
-Je[iq u1 Ajeadss ‘suonejal eury)
-eipu u dojs ueaiugis e sy,
“JOIBL 9SOUTY) PAIOLISII NG 1SBA
oy 01 spodxo urIpuy 10 §S300R
1018218 apiao1d pue uonesmesiQ
apeI, PHOA O3ul Anurs Ajrea s, Suif
-1o 9IBJ[I08] PINOM UOIYM JUSW

-0018e apen) [e1sielq Loy © pauds’

Aepoy eum) ANV VIANI
N

_\NV\ O zzg3soniras

VIGNI 40 1snil SS3dd

0 ‘elpuj

INDIAN EXPRESS

73Fe8 200



Logjam in E.U.-China
14| 1 talks on WTO w1

BEUING| FEB. 23. The European Union and China opened the third day of
markettopening talks today in Beijing, having failed thus far to achieve
a breakthrough to bring Beijing into the World Trade QOrganisation.

The R\U. delegation, led by European Commission trade official Mr.
Hans-Friedrich Beseler, met with a Chinese team headed by Vice For-
eign Trade Minister Mr. Long Yongtu.

E.U. delegates made no comments to mediapersons outside China’s
Ministry of Foreign Trade and Economic Cooperation, where talks be-
gan on Monday to clear one of the biggest remaining hurdles in China’s
14-year quest to join the WTO. An E.U. source said yesterday in Brussels
that after two days of talks, the two sides were still ‘‘not within striking
distance of a deal. We have not made enough progress yet to mean we
can see an end in sight,” the source said.

An E.U. spokesman in Brussels was similarly downbeat, saying that
not enough headway had been made in the first day for the E.U. Trade
Commissioner, Mr. Pascal Lamy, to travel to Beijing. Mr Lamy has said
he is ready to jump on a plane at short notice to go to China this week if
good progress is made.

The E.U. source said Lamy would take a final decision on whether to
travel there based on the results of today’s negotiations. A European
businessman familiar with the talks said insurance and telecommuni-
cations remained obstacles to an agreement.

China must reach bilateral agreements with all WTO members who
request talks before it can join the body that sets global trade rules.
India signed a WTO deal with China yesterday, leaving the E.U. among
just 13 members who have not reached pacts with Beijing. — Reuters

-~
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"How to bring a

eratled WTO

back*on

tmck

By MIKE MOORE’V\

angkok: The World Trade

Organisation is- back on

track. Member govem-

ments have shown deter-
mination to work on a wide-rang-
ing agenda to make the trading
system work for all, both rich and
poor. Development issues are at
the forefront of our new pro-
gramme. The negotiations in agri-
culture and services are of vital
importance to countries at all lev-
els of development. Further mar-
ket access and reduction of agri-
cultural subsidies in richer coun-
tries are crucial for developing
countries, where large numbers
work on farms and where a large
percentage of foreign exchange
earnings is generated.

Further liberalisation of trade in
services can bring considerable
gains to developing countries.
Many, especially in the Asean,
have already benefited from liber-
alisation in areas such as tourism,
financial services, telecommuni-
cations and computer services.

Efforts are also under way in the
WTO to devise a combination of
measures to assist the least devel-
oped countries, including free
market access for their exports
and assistance in building up their
institutional and human capacity
and their infrastructure.

Ongoing discussions also seek to
address the whole complex of
issues related to implementation
of the WTO agreements. These
negotiations centre on concems
that range from the difficulties
some devclopmg countries have
in putting these agreements into
effect to the argument that some
of these agreements are inherently
disadvantageous to developing
countries. The WTO’s internal
procedures for decision-making
are also under review.

No organisation can remain stat-
ic in response to changing
demands. The demands of our
growing membership are positive.
The members want a more active
WTO, more say in world trade
policies and a greater share in the
benefits of a global economy.

So how do we ensure that trade
works in favour of the poor? By
having rules that provide a stable
and predictable environment for

During the economic turmoil 0
the last three years, these WTO
rules ensured that markets
remained open and that the eco-
nomic difficulties of some nations
were not compounded by protec-
tionism in their trading partners.

The economies of the five East
Asian countries worst hit by the
crisis — South Korea, the Philip-
pines, Indonesia, Malaysia and
Thailand —~ are projected to grow
strongly in 2000. One reason is
because their exports are estimat-
ed to have grown by nearly 9 per
cent last year.

Clearly, if developing countries
are to shed their poverty, more
work must be done in removing
barriers to their exports.

his makes sense not only for

developing ~ countries, but

also for the richer ones. It
makes no sense to spend extra bil-
lions of dollars on enhanced debt
relief if the ability of poorer coun-
tries to reduce their debt burden is
impeded by export barriers. Nor
does it make sense to devote bil-
lions in aid money to education
and infrastructure if the products
generated by these investments
cannot be marketed.

Those who rail against develop-
ing countries having globalisation
forced upon them are doing a
great disservice to the cause of
development. The real danger is
the opposite — that the benefits
of globalisation may pass by
many developing countries unless
they can be more fully integrated
into the global economy.

The challenge of globalisation is
not to accept or reject-it. It is to
see that, like all change, globali-
sation has positive and negative
aspects, and to work to extend the
positive as widely as possible.

We must use all the institutional
tools - available in a concerted
effort to promote economic
growth, social development,
poverty alleviation and produc-
tive investment in a way that can
help lift billions of people out of
poverty. This is a moral as well as
an economic imperdtive.

MikE MOORE is director-gener-
al of the WTO
By arrangement with the
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‘Urgent need to reform WTO process’

STATESMAN NEWS SERVICE £, - Ve w\ \

NEW DELHI, Jan. 10, — While asserting that
there was a dire need to reform the World Tyrade
Organisation process, Mr Murasoli Maran told
the Confederation of Indian Industry’s (CIIT)
“Partnership Summit, 2000” here today, that it
was time the “fear, anxiety and insecurity” of
developing nations were appropriately
addressed.

It was in this con-
text that India has ™

‘NEW ROUND INEVITABLE’

UK Secretary of State for Trade and Industry,
who also addressed the session along with Mr
Alec Erwin, Minister of Trade and Industry and
Mr Gerrit Ybema, Minister of Foreign Trade of
the Netherlands.

Mr Maran added that developing countries
should be given enough time to prepare them-
selves for fully integrating into the global econo-
my. “If developing countries are to be part of the
world economy, we
should be given
® enough opportunity

been advocating that
. “WTO be given a
much narrower,
trade-oriented focus;
WTO should be con-
fined to trade issues -
and trade issues
only,” the minister
added.

The non-trade
issues, he added, can
be properly addr-

NEW DELHI, Jan. 10. — WTO Director-General,
Mr Mike Moore has said today that despite the fias-
co at the Seattle conference, a new round of trade
negotiations is inevitable because it was being sup-
ported by a number of members. He was, however,
quick to add that the WTO would be restructured to
increase its transparency and openness.

“We will launch a new round. The only question is
when?” Mr Moore said at the CII’s ‘Partnership
Meeting 2000’ here. Mr Moore is in India for consul-
tations with Indian Government for setting the
agenda for a new round of talks. — SNS

essed by the appro-

to prepare for it.”
Stating that the
WTO should not be a
“world government”,
the industry minister
said though special
and preferential
treatment was pro-
posed to the develop-
ing nations in the
General Agreement
on Trade and Tariff
(GATT) it was not to

priate international institutions — more compe-
tent and better equipped than the WTO. But by
bringing in non-trade issues such as core labour
standards and environment Seattle and the
WTO process had become an object of strong
criticism, both in the developing and developed
world.

“Let us reform the creaking WTO apparatus,”
Mr Maran urged quoting Mr Stephan Byers, the

be seen in the current world trade structure.

Mr Maran said globalisation had become a
“necessary evil” and developing countries could
not live any longer in isolation. “The world is
fast marching ahead and we need to ensure that
the system of trade is fair and just,” Mr Maran
said. He added that globalisation was moving .

apace not because of the WTO but because of the
imperatives of modern technology.” /]r
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Conflicting signals

on Pinocget:\

London, January 20 Q[—ﬂ} v(\’\
‘,’ AY

BRITAIN AND Chile sent out
conflicting signals today over the
timing of a decision on whether
former Chilean dictator Augusto
Pinochet would walk free or face a
torture trial.

A Chilean Air Force plane was
on standby in Bermuda to fly to the
UK if British authorities decided
to uphold a ruling by a team of
independent doctors that the 84-
year-old general was unfit to stand
trial in Spain. "It seems probable to
me that the decision will be soon,"
Chile's Foreign Minister Juan
Gabriel Valdes said in an interview
with Reuters on Wednesday.

But Britain's Home Office
(Interior Ministry) said it had no
timescale for a decision on

fate

f}ee Pinochet from
months of house arrest or allow
extradition \ proceedings to go
ahead. "We 3re not putting a time
on it," a spok¢sman said.

Officials said Home Secretary
Jack Straw was still "considering
representations carefully" after his
Tuesday deadline for interested
parties to file objections to the
medical ruling.

Straw has said he will give the
parties 24 hours notice if he
decides to free Pinochet, but offi-
cials said he had still not made up
his mind. He was wading through
piles of papers from lawyers in
Spain, France and Belgium and
from human rights groups, all
determined to pursue Pinochet --
the iron-fisted ruler of Chile from
1973 to 1990.
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DAVOS, JAN. 9. The U.S. President,
Mr. Bill Clinton, today issued a
strong appeal for free and open
world trade and markets and
urged the delegates to take seri-
ously those worried about the
side-effects of globalisation.

Addressing the gathering at the
ongoing 30th World Economic
Forum summit in this Swiss ski
resort, Mr. Clinton referred to the
violent protests at the World
Trade Organisation meeting in
Seattle last year and advised the
delegates not “to be in denial”
about the protesters.

“Find a way to let the dissenters
have their say and turn them into
constructive partners,” he told
the audience which included doz-
ens of Heads of State, Prime Min-
isters, Finance Ministers, central
bank governors and corporate
chief executives.

“Those who heard the wake-up
call in the streets of Seattle got the
right message,” Mr. Clinton said
while urging the business leaders

The U.S. President, Mr. Bill Clinton, greets the Palestine
Authority President, Mr. Yasser Arafat, at the World Economic
Forum in Davos, Switzerland, on Saturday.

to consider the anti-WTO protes-
ters’ concerns seriously.

While backing China's admis-
sion to the WTO he also endorsed

the trade body as an institution
for ensuring rule-based trade and
business relations.

Questioned about his vision for

THE HINDU
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the future by the WEF president,
Mr. Klaus Schwab, Mr. Clinton
said, ‘don’t leave the little guys
out ... develop a shared vision”.

The British Premier, Mr. Tony
Blair, suggested a common re-
solve among industrialised coun-
tries to slash tariffs for imports
from developing countries.

He said the WTO needed to
open itself to the public in order
to begin a new round of trade
talks and added “‘we cannot af-
ford another Seattle”.

India’s view

During the course of the meet-
ing, India's approach towards
globalisation will be outlined by
the Union Finance Minister, Mr.
Yashwant Sinha, during his ad-
dress which will seek to stress that
globalisation should be free of ex-
ploitation and should not be
merely confined to the flow of
capital, trade and technology as
was evident now. — PT1, DPA

—



‘Davos protests mirror Seattle scene

/’
DAVOS (SWITZERLAND), JAN. 30. 9‘\b0ut
500 demonstrators, apparently trying
to mirror on a smaller scale the dis-
turbances against the World Trade Or-
ganisation meeting in Seattle last
November, were on Saturday kept
away from the hall where the U.S.
President, Mr. Bill Clinton, spoke at
the World Economic Forum here, by
phalanxes of heavily armed Swiss po-
lice officers.

But a group of demonstrators broke
windows in a nearby McDonald’s res-
taurant that features a large statue of
the company’s icon, Ronald McDo-
nald, and, according to witnesses, in-
jured several policemen even as Mr.
Clinton issued an impassioned appeal
to make global trade work for the
poor, too.

In what amounted to his gospel on
globalisation, Mr. Clinton told an au-
dience of chief executives and nation-
al leaders that if the economic elite
who had created, managed and bene-
fited from globalisation did not listen
to the concerns of those left out, pro-
tectionism would return.

“This is a new network,” Mr. Clin-
ton said, speaking to an affluent and

business executives but also the lead-,

influential audience that included to'}/

ers o éo&th Africa and Coloﬁbia&i

the Palestinian leader, Mr. Yasser Ara-
fat. “But don't leave the little guys
out.” ““We have got to reaffirm unam-
biguously that open markets and
rules-based trade are the best engine
we know to lift living standards, re-
duce environmental destruction and
build shared prosperity,” he said.
“This is trie whether you're in Detroit,
Davos, Dhaka or Dakar."”

In order to include the developing
world in the benefits of globalisation,
the well-off have to make some ad-
justments, he said.

Mr. Clinton’s theme of incorporat-
ing the poor in the new global econo-
my received a mixed reception. The
only applause during his speech was
his reference to his State of the Union
proposal to give tax benefits to com-
panies that worked on vaccines for
AIDS.

Afterward, some economists ques-
tioned whethepMr. Clinton was tem-
pering his

enthusiasm for open
much. “It was a balanced

Hoyst Siebert, head of the Kiel Insti-
tyfe of the World Economy in Germa-

ny. “Nobody wants children in
Bangladesh working in factories, but
we should not be imposing our norms

on them.” Tinges of anti-American-
ism peppered some of the panel dis-
cussions. At one panel, a moderator
asked for a “non- American” ques-
tioner.

For the first, time nongovernmental
organisations, which have expressed
concerns about the effects of global-
isation on the developing world, were
present at the Forum in some
strength. Mr. Clinton did not refer to
them directly, but repeatedly urged
his audience to be inclusive rather
than exclusive in figuring the rules of
free trade. Without backing away from
concerns that he insisted be covered
by the world trade talks that eventu-
ally collapsed in Seattle in December,
Mr. Clinton tried to address the un-
ease in the developing world about his
sincerity.

“1 know that the words ‘labour and
environment’ are heard with suspi-
cion in the developing world when _
they are uttered by people from the
developed world,” he said. “I under-
stand that these words are code for
rich-country protectionism.” — New
York Times
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