PM warns
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PRIME

i Minister Atal
Bihari  Vaj-
payee today
warncd that

deprivation of
the poor of
the benefits of globalisation could
pose a threat to world peace, stabil-
itvand orderly progress even while
assuring that India would not de-
flect from the path of “external lib-
eralisation”.

“Why has globalisation not met
with enthusiastic acceptance by all
the people all over the world? The
answer according to me lies in our
failure to cast globalisation in a de-
mocratic mould,” Vajpayec said in
his inaugural address at the confer-
ence on ‘Globalisation and

the continued *

EMOCTacy *here.

“The new globdi order .will
have to reflect the spirit of democ-
racy in all its institutions —above
all in the United Nations, which is
the mast important global institu-
tion. Its democratisation is long
overdue. This was the consistent
theme of what most heads of state
and government said at the re-
cently concluded Millennium
Summit of the United Nations,”

he said. Vajpayee, however, said-

that India will implement its policy
of external liberalisation in a man-
ner and pace which is consistent
with the national needs.

The Prime Minister said the
20th century saw many nations
bracing democracy “without any
prompting, persuasion or pres-
sure. “Let there be no doubt in
anyone’s mind that democracy will
triumph even in the few remaining
outposts of autocracy”. He said

on globalisation

nearl) two-thirds of humanity is yet |

the comforts of the remaining one-

the election has shown that the

more enthusiastic participants in
the democratic process than their
more privileged counterparts.
“Though democracy has now
become a global idea and a glabal
ideal, the question in the minds of
many people around the world is:
Has globalisation embraced the
idea and the ideals of democracy.
In other words democracy has
been globalised but has globalisa-
tion been democratised?”
Vajpayee said the government
would fully utilise the power of sci-
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third have grown faster than be- |
fare due to globalisation. Vajpayee
said India was an example where |

to benefit from the fruits of globah- :
sation even though the riches and |
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poor and the less educated are far |

ence and technology to modernise |
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Globalisation should
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t be seen as an automatic remedy for all economic maladies. It must

be tinkered so that its benefits are not denied to the poor, argues RICHARD VON WEIZSACKER

General Assembly of the United Nations

contirms its belief to ensure that globalisa-
tion becomes a positive force for all the
world’s people. But it immediately adds that
great global opportunities still go along with
very unevenly shared benefits as well as
unevenly distributed costs, Undoubtedly, the
most pressing moral, political, economic and
¢cological challenge of our time is poverty in
large parts of the world. How can globalisa-
tion be made fully inclusive and equitable?

Our present debates on chances and risks of
economic giobalisation should teach us not to
persist stubbornly in generalities. There arc
deep-rooted misgivings as well as cnormous
changes. Both heve to be taken into consider-
ation very seriously,

In many social and cconomic sectors around
the world, we have to deal with dangerously
grawing gaps between those who profit and
others who are subdued by global pressure to
adjust. How can we avoid a further marginali-
sution of the poorest and leust developed
countries? Will we be able to suceeed in the
Guneral Assembly's ambitious goal to halve,
by the yoar 2015, the proportion of the world's
population whose income is less than one dol-
lur a day?

How can we improve the lives of millions of
stum dwellers? How can we prevent a finan-
cial or trade crisis from spreading into neigh-
houring countries or regions? Is the growing
impact of cross-border mergers by private cor-
purations leading to a dangerous power con-
centration beyond political control? Wil this
development undermine the sovereignty and
responsibility of elected national leaders, thus
damaging democracy and weakening social
welfare for those majorities of the peoples
who cannot adjust to the global changes?

With the development of computer science
and telecommunications, there is a self-per-
petuating, complex global financial market,

IN ITS Millennium Declaration, the

which leads streams of capital with the utmost

speed in unpredictable directions around the
world, to get hold of the highest interest rates.
Are we able and willing to find legal structure
which can help to avoid, or to mitigate risks, to
prevent dangers of crisis contamination and
so-called domino-zffects — in other words, to

PLATFORM

transform gradually the present financial *soft
laws', which consist simply of non-bligatory
recommendations, into enforceable rules?

All these challenges arc part of a rapid
development which includes at the same time
an unforeseen amount of changes and real
progress, It is technology which is the main
driver of glebalisation, Computing and
telecommunication, accompanied by educa-
tion and vocational training, offers unprece-
dented chances for raising living standards
and for an infinitely denser network of elec-
tronic and other connections in-a process of
global integration,

Private business and capital is not just laking
ovet the command. Governments and (heir

electorates huve a far sironger influence on
the future development than most people
seem 10 believe, Undoubtedly, sovieties come
under a growing pressurc for competitiveness.
And national politics have to be adapted to
global conditions. [t is modern information
technology which transforms vast parts of our
countrigs into global villages, and hence our
deeisions require and acquire dimensions of
globa) character.

It is up to governments, howcever, to cnable
technological progress by providing economni¢
freedom. Economic globalisation is by no
means to be taken as an ongoing automatic
procedure. [t is within the power of govern-
ments to slow down or even to turn back the
tide of globalisation. How are they going ¢
react to the increasing anti-busines protest
at the occasion of the global conferences deal
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irfg with the IMF, the World Bank and world
tepde?
f course, the protestors are absolutely right
demonstrating in favour of the poor. But
are governments right in answering timidly
and by providing apologics for globalisation?
¢ they aftaid of being punished by their vois
1s it they tty to explain why globalisation pos-
ibly is the best means at their disposal to
improve slowly, but steadily, the fate of the
cakest? It is not just only Western capitalists
r the big private corporations which profit
rom global gains.
Globalisation can initiate more productivity,
ore empioyment and higher income among
he poor. As can be argued, globalisation so
far i3, in o way, the difference between South
orea and North Korea or between Malaysia
and Myanmar. It would not be a moral
response to the morally driven protestors, but
rather an irresponsible catastrophe, if govern-
ments block the effects of technological
progress in the area of interdependence and
further integration.
One of the most challenging chances for
transforming bit by bit world trade into un
order of world peace is the World Trade

.| Organisation. The near future of the WTO

will be a major proof. Let me take the exam-
ple of China which is on the way to be includ-
cd in the WTO, It was Nehru who, from the
outset, worked for the acceptance of China by
the rest of the world, a policy and attitude
which was, in the fist place, bitterly suspected
and opposed by the US. Now the US Congress
has agrecd, finally, to China joining the WTO.
This will create, once motre, enormous
changes and risks,

What about the great amount of wheat
cxport from America and Canada into China,
promised by the US Government to its legisla-
tors in order to achieve their consent for
China’s membership in the WTO? You in
India know better than we Europeans what
impact that might have in the mast populous
cauntry of the world, with over 70 per cent of
its people living in the rural areas.

This s an extract from the 32nd Jawaharlal
Nehru Memarial Lecture  delivered  on
November 27, The author is the former Federal
Presidint of Germary




China’s
hina

HINA IS actively and systemat-

e tcally preparing tfor hecoming a

dominant player in the globalisa-

tion process. For this, it has em-
barked upon far-reaching economic
reforms and restructuring even at the cost
ofinstability in the short and medium rumn.
Some of the policy measures adopted or
contemplated by China would result in
the disappcarance of incompetitive and
outmoded economic swructures. Among
these measures is the unprecedented
opening up of the economy to foreigh in-
vestors and suppliers of goods and ser-
vices. China’s resolve to face globalisation
headlong detives from its confidence in
the strength of its economy.

The first and the second generations of
reform starting in 1978 and 1993 respec-
tively relied essentially upon decentralisa-
tion of decision- making, a greater role
market forces and export-led growth. In
agriculture, the collective farms were vir-
tually dismantled by leasing out land for
private cultivation. The introduction of
dual exchange rates and dual pricing sys-
tems helped in restoring the role of mar-
ket forces. An attempt was made to make
the banking system, rather than the Gov-
ernment budget, the main source of funds
for economic activities.

These policics resulted in a dramatic
improvement in China's economic per-
formance. The two decades after the re-
forms saw a quadrupling of China’'s GDP
and a three-fold increase in per capita in-
come. Production of foodgrains increased
from 304 million tonnes in 1978 to 495
million tonnes in 1998. The number of
people living below the poverty line de-
clined from 300 million to 30 million: in
percentage terms the decline was from 31
per cent (¢ 7 per cent.

The reaily poor are now confined 1o the
rural areas in the north and the west. For-
eign trade increased from $20 billion in
1980 to $400 billion in 1999. it was as high
as 36 per cent of the GDP in 1994. The
trade surplus was $43.4 billion in 1998 and
foreign exchange reserves were $154.7 bil-
lion in 199%. There has been a massive
build-up of infrastructure, mainly in the
South and the East, By 1993, investment in
infrastructure went up to B.5 per cent of
the GDP. The actual investment in the 8th
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tryst with globalisation — I

Plan was $170 biliion and a sum of $303
billion was earmarked in the 9th Plan. The
wvernment financed most of the expen-
diture on infrastructure. Foreign aid,
[oans and investment far infrastructure
building in China was only 7.3 per cent in
1994.

Notwithstanding thesc achievements,
the passibilities of the first two gencra-
tions of reforms seem to have been ex-
hausted. This is retlected in the slowdown
in the rate of growth of exports and the
relative sluggishness of the economy dur-
ing the last two years. There has been an

accentuation of both regional and per
capita income disparities. While the
southern and the Lastern regions have
progressed by leaps and bound, the
narthern and the western regions remain
undeveioped. Individual income gaps in
the urban areas have sharply increased
mainly because of the inevitable social
cost of tansition 1o the market system.
The reform has produced a group of new-
ly-rich who have become affluent by ille-
gal means. Abject urban poverty was
almost non-existent in China before 1978,
thanks ta the social security "irens” of the
socialist system. Today, the poor stratum
in the urban areas is really marginalised.

While on the one hand reform have cre-
ated millions of jobs in the sunrise indus-
tries, on the other hand it has aggravated
the problem of unemployment in the tra-
ditional sectors. The official unempioy-
ment figure for China was only 3.1 per
cent in 1997, However, wrban unemploy-
ment has shot up recently as workers laid
off from the stale-owned enterprises are
increasingly unable 1o find alternative
jobs. Disguised unemployment in these
enterprises is said 1o be 30 million or 25
per cent of the workforce, [t is one-third of
the total workforce or 300 million in the
rural sector. If these figures are added up,
the unemployment rate in China could be
as high as 27 per cent,

Among other problems are the slow
progress of reformis in the financial sector,
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By Muchkund Dubey

the resistunce of the state-odmned enter-
prises to reform measures and structural
problems in the agricultural pector. Chi-
na's answer to these problems is more
and deeper reform and greater opening
up of the economy. The new generation of
reforms emphasises strategig restructur-
ing of the economy, an cnhatjeed role for
the market. all-round imptpvement in
quality, standards and competitiveness,
modern management, building up of the
tegal system and firmer conftrol by the
Central Government over 1hacro- eco-
nomic policy-making.

China’s resolve to face globalisation headlong derives
Jrom its confidence in the strength of its economy.

In agricuiture, therc is already a trend of
withdrawal of land from loalgrains pro-
duction for producing higher falue-added
items or returning it to forepts and pas-
tures. There is now o greater pphasis on
livestock, acquaculture, pooecessing  of
foodgrains and forestey. Chirh has already
started importng foodoraing|on a regular
basis and is reconciled to importing 10
million to 20 million wonnef every vear.
High priority is attached to|the applica-

tion of science and technology, particular-
Iy bio- technology, to revolutionalise
agriculture productivity. A dlistinguished

Chinese econemist told thip writer that
China needed a third agricuftural revolu-
ton in which the peasants who had
moved away from agricultyre to Town-
ship and Village Enterprises but were siill
retaining their rights on Jand, must vacarte
their rights, and land-holdings should be
corpotatised. Peasants shoufd form com-
panies 1o manage the land gn a scieniific
cormercial basis, They shpould convert
their land hwldings into equities in the
company and themselves into workers. [t
is difficult to say if China would go as far
as this. But onc cannot but pe impressed
by the audacity of such thinking.

In the reform of state-owned enterpris-
es some of the measures already under
implementation will be pursaed more vig-
orously. These include perinitting enter-
prises to go bankrupt, meaygng them or
converting them fnto joint stock compa-
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nies. Addirional resources will be infused
in somce of these enterprises and concert-
ed ¢ffort will be made for their rechnologi-
cal upgradation. There is a great deal of
cmphasis on their management reform,
particularly on reducing their social bur-
dens and restructuring their assets and
debts in order to make them financially
viahle. However, in spite of all the prob-
leras associated with them, the state-own-
ed enterprises will remain the “pillar” of
China’s socialist market economy in the
fareseeable future,

tor redressing veglonal Imbalances,
China has embarked upon a very ambi-
ticus Look West Policy, which covers ten
provinces from the West and the North.
tris policy is Tegarded as essential for
maintaining national unity, safeguarding
sacial stability and consolidating horder
security., A complete blue-print of this pot-
icy is not yet available. But indications are
that several hundred billion Yuans will be
invested. The central and provincial Gov-
ernments will provide most of the re-
sources, mainly through the banking
channel. Funds will also come from the
Chinese private sector either as direet in-
vestment or through the stock market.

Ihough some projects will be open for
participation by foreign entities, the tor-
eign contribution is not expected to be
very significant. Most of the projects al-
ready anunounced are in the field of in-
frastructure. A campaign  has  been
latnched to change the attitude of the
paouple in the region. in particular tw in-
culeate the market ethos amoeng them. A
major objective announced is ta achieve
sustainahle developmient and protect the
environment. China has shown prompt
awareness of the political ramifications of
the widening individual income disparity
and the emergence of urban destitution. [t
has, thercfore. wicd to build over the last
10 vears an urban social security and so-
cial aid system. The government, workers
and companies — all three — contribute
to this system. An important component
is the payinent of unemployment benefit
to laid-ofl workers. However, the rural
popukation is nut covered by any elabo-
ritte soclal security system except the rural
sncial pension which provides security to
the elderly.




tional trading System. .'\ucc‘essi('m will m rk

a coming of age by the Chinese cconarty

~—aseal of approval that it has been trans-
formed from a state-run to a market-dri-
ven svstem. China also wants 1o use the
accession for further pushing its reforms
by phasing out inefficient struciuares, par-
ticutarly in the auto, chemical and phar-
maceutical, and heavy indusiries, and
expanding competitive industries, China
also believes that WTO membership will
ensure continued privileged access o for-
eign capital and fechnology, A maujor fal-
lout will be a vastly enhanced role for the
private sectod i the Chinese coonomy.
Amaong the more specilic advantages will
be extension of most favoured natien
(MM reamment as a matter of rowtine
rather than an the basis of hilareral bar-
gaining every vear and protection from
unilateral action by virtue of its access 1
the WTO’s dispute settlement mecha-
nisim.

That is why in its effort 1o accede w the
WTO China has made several conces-
sions, particularly to the United States
and the European Union, going much be-
vond the obligations under the relevant
ugrecments. Another reason why such far-
reaching concessions have been wrested
is because China has been treated as o
non-market economy which must assume
special ohligations as a price for member-
ship.

In agriculrure, China has agreed to re-
move atl export subsidies whereas the
obligation under the Agreement on Agri-
cufture {AnA) is to reduce it by 36 por cent
{24 per cent by developing countriesh.
China has agreed to reduce by 2004 its
overall average tariffs on  agricultural
products to 17 per cent and establish a
tariff rate quota for importing wheat, corn,
cotton, harley and rice from the 7.5, Chi-
na has given a minimuim access gharantee
amounting to 4 to § per cent of irs toin
consumption of these products; puiting it
nn a par with developed countries under
the AoA. Because of these obligations, im-
ports of cotton, wool and soyabeans are
likely to shoot up, 10 million peasants lose
their jobs and 18 per cent of land will be
withdrawn from production. Toral farm

By Muchkund Dubey

production loss would run mﬂo b:]hom 01
dollars. These concessions should, how-
ever, be seen in the background of China's
autenamous decision 10 withdraw land
from the production of wraditional agricul-
tural goods, its recent import of 10 miflion
to 20 million tonnes of foodgrains annual-
ly and rhe disguised rural dnemplownent
of 200 millicn people.

& the manutaciaing sector, China has
agreed to reduce 1ariffs 1o an average of

Chma regards accession to the WTO as a

t has also
the activ-

cess to key cities in 2-3 years,
agreed to expand the scope of
itles of foreign insurers to include addi-
tional services. They will be allowed 56 per
cent ownership of joint ventures. Reinsu-
rance business will be completely open
foreign participation upou Chinja's acces-
sion to the WTQ. Tor banking services,
both geographical and customr restric-
tioris will be withdrawn and fijll market
access wili be provid(sd within five years.

means to ride the crest of globalisation and emarge
a major player in the international trading system.

9.4 overall and eiiminate all quantitative
restrictions by the vear 2005. Reduction in
the duty on auto imports will be drastic,
from 100 per centat present ta 25 per cent
by 2000, Tariffs on auto parts will be re-
duced to 10 per cent by 2006. [n additon,
a basic-level quota for auto imports will be
fixed at $6 billion, which will grow 15 per
cent annually until quotas are eliminated
hy 2005.The auto sector would be hit har-
dest by these measures, as they are not
competitive, Nevertheless, the Chinese
Government has agreed 1o liberalise this
sector because of the acute awareness of
the need for its restructuring. It is pre-
pared to let the small scale auto manu-
facturing  companies  disappear  and
concentrate an two or three conglemer-
ates, particularly the joint venture enter-
prises  with  trunsnational  auto giants
‘capable of competing in the world mar-
ket'. China is also prepared to clese down
some parts af its chemical and pharma-
ceutical industry which are not compet-
itive and concentrate on those holding
promise for the future.

In the services sector, China wiil phase
out all geographic restrictions for paging
and value-added telecommunication ser-
vices in two years, mobile and cellular
phone services in five vears and domestic
wireless services in si vears. It will aliow
49 per cent share to foreign investors in all
telecommunication services, and 50 per
cent in value-added and paging services.
Far insurance, China will eliminate all ge-
ographic limitations for future licencing
over tive years and allow LS. entities ac-

However, the process of opening up will
start from the very beginning. In under-
tiking these comumitments Chira has
foregone the fexibility provided in the
CGeneral Agreement on Services (GATS)
that member-countries arc free to specify
in their respective schedules 1h'ﬂa=xlcnt of
access they intend to provide and the con-
ditions they want to lay down. (Jhina has
agreed to a substantial opening up of its
service sectors hecausc of its demuonstrat-
ed capabilities and competitiveness and
because the opening ups is seen asla parrof
the process of forcing Chinese campanies
to ratienalise and restructure angd for at-
tracting foreign private capital tg expand
and strengtheu the service sectons. By far
the maost far-reaching concession given by
(China is trading and “istribution izhts 1o
foreign fitms for practically all gaods and
services, including wholesale, trapsporta-
tion, maintenance and repairs. These will
be phased inte the Chinese econamy
within three years. This will prosie to the
single most important step towa ds con-
verting China into a free market e¢onomy.

{China has made exlracrdinary [conces-
sions to the U.S. in “anti- dumping™ and
“safeguards” measures. For 15 vears after
China's accession, the 1S, will continue
its current methodology for applying anti-
dumping measures against Chingse im-
ports and China will not ke sble tg invoke
the legal criteria faid dowa i the yelevant
the WTO Agreement w challerge this.
Similarly, for 12 vears, the U.S, willlbe able
to unilaterally apply restraint measures
against Chinese imports in cuses of surge
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in these imports, without China being
able 1o invoke the legal standards laid
down in the WTO sateguards Agreement.

In ity agreement with the 1LU., China
has been barred from having recourse to
several of the Articles under the WTO
Agreement on Subsidies and Countervail-
ing Nutics. China has agreed to publicly
confirm its intention to join the plurilater-
al Agreement on Government Procure-
ment, thercby giving up the option
available o WTO nember-countries to
stay out of it. Pending its accession to this
Agreement, China has committed itself to
extend MIXN treatment in sales and pur-
chases by state-owned enterprises,

Textiles and clothing is the only sector
inwhich the U.S. has miade concessions to
China. The 1.5, would eliminate its quo-
tas on Chinese texrle imports by 2005,
However, tive current ULS, safeguard mea-
sures against Chinese imports will remain
in force until the end of 2008, three years
after the integration of the MFA into W11,
In spite of this, the Chinese see their large-
st gain in the textile scctor where they are
expecting exponential growth in exports
with consequent increase in employnient,
upor accession to the WT(L

After signing agreements with almost ail
of its major rade partners, China was ex-
pected to accede to the WTO by the end of
2000. However, it may not be possible to
adhere to this dateline. This is mainly be-
cause of the complexity of the task of mul-
tilateralising into the text of 1th
instrument of accession the series of th
hilateral agreements concluded by China,
and not because of any flagging of the
Chinese interest in WTO membership or
any attempt on its part to wriggle out of
the commitments already made. For, in
the current phase ol the evolution of irs
sconomy, China has come to view the fur-
ther opening up of its econmmy as a delib-
erate choice and not an impositien Trom
outside. China’s assumption of obliga-
tions far exceeding those called for under
the WTOQ agreemnents shiould be seen as o
retlection of ity confidence, derived from
the strengih of its economy, ahout coping
wilth the changes of unplu'e(icnz('d di-
mensions that it has decided to unlease
agtonomously, to be on the right side of
the globalisation process.
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HT Correspondent “ V7
Santiniketan, December 23

NOBEL LAUREATE Amartya
sen said that the relentless march
~wards global economy is “reason
't serious worry', Speaking at the
“tuguration of the ceatenary cele-
itions of Paths Bhavan here this
ming, Sen said that globalisa-

o would upset the ‘existing social
& . zcon omic order in the country.
sile poncerns and doubts over
glx Jisation should be addressed,
3¢ arned against the dangers of
‘tso onist’ policy. He said giobal-

isann  was inevitable, bur should
be ¢ ed to India's socio-eco-
somt  needs,  Speaking w
repors - after the inaugural cere-
mony, .:roferred to a similar jec-
ture £ delivered at Marvard
Univers  carlier this year. The
pitfalls : : dangers involved in 2
blind er -uce of globalisation
should n  urn away the aation
from inte .ting itself with the
global ece  mic order and free

“Globalisation will
upset soglal,

)

market ecoRomy. '\a’/

Sen, who Yeaches economics
Cambridge ' University’s  Trinity
College, lamented the fack of ade-
quate investment and the neglect
of education in Indis. Referting to
the “holistic education” he himself
received at Paths Bhavan, Sen said
that  Rabindranath  Tagore’s
approach to aad formula for edu-
cation was best suited to India’s
India’s needs, “We learnt Westein
as well as Oriental, especially
Indian philosophy and culture
here,” he said, recalling his school
days. He sai¢ that the shortcom-
ings in the Government's educa-
tion policies conld be overcome by
implementing Tagore’s education
formula,

Earlier, in hls address, Patha
Bhavan principal Chanchal Kumar
Bandyopadhyay spoke of growing
consumerism aod bregkdown of
soctal values. Thagore’s teachings,
he said, has grea ‘?/Asmrtance in
this age of and economic
harmoif,
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'OSTURING ON GLOBALISATION yo')~

IT IS NOV  Ymast conventional wisdom far My Vajpavee's arguments is that globalisation
politicalle  rs and heads of Government and  will be “universally acceptable” only if it is |
state to ex;  -s disquiet about some aspect or  “universally beneficial”. Thelbe is nothing ex-
the other - ‘ohalisation. The U5, President,  ceptional in this, except that the proposals that |
My Bill Cliv 1. has often cypically questioned  the Prime Minister has made Yo achieve this in
the fallout dobalisation on labowr and the  India are equally unexceptional, The only one
environme  :he French President, Mr, Jac-  of any substance in the propased partnership
gues Chiran 16 raised issues of the threat 1o between Government and business is his call
national cu -+ and the heads of multilateral  for each of the 4.300 members of the Confed-
financial in «tions such as the World Bank,  eration of Indian Industry to agopt at least one
the Internat I Monetary Fund and even the  primary school and one health care centre to
World Tradi  rganisation have been warning  supplement the Governmentls elforts. [ire-
their audien  about the need to make global  spective of how the CIl and other chambers of
economic i1 ration a more equitable phe-  business respond to this suggestion, this, as
nomenon. M the Prime Minister, Mr. Atal  Mr. Vajpayee himself called it, has 1o do more

/l

Behari Vajp: . who ever since he assumed  with deating with the image ot globalisation
office has b an unabashed supporter of  than its comeint. y
globalisation.  vords, if not deeds. has decid- % “
ed tojoin the  wus and pose same questions The NDA has travelled a fong way from a
about globali ~ :n. But like much of the pub-  vear ago when in the first flush lof enthusiasm
lic utterance: the world leaders. Mr. Vaj-  of forming a Government againlin New Dethi it
payee'sinter,  innsare more in the nature of  signalled 10 business and indostry thai it
swimming wi  he current of public protest  would draw up and carry out jan ambitious
rather than re  ting an inclinalion to shape  reform agenda. That agenda hps jong since
the process. floundered on the rocks of oppsition not so
Mr. Vajpi has cited the international  mch from people and groups affected by ve-
protest moven against globalisalion to ask  form as from constituents of the NDA itself,
at the India I’ omic Summit of the World  each of which has sought 1o preserve its own
Economic For: [ the public criticism is born domain of influence. An additiopal source of
of resentment nsl an inequitable distribu- — pressure has come fromt the RSS which has not
tion of benefit  ~ if It is really a failure 1o let up on its Swadeshi campaign. |But it is also
communicate true benefits of globajisa-  true that grasstoots opposttion i the global-

tion. Itisame: - of perhaps how scriously  isation of the Indian cconomy is sirongly root-
the Prime Mir ¢ takes such criticism of  cod in the fceting that a decade of fairly rapid
globalisation th  -hile he has referred to the  growth has benefited some more than the oth-
series of street 1 sts aver the past year froan ers, Without a greater percolation of the hene-
Seattle to Praguc  : iention is made whatsa-  fits  of growlh, measures for| a further
everto the oppe -~ athame by anumberof  globalisation ol the Indian economy wi

econoemic group ihe same process of adis-  tnue o face as much political oy iti

mantling of nat =} barriers. At the core of  they have in recent years.




OPEC sifubs
7}) 1calls to wa-
ut prices

CARACAS, SEPT. 28. The QPEC oil
cartel started a landmark summit
rledging to work for marker sta-
. bility and discuss consumer fears
— but snubbed calls for concrete
© action to cut soaring prices.
I In a tabble-rousing speechy
* opening the two-day gathering ot
i Wednesday, the Venezuelan Pres,
| ident, Mr. Hugo Chavez, thres
; down the gauntle, demandin
i that any talk with indusirialise
countries alsa cover issues suc
as the debt burden which he sai
crushed impoverished countries.
The assembled leaders includ-
i ed the Iranian President, Mohar-
+ mad Khatami, the Sauwdi crow
© prince Abdullah, the Indonesiz
© President, Mr. Abdurrahman Wh-
hid, the Nigerian President, Mr.
Olusepun Obasanjo, and the Tragi
" Vice-President, Mr. Taha Yasgin
Ramadan.
v The OPEC has come ung
heavy pressure to help bii
down crude prices which soafed
t& 10-vear highs in recent wedks.
sparking consumer protests nota-
bly in Europe and warnings 9f a
global economic stowdown.
The OPEC leaders gathered|for -
the summit, first such gathering
in 25 years, rebuffed any immpdi-
ale prospect of a new producfion
hike. following three increases al-
ready in the last 12 months.
And they insisted that industri- |
)}i'sed nations lower taxes o pit if
<they wanted 10 ease the burden
Ol CONSuImers.
“We have excess supply ofi the

er

" as OPEC Ministers apprave
nal statement. — AFP
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Predictably, the protesters déemn
the event, when thousands of people rep-
resenting a range of intevests marched on
the streets of Prague, a “success’”. They
argue that such demonstrations put pres-
sure on the Bank and the IMF as well as
the richer nations to address issues of
poverty and indebtedness. On the other
side, there are those who argue that such
protests are pointless — The Econornist
describes the protesters as “a mere rabble
of exuberant irraticnalists on the streets”
— and that they do nothing for the cause
of the poor for whom both the protesters
and the Bank express concern.

Regardiess of the merits or demerits of
the latest spate of anti-capitalist and anti-
glebalisation protests that have gathered
stearn across the world, the role of protest
in changing national and international
policy cannot and should not e over-
looked. In the absence of such democrat-
ic resistance, many more anti-poor,
environmentally-damaging policies
would have gone through without ques-
tioning. Perhaps the most ousstanding
example of the result of such resistance is
evident from our own experience in In-
dia. It is now accepted that the agitations
against the Sardar Sarovar Project (S5P)
on the Narmada highlighted the enor-
mous social and environmental costs of
large projects that had been left unad-
dressed. Although the dam continues to
be built, albeit slower than its proponents
would like, there are few who will deny
that the environmental and sociad aspects
that were belatedly integrated into the
project only happened because of the re-
sistance on the ground.

It is also now a well-accepted fact that
the World Bank, which had invested in
the S5P and in many other simnilar large
dams worldwide, had to rethink its in-
volvement in such projects. it revised its
resettlernent and rehabilitation (R & R)
policy drastically after the cxperience
with the SSP and has now made R & R a
precondition for all the projects in which
it is involved. The World Bank’s second
look at its investment in large dams also

The role of protest

By Kalpana Sharma

In the absence of democratic resistance,
anti-poor, environmentally-damagi
wounld have gone through without questioning.

many more
policies

led to the formation of the World Com-
mission en Dams {(WCDY) jeintly with the
World Conservation Union two years ago.
This is an attemnpt to bring in all the stake-
halders involved in dam building — in-
vestors, engineers, environmentaiises,
representatives of affected comnunities,
and academics. The Commission has al-
ready done some painstaking work in
tackling what appears an impossible task
— to arrive at a set of guidelines that
could assist Governments and funders as
they decide whether to construct large
dams, On November 16, the final report
of the commission wili be released in
London,

But in the meantime, individual reports
are already being made public although
they will not indicate the final conclusion
of the Commission. FFor us, the India re-
port is of particular interest azainst the
background of the controversy over the
SSP and lately the Maheshwar Hydel Pro-
ject. The India country repaort is extensive,
looking at many different aspects of large
dams built in this country since Inde-
pendence. It has individual chapters such
as an historical review by Mr. R. Rang-
achari, a chapter on the framework of
law, policies, institutions and procedures
by Mr. Ramaswamy R. lyer, and a long
section on the environmentat and social
impact of large dams, the Indian cxperi-
ence, by Mr. Shekhar Singh and others.

Despite the divergent poinis of view
represented by the individuals who have
worked on this report. some of the agreed
conclusions  authored jointly by Mr.
Rangachari, Mr. Nirmal Sengupta (who
also has a chapter in the report!, Mr. Tyver,
Mr. Pranab Banerji and Mr. Shekhar
Singh are significant, especially on the is-
sue of displacement, Looking at the social
impacts of large dams, the authors con-
clude that although there are beneficial
and adverse impacts, the cosis of the lat-
ter have not heen reflected in the cost-
benefit ratio of projects. At maost, the fi-

nancial costs of resetding the displaced
are factored into the tinancial analysis of
a dam. And this)| loo, only after 1978.
There is no data tg assess the fate of those
displaced by the [2500 large dams built
before this date.
Even after rehapilitation was accepted
as a necessary cosl, there have been prob-
fems with implgmentaton. “In many
projects, there are complaints that many
of the promised benefits did not material-
ise. Where land was given, it was report-
edly often of poor quality. The promised
infrastructure, pgople complain, is mis-
sing or of poor quality and even basic ne-
cessities like watgr, shelter and economic
survival are not glways provided for, [t is
difficult, from whatever perspective one
Jooks, to find maty success stories,”” state
the authors. The report aiso concludes
that in addition |to the lack of ranspar-
ency and the corruption that hamper the
rehabilitation prpcess, the distribution of
benefits from such projects has exaces-
bated social inequities with a dispropor-
tionately large number of those who pay
the costs being) members of the Sched-
uled Castes and| Scheduled Fribes.
Despite the controversies generaced by
the displacement caused by large dams
, the report holds that
there has not baen any effort to lay down
guidelines that| would correct some of
these inequitiey or 10 accommodate so-
cial costs while) deciding on the viability
of large dams. "It has not even resulted in
the acknowledpement of the fact that
gross injustice |has been done to those
who have had jto bear the costs of large
dams in India,’| states the report, The an-
thors concludefthat “There is a need to do
all this and to follow it up, even at this late
stage, by a sindere attemnpt to rehabilitate
the millions of "development refugres’
created by lacge dums. And it is time to
consider stipiflating that, until this is
done, or at least well begun, no further
displacement frould be allowed.”

The report also contains important sec-
tions on the legal framework and points
out, for instance, that the Land Acquisi-
tions Act is outdated and needs to under-
go major changes. 1§ also stresses the
need to incorporate greater transparency
and processes of consultation with the af-
fected communities. On the environmen-
tal impact of dams, the report reminds us
that unl 1978, no formal environmentai
clearance was required for dams. By then.
of the over 4,000 large dams in India,
2,500 had already been built. Although
the dams built since then have had to go
through environmental clearance, their
adverse impact on the enviropment had
not been negligent. A major factor for this
is that the guidelines for conducting envi-
ronmental impact assessments (EIA) of
river valley projects were formulated in
1978, and despite being “sketchy”, have
not been amended. Furthermore, con-
struction of dams often begins even be-
fore the clearance has been obtained. By
the time the ELA is ready, the project is o
fait accormpli “because the Government
does not have the political will to aban-
don a project on which considerable
costs have already been incurred”.

Worse still, the ElAs are hastily done
and often by “consultants’” who are hired
and supervised by the project authorities!
This clearly makes a mockery of the con-
cept of an independent E1A that would
actually determine the shape and the fu-
ture of a large dam. The final nail in the
coffin of environmental assessment is the
fact that there is no system to monitor
whether the conditions laid down for the
clearance are actually being impiement-
cd nor a system of withdrawing clearance
if they are not.

All this sounds familiar. But in the past,
such statements came from the anti-dam
lobby. The fact that experts in the eco-
nomic, legal, social and environmenta!
aspects of large dams have come to the
same conclusion is, indeed, noteworthy.
In fact, it brings us back to the Prague
protests. That whatever the nature of
democratic protests, the substance of the
objections that people raise has to be
heeded by those who make policy within
natons and internationally.
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OPEC blamés rich world

tax for costly fuel price

By Tom Ashby * Y4 * {‘L‘mjusl terms of trade.

CARACAS: OPEC heads of state
laid the blame for high oil prices
squarely on industrialised nations
on Thursday and said debt was a
greater threat to the world’s poer
than expensive fuel.

Leaders of the Organisation of
the Petroleumn Exporting Countries
strongly denied they were endan-
gering world economic growth and
pointed the finger instead at fuel
taxation in the developed world.

“OPEC is not blackmailing any-
one. OPEC is not a cause of poverty
in the world,” said Vcenezuelan
prestdent Hugo Chavez, the host of
a summit celebrating the cartel’s
40th birthday. “It is the horrific, dia-
bolical world economic system that
is to blame ... The debt burdenis a
greater hindrance to development
than the high oil price.” The Saudi-
dominated exporter group is under
pressure from consuming nations
across all continents to boost oil

escalating energy bills. ")B'\; n
But an OPEC declaration I5stre
as the summit drew to a close sai
fuel taxes that provide key rev
enues for Western government
were doing the most damage lo
consumers’ pocketbooks.
“Excessive taxation on petrole-
um products accounts for the high-
est share of the final price to the
consumers in the major consuming
countries,” the so-called Caracas
Declaration said. Major consuming
nations should consider reducing
fuel taxes for the benefit of their cit-
izens and world growth, it added.
OPEC would aim to supply ofl at
fair and stable prices, while boost-
ing cooperation with non-OPEC
producers and consuming countries
to try to steady the market, said the
declaration read by OPEC Secre-
tary- General Rilwanu Lukman.
Mr Chavez, promoting the cartel
as a Third World champion, said a
recent oil price spike had been dri-
ven by financial speculation, prob-
“ lems in the oil refining business and

supplies and provide some reliefto  OPEC member Kuwait in 1990.

“We have relaunched OPEC,|a
anited OPEC for all the world fo
see,” said Mr Chavez, who helped
end a price slump last year by coor-
dinating output with Saudi Arabia
and non-OPEC Mexico.

The 11-nation group accounts for
two-thirds of internationally traded
crude oil and 40 per cent of world
crude production. It holds the vast
majority of world oil reserves.

The declaration made no men
tion of sanctions, a key concern fqg
members such as Iran, Iraq an
Libya, seen by Washington as par
ah states for alleged support ¢
what it calls terrorism.

The countries deny the charg
and experts argue world oil outpu
could be up to two million barrel
per day (BPD) higher werc it no
for the eurbs on their oil industries.

Iraq had proposed the declara-
tion denounce UN sanctions imf
posed after it invaded fellowr

- 1T b Ll e

—

Delegates have said this was ref
sisted by several OPEC countrieg
including Saudi Arabia, which hag
been at odds with Baghdad ever
since the invasion. A US-led alr
liance based in Saudi Arabia eject:
ed Iraqi troops from Kuwait in
1991. OPEC did speak up on the
environment and foreign debt, sayt
ing it wanted a more coordinated
approach in international gather|
ings to easing the burden of heavily
indebted nations.”The biggest envi
ronmental tragedy facing the globg
is hurnan poverty,” it said.

OPEC president Ali Rodrigues
of Venezuela said he was expecting
contacts with the European Uniox
before a November 17-18 produc
er-consumer conference in Riyadh
which will see high level represeny
tation from the 1S and the EUL

The West’s energy watchdog, the
International Energy Agency
(IEA). has called an emergency
meeting of its governing board on

October 4 to discuss the Wyi]

market. (Reuters)
E
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AOPEC cha% nges .I'i(;h

T, 3
nations to 1o

Caracas (Venezuela), September 29

QPEC (Organisation of
Petroieum Exporting Countries)
wrapped up its summit challenging
rich nations ta lower oil prices and
defending its own production, but
lingering animosities shadowed its
presentation of a united front to
the warld.

Conflicts among OPEC members
Iran and Irag, Iraq and Kuwait,
Libya’s pariah status and Saudi
Arabia’s support of UN sanctions
against Traq were set aside in &
summit declaration yesterday cele-
brating cartel unity and pledging
help for the world’s poor.

Populist Venezuelan President
Hugo Chavez - who paved the
way for the summit with his con-
troversial Middle East tour in
August - cajoled fellow leaders to
become advocates for developing
nations and to fight the UN sanc-
finns.

OPEC giant Saudi Arabia, how-
ever, counselled prudence this
week in OPEC’s dialogue with
industrialised nations - a tone
reflected in the final OPEC
“Catacas declaration” at the end
of two-day surnmit vesterday.

Venezuela's former paratrooper-
turived-President reiterated that
QPEC will supply its oil ta thirsty
world markets, but at “fair” prices
that turn a profit. He also
announced that OPEC would hold
summits every five years. OPEC
has held only two sumimits in its 40-
year history.

“What about those countries that
export their politics and their
hombs?” he said, adding he was

et e o,

r ot price

rry that Libya’s Moammar

adhafi and Iraq’s Saddam
Hussein couldn’t attend.

Stressing sovereignty, Chavez
responded to critics of his Baghdad
meeting with Saddam in August by
making a thinly-veiled reference to
the US role in the 1973 coup that
toppled Chile’s Salvador Allende.

“In Chile, a coup against a
democratically-elected  govern-
ment was assisted by one of thase
democratic  countries,”  he
declared. “OPEC is what it is, and
now it is stranger.”

Chavez said he spoke about UN
sanctions against Irag with Iragi
and other delegations and that
he’d pursne the issue with othe
nations. The sanctions werg
mentioned in the Caracas co

niqué. “; .
A UN decision ‘fdl\\

more war reparations from lrag
also didn’t escape notice here. frag
condemned the decision. and
OPEC's Venezuelan hosts made
certain that leaders from Iraq, Iran
and Kuwait didn’t sit next to each
other at meetings.

Alluding to GPEC’s tumuituous
past - including its near-collapse
when prices sank to $10 a barrel in
1998 - a beaming Chavez called the
summit nothing less than a “resur-
rection” of the cartel.

Oil releases by the United
States and European nations to
ease stubbornly high prices
allowed OPEC leaders to avoid
production decisions this week
and cling to a pricing mechanism
that many analysts believe is
unworkable.

(AP)

d
1 affect
\A{:\, Miche] in an avafanche in 1998,

ITOM &(TECENt Uoun we v e -
he had also been severely
by the death of his son

Trudeau served as  Prime
Minister of Canada from 1968 o
1979 hnd again from 1980 to 1984,

At the beginning of the month.

upgraded to “stable.”

Funeral services will be held in
Montreal, according to reports
from CBC television.

(AFP}

Saddam steps up
propaganda war

agamst no-fly zones
Lorjdon, Sepiember 20

SADDAM HUSSEIN is stepping
up| his propaganda war against the
noHfly zones imposed by Britain
and the US over northern and
southern Itag. British intelligence
sources said yesterday. His tactics
clude dressing up military casuval-
tigs as civilians, and releasing pic-
res of damage (o infrastructure
allegedly intlicted by British and
US aircraft patrolling the no-fly
nes. The damage was caused
Juring the Guif war or the
ecember 1998 Desert Fox bamb-
ing campaign. the sources say.

Some of the measures were
evealed by General Wafig Al-
amarai, the former director of
ragi military intelligence who
defected to Britain, according to a
recent article in the London-based
Arabic newspaper, Al-Sharg Al-
Awsat. The general says President
Saddam has instructed a special
“commyjtee for defiance of the air-
exclasion zones” to supervise the

/opaganda campaign.
-



STEP AGAINST GLOBALISATION / KOZHIKODE LEADS THE WAY

»An oil war in the making

By K.P.M. Bashger

KOCHI, NOV, 6. A unigu¢ \boycott,
which bears the sceds of ¥ major
standofl” witly globalisation that
has hurt the State’s slender agrar-
iun cconoiny, is on in Kerala.

On November 1, Kerala's 44th
birthday, Korhikode district de-
cided to say no ro palm oil {pal-
molein). A dav befure, the district
unit af the powerfu! Kerala Vya-
paari  Vyavasaavi LFkopana Sa-
mithi — the counrry's largest
merchants’ union — had decided
that its members would not buy
or scll palmolein.

Next week, at g huge public
function in Kozhikode city, the
district will be formally declarcd
free of palmolein.

Un December 1, Kannur district
will quit palmolein consumption.
In another ten days, Thrissur, Ma-
lappuram and Wavanad will de-
cide when to go palmolein free.
Other districts are expected to fol-
{ow suit shortly,

The reason — the cheap, im-
ported palm oil which has sub-
stantially replaced coconut oil as
the main cooking mediun of the
State, is ruining the riral econo-
my.

Palm oil, imported mainly from
Malavsiy, is seen as the chief vil-
lain behind the slashing of the
price of coconut oil ard coconut
that has hurt the State’s farmers
very badly. “Palm oil has broken
the backbone of Kerala's farm-
ers,” savs Mr. Nazirudheen, State

president of the Ekopana Samithi.

In less than twe years, the price
of coconut 6il has almost halved.
Ten years back, coconut oil sold
at Rs. 5000 a tonne, sells now.
many rounds ot general inflation
later, at roughly Rs, 3000.

The coconut price tumbledown
immediately [ollowed the crash of
natural rubber prices. the other
most important farm produce of
the State, thus hitring the farmers
twive over. “Rubber tree and co-
conut palm are the two legs on
which Kerala's rural economy
walks,” is a refrain often heard.

The cheap import of palm oil
and rubber, aided by the fiberal-
isation-globalisation  regime, s
faulted for the price fall.

But why should the merchants’
union be involved in a product
hoycott? It's simple economic
logic. “The coconut price crash
eroded the purchasing power of
the farmers,” explains Mr. Nazi-
rudheen. " Low purchasing power
means low husiness turnover for
merchants  and  shopkeepers;
which means their survival is a:
stake.” He hopes the boyeoit
would gradually lift the price of
coconut oil and .the farmers
would get better prices for theil
crops.

The Samithi is planning to
laurich similar measures to boost
the prices of rubber. pepper and
arccanud, some of the other farm
products whose prices crashed in
the wake of liberalisation-global-

isation, Mr. Nazirudheen told The

Hindu.

Koorachund’s initiative

Kazhikade distript had reason
to be the first ‘lifjerated’ zone:
Koorachund, a nopdescript vil-
lage in the district, first unteashed
the war against imppreed palim oil
on October 2 and ifs inhabitams
vowed they would|not eat any-
thing cooked in palinolein.

I the run-up tg the “pulmo-
lein-tree declaration,’ there have
been several anti-palmeicin ral-
lies and demonstrjtions  across
the district, as well 45 in scores of
villages in other disiricts, In a
show of hostilily, mobs destroved
cans of palm oil andfrestauranters
threw out palm oil-cpoked snacks
into the drains.

In just one mopth. the ire
against palm oil, ignited in Koo-
rachund, has spreai all over the
State. Restaurants afid tea shops
in villages and rowng have putc up
the notice ‘palm oil|not used’ or
only coconut oil used” and gro-
cerics now display| the legend
‘palm oil not on salg.”’

[t is amaring that in a State
where noathing seems to work
without the backing of political
parties, the anti-palm vil cam-
paign started and prggressed as a
grassroots-ievel  mopenment. OF
course, the former Hrime Minis-
ters, Mr. V. P. Singh, and Mr. Deve
Gowda, offered their| support. As
the campaign snowbdlled, politic-
ians of all hues carte out with
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helpful statements and the media
gave its editorial nod. However,
the merchant union’s backing
was crucial — 300 of its village
and town level units at one go de-
cided not o sell palm oil,

“Bur it is essentally a non-po-
litical,  non-partisan  people's
niovement without any central
organisation or coordination,”
Father Antony Kozhuvanal, re-
garded as the brain behind the
hoveoltt move, said. Fr. Antony,
the vicar of the Sacred IHeart
Church a2t Thiruvambadi, near
Koorachund, is also the
¢irector of the Farmers’ Advance-
ment Committee.

He admits he is surprised by the
overwhelming support the move-
ment hus gained. The movement
is now targeting the Coke- Pepsi
monopoly in the soft drink mar-
ket, By pushing lender coconut
water inte the Coke-Pepsi slot, he
teels the coconut farmers could
hope for a better bargain. Already,
some youth outfits in Kozhikode,
Thrissur and Ernakulam districts
have started 4 campaign against
Coca Cola and Pepsi.

Fr. Antony and Mr. Nazirod-
heen, are, for different reasaons,
voicing the common concern of
the villagers. They believe that if
the price fall is not resisted now,
the rural economy canaot be
saved. ‘Boycott palm oil’ may be a
baby step, but it has the potential

to offer resistance rg the globaly
isatim‘l-liberalisalio}?regime/
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Amerlcan hegfmony

For be' er or

, ILL 1t be worse é
! better? (r & US
' foreign policy  so

firmly set on a course that
even with a new President it
can’t be changed significant-
ly? Some I"nmign policy ana-

stemm.
the LbA bLCdI‘HL #
a term cocked
by the State Departiment
o describe the likes ot Iray.
ibya and North Korea.
i This sort of language iz uot
just being deployed against
America by those using it
for effect, like those who
described the impact of
Western sanctions on invo-
cent Iraqi children in a
landmark article last vear
in Foreign Affairs maga-
zine. It is being used by seri-
ous commentators such as
Michael M May who is guor -
ed in a recent issue »l
Survival, the quarterly jous-
i nal of the Infernaticial
Institute for Strategic Stur-
iGS, as 1isting halt & oo
damning developents

|

’Lontemporan Us foreis.
P po ny

i iato exparhwn JasEte

out any prior constraint

. onf further expansion:

1 An East Asian securily
policy which moves towards

,/a greater use of Japan n

‘balancing

" China;

J  Enfuorce-

ment of a mili-

et W

lary contain
" ment strategy
in West Asia
which postts
hostility
towards the
two most pow-
erful Muslim

states susceptible to veviiu-
tionary change;

2} Active competition with
Fussia in the Central Astan
and Caucasus area:
.4 A rhetorically miirant
vet factually ambivalenr
leadership of nuclearncs-
proliferation efforts; and

id Continued improvemesnit
in US military forces, with
particular emphasis on
those that project American
POWEr DVerseas.

I would add to that a few
mare: first and foremost, the
bombing of a sovereign
state, the Yugosiav Federa-
tion, without an explicit
mandate of the UN, throw-
ing overboard a precept
observed since the Westpha-
Han Treaties of 1648 that
war is not waged against a
sovercign state which ha-
not itself attackece anouhet
sovereign state.

Second, the USA’s obses-
sion with itself — thar it
possesses a sovereiginty that
overrides the sovercignty of
others. This manifesta 1
in issues as diverse as refus-
ing to be party o the cre-
ation of an International
Criminal Court or the
notion that US legislation
car: be applied extra-tervite-
rially and that domestic leg-
islation takes precedence
over international commil-
ments.

Third, there is the double
| standard on human rights,
with one part of the world
being fair game for constant
criticism and the other,

e

e ﬂ',j

states in the \/JONATHAN POWER “foreign per- |
region, while ceptions  of -
supporting a the US will
number of weak clicnt  not remain static. Several

L orse?

stretehing \from  Lthe Bos
phorous to the Indus, whick
is almost immune from
attack.

America now strides the
world like a colossus. This is
not because of itseconomic
power — the post-Cold War
[I8A accounts for approxi-
mately 22 per cent of the
world's gross domestic prod-
nuet which is about the same
as 11 wasz in thel918-390
inter-war peried. It i=
because of its vast military
power -- the USA accounts
for about one third of world
miiitary spending and no
country can even think of
mdtchmg it.

What is surprising is that
there are foreign policy ana-
Ivats who will accept the
essential fairness of such a
critiqae but whe will still
argue that, weighing every-
thing up, they come down on
the side of viewing America
o7 4 benign hegemony. One
wiaich is distinguished
French commentator

Francois Hetsbourg who is
he chatrman of the Geneva
entre for Security Policy.
Ir:i
iie

argues that for all
rica’s Incongruities, it

mains “a key element of
what measure of interna-
finnal order may exist”. The
L'SA is the “only credible

RLDu

guarantor of
that orderb; |
the only glob-

al-scale

exporter  of

security”.

Yet. even an

observer as

sympathetic

to America as

he warns that |

factors could exacerbate the
already troublesome trends
generated by some of the
current  perceptions” Not
leasl. he points oul, are the
sonseguences of America’s
ineredible rate of economic
growth. If this continues.
even al a lesser pace, it will
make the USA even weight-
jer than it is in relation to
Ewrope and Japan, not to
mention the rest of the |
world. i
This can produce its own .
backlash, especially WhenJ
America seems to be calling !
most of the shots on modern
developments, information |
technology and  economic
glohalisation.
Second is the inability of
the executive branch of the
I8 government to override
the parcchialism of Cong-
resa ns it often could in the |
Cold War days Clinton’s
defeat on the ratification of
the Comprehensive Test
Ban Trealy is a warning of
worse to come. U3 foreign
policy may simply become
unpredictable. And unpre-
divtability can lead to mis- |
petreptinns and miscalcula- |
tions,
Neither Al Gore nor George |
W Bush have addressed this |
debate, even tangentially. |
At this time of electoral |
uncertainty, the only thing |
that 1s clear about this poll |
is that whoever wins has no |
idea of how to deal with the ;
America that the rest of the

world is increagingly wor- |
ried about. g




At APEC meet, Clinto
defends globalisation

BANDAR SERI BEGAWAN, NOV. 15. The
1J.8. President, Mr, Bill Clinton,
launched a staunch defence of
free trade today at a summit of 21
Asia- Pacific economies which
stand divided over the future
course of globalisarion.

The Chinese President, Mr.
liang Zemin, and the Russiun
leader, Mr. Vladimir Putin, both
knacking on the World Trade Or-
ganisation (WTO) door, endorsed
¢lobalisation. but in a more tem-
pered fashion. While sympathis-
ing with Asian nations which
suffered the “brutal sting” of
globalisation, Mr. Clinten  said
open markets were the “way to
raise living standards and to lower
poverty for all nations.™

In an address to business lead-
ers at his tarewell Asia-Pacific Ee-
onomic  Cooperation  (APEC)
summit, he said that only by in-
tertwining their economies could
all the world's nations harness ec-

o Vb
onomic growth. XT\I Jidng, white

promising a more open Ching,
called for & review of the way

should be paid to the “corre
guidance and management nf,

process.” \ﬂ
Mr. Putin spoke

heing a member of a
trade family, while ackijowledg-
ing “liberalisation will bring mor|
benefits” than disadvantages.

“Competition and selection ar
inevitable but we have to study
how we can minimise their dan
gerous conseguences,” the Rus
sian President said.

The APEC lcaders opened ¢
two-day summit with an agemd:
brieting by their host, Sultan Has
ranal Bolkiah of Brunei, before
adjourning until tomorrow morn-
ing. when they will gemsider the
wording of their déclaration. —
AP. Reuters
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ROWING income inegu-
ality\inevitably leads to
diverfence within socie-

Ly, Creates

with income insecurily cannot
be saved from destitution. One

who has no other means of

livelihood but labour power
cannot be protected from dis-
tress if he loses the opportunity
to make use of the same.

According to the World Em-
ployment Report, 1998-99, [LO,
nearly one billion people, one
third of the world’s labour
force, remain unemployed or
underemploved, The
actual  number  of
joiless people reached
150 millien in 1998, In
addition 25-30 per cont
of the world’s workers
hetween 750-900
millien — were under-
emrpioyed, working
substantially less than
full time or earning
less than living wage.
In fact, according to
the ILO, since 1970,
unemployment rates
in the advanced econo-
mies have more than
doubled and higher |
rates have been regis-
tered in many of the
developing countries.

Rising growth of the
fransnational companies en-
gaged in international produc-
tion, now comprising 500,000
foreign affiliates established by
60,000 parent companies, hay-
tng huge financial power. the
“ndred largest holding assets
worth $1.8 trillion gravely
affect the employment poten-
ial of the world econemy.

LOPSIDED

The Werld Investment Re-
part, 1999, admits the lopsided
charscter of the economic
system. [t says “becanse of
their technology intensity and
competitive behaviour they are
}kel} to generate smaller
nhumber of jobs than other firms

of equal output and size”,
Very faw workers in the world
benefit from unemployment
pratection. Workers in the

ural areas angd_also in the
z a wediur g dl b;'c.,lv._ 1 .

virtzally no protection agains
unemployment. It is well ur
derstood today that globa ~
lisation bas significant imph
cation for social protection i
the countries with open eco
nomy who are exposed o th
cyclical movement of the glaba
market. Also it is found tha
there are instances of reductio
of social security expenditurs
in the countries where the
share of trade in GDP ha:
increased,
The World Labour Repor
" 2000 candidly admits “benefit:
are not reaching encugh peo
ple”. In many countries in
creased global competition has |
led to loss of job or flexible em
nlavment arvar gcement that ur |
o —— - o _orovia
offen luss Secure “*m?""‘? o
fewer social benefits  than
vegular jobs. Short term capital
movements have made econo-
mies more volatile resulting in
more frequent and more severe
Fpancial  convulsion which
have Jed to sharp yise inun-
employment and poverty. All
these developments constituile
a growing scnse of insecurity
among workers which goes a
long way towards explaining
the rvesistance that can be ob-
served 1n many quatrters to
globalisation.
Werld Ezonomic Gutlook. May
2000, released by IMFE while
reflecting on poverty and glo-
balisation comes to a sordid
conclusion. I{ says. “per eapila
incomes have been regressing

)

-

P S R

The auithor is former Member
of Parliament.

ncome insecurily
and aggravales poverty, A man

DEBABLA R

By GURUDAS DASGUPTA

in absolute terms in & large
number of couniries during the
past 20-30 vears. As a result,
the world is entering the 21st
century with the largest
divergence  ever recorded
between the rich and poor. The
widening income gaps within
many countries and the gulf
between the most affluent
and most impaverished nation
are in the words of the then
managing  director of the
IMF, morally outrageous,
economically  wasteful and

re than 2.5 lakhs indusirial
i are ciosed. Recently

ance review 1998 of BIFR,
workers wore
involved in 2,454 companies
registered as sick up to 31
Detember 1998 under SICA
Act] of 1985, According to lab-
ouy| ministry, out of 1,05,402
wotlkers rationalised in the or-
ganised sector as on 29 Feb-
ruary 2000, only
14,269 could be re-
deployed. The sitna-
tion has worsened
further. There has
been steady decline of
work force in govern-
meni departments and
public scctor under-
takings. While the
total manpower, in the
public secter enter-
prises has gone down
from 22.36 lakhs in
& 1989-90 to 19 lakhs in
1989-99 further off-
T loading continues with
1 greater  vengeance.
1] The displacement of
{ labour in industry and
agriculture with the

potentially socially explosive”.

While India is able to register
a reasonably high rate of
growth, above five per cent, for
a prolonged period, the prob-
lem of poverty remained stag-
wering, nearly 40 per cent of the
population living below the
poverty line. While poverty
among plenty is the charac-
ieristic of the modern world,
South Asia is emerging as the
most deprived region of the
world, embracing one-fourth of
bumanity. It is the poorest,
most illiterate, the most mal-
nourished, where gender
sensitivity is least.

World experience establishes
bevond doubt that economic
growth even if it is high does
automatically translate into
human development. The link
hetween growth and human
lives can anly be created
through conscious national
palicies. Left to the operation of
market forces basic human
probilem remains unsclved. The
market economy and the pri-
vate corporates on their own
are incapable of tackling hu-
man distress. The social ob-
ligation of the welfare state is
of paramount importance. The
state must come to the aid of
the underprivileged and voice-
jess section of the community
guaranteeing equal oppor-
runity and right to decent life.

RATIONALISATION
Prime Minister Vajpayee,
while addressing the 36th
session of Indian Labour Con-
ference held this vear, had
declared “changes in labour
lniws have ot kepé pace with
rest of the economy. There s ¢
growing belief that the nation
cannot reap the full bénefit of
economic reforms unless we
reform both the labour laws
and the administrative machi-
nery that pnplement them”. Mr
Satvanarayan Jatia, the labour
minister, kad gone further and
openly advocated drastic chan-
ges in labour laws to enable the
private corporvates to push for-
ward their plan for rationa-
ligation of labour. The move is
clear, get tough o1 labour,
While cconumic reform has
failed to halt the recession, the
Finance Minister having ad-
mitted a shortfall of 1.5%, the
entire burden of the crisis 18
sought to be passed on to the
working population of the
country, Statistical details
throw light on the plight of the

application of capital
intensive technology causes
great harm to the economy. It
stands in the way of the
expankion of the damestic
marker and results in com-
pressign of demand.

NO CHANGE

In 1P87 a senior official of
Union| Labour Ministry had
underthken an inquiry into the
s of women, mostly
who are engaged in
of iron ore in railway
in Bihar and Orissa.

sidings
ing to the interim report,

Accordi

the daily wage was only Rs 10
It stated “the work nas tc be
carried| out in open at a

tremendeus speed and hard
labour. |Tribal women can be
seen doing the work without
break for even drinking water
with their babies lving near by
crying at full threat completely
unatiended. The work results
in tremendous air pollution
and iron|ore dust causes TB to
most of| these women. Their
working |life hardly extends to
bevond 7ta 10 years... Benefits
such as sarhed leave, casual or
medical leave, maternity leave
are unfeard of minimum
wage, DA, bonus, gratuity,
provident| fund etc has never
been thayght of. They have 1o
work even on 15 August, 26
January and 2 October,

After mpre than a decade in
1999 andther study on the
unorganiged labour, migrant
labour ir] Punjab, a project
sponsored| by ILO had unitlded
the same|grim reality. While
describing the plight «f a
women warker the report says
“she was s|tting in a dark damp
room of 8xL0 feet with her one-
week old naby and tying knots
at the ends of a blanket. She
earne Bs 20 to Rs 22 everyday.
The chawl jshe lives in has only
3 latrines and two hand-pumps
for 150 persons. It 1s Hargo-
vinda Naghr Colony of Ludhi-
ana where drinking waler is
poliuted with chemicals re-
leased frim  the factories
around. The acid smell is heavy
in the atmfsphere. Chest con-
gestion is p common ailment
affecting even the babies. She
is the second generation mig-
rant marrjed to a seasonal
worker from Bihar”. A decade
of reform agd development has
not ended the agonising ordeal
of the undrganised working
masses in the couptry. The .n-
dian working mlasses are in
perit.
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_f\\,\l/ India as a New Balancer
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T AST vear whenthe possibility
Lsof a paradigm shift in interna-
lienal security relations was men-
tiened by 4 senior government offi-
cial, there was sceplicism among
some observers. It was largely ig-
nored. Recent developments which
include President Bijl Clinton's talk
of partnership with lndia. President
Vladimir Putin’s visit which begins
today and the proposed declaration
of strategic partnership between the
1w countries suggest that the para-
digm shift may not be some vision-
ary dream but may be in the process
ol evolution. :

The framework in which interna-
sional security relations were con-
ducted during the Cold War was for-
mulated largely 1n conceptual terms
on the policy of containment enun-
ciated by George Kennan in 1947,
Though Kennan himsell subse-
Jquently came out strongly against
the nuclear arms race and the way
in which the ‘containment’ doctrine
was interpreted and implemented,
there is no doubt the paradigm was
essentially ‘containment’ and that
bronght ahout the changes in the
Soviet Union leading to its break up
and the US victary in'the Cold War.

It is obvious that the US strategic
community has been working on
the concepts needed tor a new para-
digm which will guarantce the US'
position in the world as the sole ‘in-
dispensable nation’ for the foresce-
able future. It appears from the ma-
jor discontinuities in Clinton's poli-
cies during his first and second term
that the new paradigm is in the
process of finalisation during his
second term. The US policies of per-
manent normal trade relations with
China, its partnership with India, is
espousal of a concert of democta-
cies, its national mnissile defence, its
emphasis on a knowledge-based so-
ciety, the revolution in military af-
fairs and its focus on international
terrorism are all to be fitted into a
strategic  paradigm  which  will
secure for the US its strategic objec-
tives of being the most powerful
nation, militarily, economically
and technologically.

Therefore, 'S planners appear to
have concluded that the paradigm
of containment could be improvised
tosne of conlainment-cum-engage-
ment calibrated appropriately 1o
deal wiils individual and collective
challenzes to #t from the major na-
tions today. Tie challengers in terms
of capabilities arc Ciina, Russia, the
European Unicm, Tapan and India
in descending order. Unlike in the
aftermath of World War {1, when a
bipolar game became inescapable,

By K SUBRAHMANYAM

the present international system
permits a balance of power and in-
fluence amoung the five Eurasian na-
tions with the US having the advan-
tage being able to manipulate the
balance externally.

All five have varying degrees of
mtcraction with and dependence on
the US. China derives a massive
trade surplus with the US, Russia
needs western economic support.
The European Union and Japan
have security dependence on the
US. Though India is the least depen-
dent on the US, it is also the least
hostile and least resentful of it.
Therelore, the US finds il in its in-
terest to develop a Eurasian bal-
ance of power in which it will be on
better terms with each of the five
balancers than they are hkely
to be with each other, A polycentric
balance of power in the nuclear
cra ruies owt war among the
nuclear states.

What are the threats to the US?

IN BRIEF

o The US wants a paradigm
strategic shift which will ensure
its pre-eminent position in
the world

e AUS policy of engagement-
cum-containment has been
worked out to deal with major
nations

o India is increasingly being seen
as a halancer of power in Eurasia

e The indian national security
establishment needs to work out
a detailed response to the
changing strategy

Delence Secretary William Cohen
defined them in a speech in Georgia
University in spring 1996. He ar-
gued that since the US would have
vnrivalled military capability, its en-
emics would resorl to indirect
threats rather than direct challenges
— through terrorism involving
weapons of mass destruction. The
only major nation which had carned
out the proliferation of weapons of|
mass destruction and which is sus-
pected to continue to do so is China,
The only foreign country which has
perpetrated acts of international
terzorism on US soil is Pakistan.

The US has identified WMD pro-
liferation and international terror-
1S as primary threatls to its security.
It will deal with them through a
strategy of containment and en-
gagement both with China and Pak-
islan. Such a strategy requires that
neither China nor Pakistan should
directly be declared an adversary,

but be dealt with through a variety
of carrot and stick policies. National
missile defence, counter-prolifera-
tion and the nuclear stockpile stew-
ardship programme are active mea-
sures to counter the threats. The US
is confident of persuading China to
reduce its WMD profiferation.

The containment aspect vis-a-vis
China comes through the policies of
the concert of democracies, the rela-
tionship with Japan, India, Russia.
central Asian republics and even
with Iran at a not two distant future.
It also involves increasing US mili-
tary capabtlities in the Pacific and
Indian oceans. Ideologically, democ-
racy supported by IT and the glob-
alisation process should also be
powerful instrumentalities in con-
taining Beijing. The US is also confi-
dent that the rhetoric on the desir-
ability of a multipolar and polycen-
tric world will not unite the other
five Eurasian powers enough to
pose a real challenge to the US.

In this paradigm shift, the US will
not hold Pakistan as very valuable
especially if the former is able to im-
prove its relations with Iran, As a
nuclear weapon state with the po-
tential Lo proliferate, it has simulta-
neously to be contained and en-
gaged. It also needs to be watched
as 1 is a generator of Tslamic terror-
ism against the US as well as a con-
duit for narcotics. India is a poten-
tial balancer of power in Eurasia. a
reservoir of talent for the US, a na-
tion with no basic clash of national
interests with the LIS, ideologically
on same wavelength as a democracy
and an English-speaking nation. In-
dia, however, cannot be depended
upon to toe the LS line as happened
in respect of the bombing of Kosovo
or sanctions against Iraq. Bui the
nature of the new Indian diaspora in
the US gives the US the confidence
that India can be strategically man-
aged to its advantage. This appears
to be the new US strategy and con-
sequent paradigm change. No
American has debated it as was
done when George Kennan's strat-
egy of containment was published
in Foreign Affairs in 1947 as a
contribution of ‘X', It is not incon-
ceivable that this new stralegy
may unfold slowly over the next
couple of vears.

If the above analysis i1s correct --
nothing else really explains all the
recent developments as compre-
hensively as this does -- then the is-
sue is whether the Indian national
security establishment has done its

homework and worked- out its
response in Jetail. -
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IT 15 MOST unfortunate that a violent mob took
over the protests in front of the Prague Congress
Centre. where the Internatiohal Monetary Fund
{UME) held its annual meetings this week, All the
plans and the campaign by global Non-Govern-
ment Organisatinns (NGOs) opposed to the un-
bridled globalisation programme advocated by
the West and the Bretton Woods institutions
came to naught with this violent climax to the
IMF meeling, with the plenary session wound up
prematurely. From the WTO Ministerial meeting
in Seattle last year, these violent protests have
rocked all international summits, particularly
those grappling with the complex problems in
globalisation and trade liberalisation. So much
50, the voices of NGOs such as the Initiative
Against Economic Globalisation (INPEG) have
been drowned by the stone and molotov cocktail
throwers who have taken the centre stage now.
This was very much in evidence in the Czech
capital and a day which started with singing and
dancing, to focus on the anti-globalisation slo-
gans of INPEG and others, ended with viclence
and arrests. This premeditated violence, insti
gated by a handful of elements, hijacked the
platform created by the NGOs.

Protests and demonstrations have become a
part of any regional or global conference of Min-
isters of Heads of Government. Groups such as
INPEG, Jubilee 2000, Oxfam or any of the human
rights organisations have heen leading their own
protests in front of such conference venues to
focus attention on pressing human problems,
violation of human rights and the lack of con-
cerin for the poot at these deliberations, Their
causes are genuine and the international orga-
nisations, particularly the IMF, the World Bank
and the WTO must listen to their point of view
while reviewing their policies and programmes.
Ultimately, it is the poor in the debt-ridden
countries who suffer from the blind implemen-
tation of the so-called restructuring programmes
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prescribed by these global ihstitutions. For in-
stance, Jubilee 2000 has been campaigning for
debt-relief to the poor or the Least Developed
Countries {LDCs), which have been marginal-
ised in the sweep of globalisation. Though (he
(-7 has taken note of this igsue, nothing much
has been done Lo assist thege countries in ma-
naging change. It i3 in the interests of the NGOs
themselves to take charge|of these protests,
clearly separate themselves into identifiable
groups and choose their volunteers carefully to
prevent the infiltration of hHoodlums or vested
interests out to sabotage their protest and give it
a violent twist. T

If this brand of violﬁﬂ e
inate such international dppferences, no Gov-
ernment or State will offer ity future to host them.
The rising costs of security, the threat and dam-
ages from vandalism and the inconvenience to
the delegates and Jocal citizens alike will surely
force Governments around [the wotld to think
not twice but thrice before volunteering to host
such gatherings. Violence is [hreatening not just
the conduct of internationpal conferences or
business, but also the role¢ and advocacy of
NGOs with a genuine cause, It may be useful for
organisations such as the IMF, the World Bank
and the WTO to offer a contihuing dialogue with
some of these representative, recognised NGOs
10 prevent their resorting fo protests outside
conferenice venues. There may be a better op-
portunity for them to present their views and
drive home the message. Violence has no place
in a democratic world and fit is time to ensure
that international bodies function in a more
democratic mannert. It is urjtair of the industri-
alised countries to impose their agenda or: the
developing and, worse still,|the least developed
countries. It will be much better tor these in-
stitutions to heed these vdices of protest and
correct their course, instead of being forced 1o

do so through a violent upheaval,//' ‘
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|~ Globalisation is

new name of the

game in‘stat

By Nitin Yeshwantrao {
and Anil Singh /\y

MUMBAL: Scenario 1: Thousands
of workmen sporting bright red
headbands converge on Kala
Ghoda to protest the new labour
policy and fight the riot police with
petrol bombs.

Scenario 2: Thousands of work-
men observe Labour Day by put-
ting in an extra hour as a gesture
of solidarity with their employers
wha are facing stiff competilion in
the global market. The manage-
ments. n turn, offer workers a
greater share in profits.

Which of these hypothetical sce-
narios end up as reality will
depend on how sensitively the gov-
ermment  ad-min-
isters the sweep-

SUNDAY SPECIAL

governtient relaxed restrictions,
employers would be motivated to
hire more workers and at|the same
time retrench those whe|failed to
meet the desired standards.

over the years.
. 'For instance, they

uine reasons, but this
entails a
- legal

ing chan-ges in
labour laws that it is currently con-
templating. Maharashtra, the most
industrialised state in the country,
recently proposed to legalise a
hire-and-tire policy and curtaif the
powers of trade unions—moves
that would have been unthinkable
a decads ago.

Pressed to the wall by the
increasingly harsh realities of
global competition, industrialists
have been pushing for more flexi-
ble labour policies. They say that
the current laws are archaic and an
obstacle to growth. Says Pradeep
Mallick, Western Region chief of
the Confederation of Indian
Industry (CH), *One cannot func-
tion in a restrictive environment
where 19th century laws govern
industry and labour.”

Industry representatives who
met  chief minister Vilasrao
Dreshmukh recently pointed out
that because of “rigid and ancient”
labour laws, India has beenlosing
out to China and other south-egasi
Asian countries which are flood-
ing the market with cheaper
goods. “Over-protectionism and
high wages to the organised work
farce have robbed the new gener-
ation of fresh jobs,” said industrial-
ist Arvind Doshi, a member of the
delegation  which met Mr
Deshmukh, He said that if the

“We are

Hindustan Lever
Federation. He adds, “It
competition or survival th:

for Indian Trade Unions (CETUD,
says, “The notion that deregula-
tion leads to more efficiency is a

managemeni-labour equations of
the pre-liberalisation era in which
workers often held businesses
ransom are over. Observers
out that there have been few| big
or prolonged strikes in the last ffive
vears. In the few cases in which
managemernts have hiked salaties.
they have extracted promises ol
increased production from [the
unions. Besides, the trend of out-
sourcing has rendered unipns
powerless in many industries.

P Unions lose their punch, Page|5 -
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Nobel politics '/

AS FAR as symbolism goes, the Nobel Prize is th n{cst gen-
vine form of tipping the hat at gifted individuals, Whatever
may be the machinations that take place behind the curtains
| each year before the winners are announced, the Nobel is
awarded to people deserving rich accolades no matter what
ideological baggage they carry. The prize is, howevegr, not quite
as guarantined from politics as one would have liked it to be.
ake this year's Nobe| Peace laureate, South Koregn President
Kim Dae-Jung. He has been awarded the highest| honour for
{ his “work on democracy and human rights... and for peace and
' reconciliation with North Korea”. ;x] S g{' o,
But whatever happened to the m At'tak
hands’? Mr Kim’s winning the Peace

iPriZe recipients have been either old-sparring partners like
Irishmen John Hume and David Trimble in 19
Asians Yasser Arafat, Shimon Peres and Yitzhpk Rabin in
1994, or individuals along with their representative institutions,
such as International Campaign to Ban Landmines and
Jody Williams in 1997,

The other bugbear plaguing the Nobel Prize is that of politi-
cal correctness. The fact that after winning this year’s
Literature Nobel, playwright-author Gao Xingjian is being

publicised as another face of dissidence make¢s one think

whether the Nobel Committee was actually more impressed by -

his non-literary reputation than his talent with the pen. With
precedents like Winston Churchill and Alexander Solzhenitsyn,
this urge to award the Nobel Literature Award for more
than just literary reasons is not startling. Mr [Gao lives in
- France, has written about his experience as a political activist
and a dissident, and perhaps most importantly, one of his
plays is still banned in China. The choice of Mr Gao as a
brave soul writing against Beijing’s grain seems to be as
much a pat on the politically correct shoulder|as Mr Kim'’s
bagping this vear's Peace Prize. -
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THE ROYAL SWEDISH Ackdemy which gives the
world's most prestigious award, the Nobel Prize,
every year in recognition of the most outstanding
achievements in science, literature, economics
and for the spread of peace could well be finding
the task becoming more and more difficult every
vear. Its identification of brilliance and original-
ity should have been much simpler in the earlier
years when it could readily pick Albert Einstein
and other obvious achievers and from India, Ra-
bindranath Tagore, C. V. Raman, Subramaniam
Chandrasekhar and Amariya Sen among others
as the most distinguished presences in their re-
spective fields. Since then, the hurling away of
the frontiers of knowledge has led to the knock-
ing oui of all the familiar oucposts. Knowledge no
longer has anv frontiers and it is now streiching
info an “unbounded” eternity if one could slight-
ly vary a description of space given by Einstein.

For the Nobel laureates who have been just
mentioned, knowledge had remained virgin ter-
ritory with a great deal waiting to be explored.
The exploration which followed with an increas-
ing number of scientists and experts from a
growing number of disciplines led to a huge en-
targement of the domains of knowledge. The
breath-taking pace of new discoveries has led 1o
the emergence of new specialities and faculties in
centres of learning. The nature of the discoveries
has also changed from what they had been earlier
— the flashes which illuminaied areas which had
long remained in darkness. Today, with so much
already known, the fresh contributions which a
brilliant and diligent scientist could make would
be taking further the trail by just a few steps
more. And that itself would be an achievement
which is likely to remnain unnoticed until a presti-
gious outfiv like the Royal Swedish Academy
makes it known to the world.

The fineness which the knowledge explosion
has imparted to any breakthrough could be seen
from the Nobel awards given to Eric Kandel, Paul

Greengard and Arvid Carlsson for medicine for
their discoveries relating 1o the modifications of
synapses. This would be Grepk to the non-scien-
tist until it is clarified that the discoveries could
reveal changes affecting ledrning and memory.
The scientists’ plunge into|the still largely un-
explored realms of the human brain for a study of
how messages numbering more than 100 million
are transmitted between nerve cells at special
poinis of contact known as the synapses has tak-
en them a long way even frpin Einstein’s Theory
of Relativity which laid barg the cosmic reality. If
the focus of science has shifted from the cosmic
outer space to the cerebral inner space, it is an
illustration of its becoming|increasingly aware of
the unexplored territory synk into human con-
sciousness,

The award of Nobel Prizes to 1.5, econo-
mists, James A. Heckman and Daniel McFadden
for their studies is the Royal Swedish Academy’s
recognition of the crucial| role of the economic
decisions being made by the people. Economics
took its place much later as a discipline worthy of
altention by the Academy in spite of the efforts
which John Maynard Keynes and the other dis-
finguished economists had been making 10 per-
suade Governments that/they had to assume a
major role for sustaining production and em-
ployment at a high leve]. If there has recently
been a disillusionment with state regulation of
economic activity, indications are that the pri-
vate sector may not live up to the faith placed in it
and the state is in no pogition to disengage itself
completely. Though the (1.5, economists who got
the Nobel Prize for this ye¢ar may not wholly share
this view, they could not[be unaware of the regu-
lating role of the state on economic policy, par-
ticularly in the developing countries. The Royai
Swedish Academy would seem to have brought a
keen eye for detecting talent in the midst of the

exponential growth of nowledge./




b

Summit backs
Korean dialogue

SEOUL. OCT. 20. The third Asia-Lu-
rope  Mecting (ASENT teday
adopted 2 declaration in support
of inter-Korean  dialogue while
participating countries expressed
their willingness to improve tigs
with Nonh Korea. ?1 Q'ﬂ

ihe two-day meetihyg adopted
the “Seoul Deddmnlm for Peactr
in the Korean Peninsuda’ in s
first session on political and secu-
rity issues here.

The five-point  declaration,
signed by leaders from 26 Furope-
an and Asian natons, s a strong
endorsement by the intermational
community of the two Koreas’ ef
fores 1o create peace in the penin-
sula, atter the historic
witer-Korean  swmnnit o Junce
where they agreed o resolve their
ditferences.

The declaration assumes par-
ticufar significance as many bu-
ropean nations incltuding Britain,
Germany and the Netherlands,
attending the suwmmit have an-
nouuced normalisatdon of diplo-
matic ties with the Comununist
nation. By signing the declara-
tion. ASEM participants have also
agreed ra support the  Korean
Peninsula Lnergy Development
Organisation,  an  internatfonad
consortium arranging  reactor
construction in North Korea in re-
turn for the suspension of Pyvan-

guang's covert nuclear
programme.

Beneath the optimism over Ko-
rean  reconciliation  and  ine

words over sironger Buropean-
Asian tes, officials at the summii
expressed deep concern over the
situation in Indonesia. The Indo-
nesian President, Mr, Abdurrah-
man Wahid, marked his first vear
i power at the summit, enfec-
bied by ill-hicalth, beset by violent

i Ml
N e

9

e 1

unrest i oseveral regions  and
torced th coexist uneasily with a
recalcirant nuiitain,
Reprosented @1 the
were China, Japan, Sout
Indonesia, Malavsia, Sipgapore,
Vietnam. Vhailand, Branei, the
Philippines,  France,  Germany,
Hritain, Maly, Spain. thg Nether-
lands, Belgium, Sweden| Finland.
Denmark, Pornogs!, Grepee, Aus-
tria, Irefand and Taxembourg.
Farhier, rhe South Korgan Presi-
dent, Mo Kim Dae-jung, host of
the sunumit, appealed ffor world
peave, viting @ mehing gf the dec-
ades-old cold war oo the penin-
sile, UAlthough  conflicess are
continuing in various| places in
the world, reconciligtion
cooperation are the common de-
sives of all peaple thad will never
fade,” Mr. Kim said in s epening
address. My Kim, [who  wag
awarded the Nobel {eace Prize
tast week for his efforts on rap-

prochement with North Korea, re- |

mained upbeat {or the future role
of rhe burgeoning AREM move-
ment. CDespite a shorr history of

four vears, ASEA 35 developing as
ne and sub- §

the central axis, inna
stance, fur cooperatjon between
the two regions,” hejsadd.

Protests staged
More than 10,000 $outh Korean
iabourers, fatmers and students
staged anti-globalisglion protests
as the summit was Jaunched.
Members of the | "ASEM 2000
People’s Forum’ gdthered ar the
Olympic Park, several ks away
from the Coex Comfention Centre
where the leaders were meeting,
and shoured slogahs against the
kind of multilateral irade cooper-
ation such meetings have come (o
represent. — Youl
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Silicon Sarkar

The government is, not surprisingly, patting itself on the back for

having notified the Information Technology Act. For the uninitiaged, it
is eager to point out that India is now among only about a dozen coun-
tries which have a legal framework in place for e-business. Reluctant
as we are to ruin the party, we couldn’t help making the association
with a cartoon that once appeared in Punch: A bewildered looking sci-

" entist standing in front of an impressive supercomputer is complain-

ing to his colleague, “They tell me this is state-of-the art,but 1 just can’t
get it to work”. Unlike the scientist, the Punch reader can see that the
‘explanation lies in a disconnected plug The analogy is worryingly apt
in the Indian context. The truth is that expensive gadgetry Is not
enough to produce results. In the current context, the disconrected
‘plug is the absence of the mindset required if the IT industry is tp real-
Iy take off in India and achieve the kind of results that the world seems
tp believe it can. If that seems too harsh a judgment, consider juist the
process by which the I'T Act became law. It was passed by Parlinment
.on May 13, approved by the President on June 9 and notified on Octo-
ber 17. a good four months and more after it got the nod from|Rash-
trapati Bhavan. Hardly a real-time response, if we may say so. Consid-
+r also the I'T minister, Mr Pramod Mahajan’s comments on e-gover-
nance. Mr Mahajan assured correspondents that once the prime min-

. ister resurnes his duties, he would ask him to “formally declare 2001

the year of e-governance™.

This is precisely the kind of tokenism that smacks of the old mind-
set, one in which things happened only if the sarkar ordained that they
s¥ould. (Actually, more often than not nothing much happened, but
never mind that little detail). In fact, the very existence of the IT min-

“istry is a monument to the idea that sectors cannot thrive unless they

are overseen by the government. To tell ithe truth, a bureaucracy that
has mummified itself in redtape does not inspire great confidence
about the government boosting the new economy. Of course, this is
1ot to suggest that the government can do nothing to make the|IT sec-
tor India’s engine of growth. There are some fairly simple but ab-
solutely crucial things it can do, indeed should do. Facilitating reliable
power and telephone connectivity are two obvious examples, Alas,
even here the signs are that the government believes it is best quali-
fied to ensure connectivity. Not so long ago, the government ¢racked
down on entrepreneurs who had used their cellular phones tp set up
PCOs in some of Uttar Pradesh’s more remote villages. Babudom had
no doubts that this was a violation of the law. And it certjinly is.
There are two ways of dealing with such a situation. One is to
realise that the law in this case 1s living up to its proverbial role of
being an ass, the other is to gleefully impose the constgaints it
creates, The choice that was made says much for the mindset that
s in governigent. And there lies the rub.

nce again, West Asia has become the cynosure o pes with
over 100 dead in two horrifying weeks of violence between thd Pales-
tinians and the lsraelis. The international community is all the more
worried as the hostilities have begun to tell on the volatile world oil
market. And rightly so. Over the past 50 years, West Asia’s pngoing
crises have been punctuated by occasional and very short pgriods of
calm. The latest incidents prove no exception; barely has the ink dried
on the Sharm el-Sheikh agreement on a cessation of hostilities than a

“Palestinian has been shot dead in the West Bank. While President Bill

Clinton’s arm-twisting at the balmy resort of Sharm el-Shgikh may
bring about a scaling down of violence for the moment, mugh of the
world is at the edge of its seat fearing a further escalation of ¢il prices.
if this fragile peace holds, oil prices will settle down and the global
economy would continue on a path of slow but steady growth. Butit is
too early to determine whether either Israeli Prime Misister Ehud
Barak or Palestinian leader Yasser Arafat will be able t6 sell the US-
brokered deal to their people. For India, this scenariods particularly
worrying as it is likely to adversely affect the country’s rapidly grow-
mg information technology sector. The West Asianfconflict has hit
techmology stocks in the West the hardest, sparifgg not even the
big plavers like Microsoft. The inevitable domino
hit Indian IT scrips as well. ;

For the Indian economy which is already saggifg — Mr Yashwant
Sinha’s upbeal pronouncements notwithstanding — another price
hike could well bring about a dreaded bout of stagflation. it doesn’t
help that, predictably, we never plan for such contingencies. In this, we
should learn a lesson from the Americans. Apart from his desire to
earn a place in history as the man who brought peace 1o West Asia, Mr
Clinion’s dash to Sharm ¢l-Sheikh is equally motivated by the fact that
the US has had to tap into its strategic oil reserve ahead of schedule.
There is justification in this panic. The US and most other gil import-
ing nations have not forgotten the aftermath of the Yom Kippur 27
years ago. The OPEC cartel exploited the situation by promptly rais-
ing oil prices five-fold creating an inflationary situation which soon
descended into recession. Fears are fuelled by the fact that if oil prices
hold even at the present level, let alone increase, the stage is well set
for stagflation. However, there is some reason to hope that|things will
not reach that pass. Saudi Arabia, the world’s largest oil preducer, has
made reassuring noises this time around. Riyadh says that the conflict
will not disrupt oil supplies. If need be, say the Saudis, they will raise
output on their own in order to hold down the prices. This suggesis
that the Arabs will not retaliate against Israel or the West uging oilas a
weapon at present. This spirit of accommodation should not be lost on
the US and the West. They must exert pressure on lsrael to act in
a more mature manner to ensure that the economic glpom of the
moment is lifted over much of the world.
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“People
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Sunii Patnaik ]
Berhampur, October 24

THE GLOBALISATION of econ-
omy triggered last vear's supercy-
clone. said the ceordinater of
World Forum of Fisk Harvesters
and Fish Workers (WFF) and
National  Alliance of People’s
Movement (NAPM).

Spesking at the Carry Centre at
Copalpur-on-Sea after a three-day
annual convention of the WFEF und
NAPM, organmsed by Programme

rged

™

"U
for Social Actfon (PSA), Thomas
Kacherry said) that globalisation
destroys naturg leading to severe
natural calamities. Globalisation (s
anti-people and a conspiracy of
rich countries 0 expart their poor

counterparts’ natural resources.
Kocherry said PSA was mobilis-
ing people to resist the so-called
development process envistoncd
by the World Bank and the WTO.
People — especially tribals, dalits.
fishermen, farmers and women —
have been marginalised becavse

e '
10 resist

natural resources are  being
exploited to bencfit multinalﬁonal
companies. He cited the protest at
Secattle, the US, which was a [and-
mark in people’s movemer} for
economic equality and to counter
unequal globalisation.

On the Supreme Court pldge-
ment on the Narmada Dam |pro-
ject, Kocherry said it went agpinst
the people and would encourage
the upper-middle class to infringe
the fundamentat rights of the goor.
He urged people to continug the

slobalisatioh

struggle for survival and not ta
[ook to the judicial systern for a
solution everv time.

Kisan Patnaik, a socialist and for-
mer MP addressed the convention
as chief guest. He urged Third
World countries to resist imperial
globalisation and work for a peo-
ple’s economy. He criticised Nobel
laureate Amartya Sen’s self-con-
tradictory prescription in which he
supports globalisation and expects
poor countries to get priority in
health and education sectors.
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hether it genuinely believes
in the idea or not, the Atal
Behari Vajpavee govern-
ment. which has just con-
duded one vear in office following the last
élections, has achieved one thing: it has
maintained a near-harmonious Centre-
state relationship. Pressures of a coalition
government notwithstanding, president’s
rule has not been imposed in any state.

Butthe Vajpayee government has facil-
itated the creation of three new states.
Contrary to the reputation of his
Bharatiya Janata Party being a party be-
lieving in a “strong centre”, the prime
minister did something which none of his
predecessors had done. He said that he
was prepared for talks in Kashmir beyond
the parameters of the Constitution for the
shake of insaniyat.

True, his initiatives for dialogue with
the Kashmiri extremists have not exactly
slicceeded, but the ground situation in the
state 1s much better than a few years ago.
There seems toa perceivable change in the
popular attitude in Kashmir, as evident
from the recent opinion poll conducted by
a national newsmagazine, against terror-
ism and violence. The same seems to be
the mood in the troubled Northeast, if the
prolonging of the ceasefire in Nagaland
and the rising surrenders of the extrem-
ists in Assam are any indication.

' In a sense, and this is the most impor-
t#nt thing, federal relations in India under
Viajpayee have been in tune with the
emerging global norm of the waning of
ethnic warfare. There is now a decline in
new ethnic wars the world over. The old
efhnic disputes are being gradually set-
tled, thanks to the proactive efforts of de-
mocrahc states to recognize group rights
and channel ethnic tensions into competi-
tive domestic politics.

This development is reassuring, to say
the least. Because, the decade of the
Nineties, particularly after the end of the
Cold War and the disintegration of the So-
viet Union, was alarming for India. The
globat trend then was towards more and
smaller countries. As Juan Enriguez, pro-
fossor in Harvard University pointed out,
as against an average of 2.2 new states
being created per year in between 1950-90
- - mainly because of decolonization and
wars among nations — from 1990 to 1998,
the corresponding rate was 3.1 new coun-
tries per vear, attributed mainly to the
phenomenon of ¢ivil wars within national
boundaries. That is, internal turmoils, be-
cause of the ethnic, religious, linguistic
and regional animosities, increasingly led
to abrupt border changes.

owever, what facilitated this trend
H was globalization, which has two

conflicting aspects: breaking the
world down info its component parts as
well as drawing these parts closer togeth-
er. The first aspect was more appealing
during the first half of the Nineties. Many
th:ought that wealthy regions efa country
could have greater prosperity, if separated

ase in
ation,
|

from the mother country. The argument
was that since their wealth was unfairly
distributed among the poorer parts of the
country, they were not reaping the bene-
fits of economic restructuring,

Even the poorer regions of a country
thought that separation would be less
painful in this age of globalization. They
hoped that with the world becoming more
globalized, small countries would not be
dominated by the larger neighbours, pro-
vided they opened their borders to greater
foreign investment and free trade, like
Taiwan and Singapore. They kept in mind
the fact that small countries were among
the fastest-growing and most effective
traders in the post-war era.

However, it is the second but integrat-
ing aspect of globalization that seems ta
have made the ethnic wars in the world
over the last five years fewer. As Ted
Robert Gurr, professor in the University
of Maryland has proved in a recent study,
“Of the 59 armed ethnic conflicts under
way inearly 1999, 23 were de-escalating, 29
had no short term trend, and only seven
were escalating - including Kosovo. By
the laie 1990s, the most common strategy
among ethnic groups was not armed con-
flict but prosaic politics.”

According to him, two-thirds of all new
campaigns of protest and rebellion since

Towards a better life

1985 began between 1989 and [1993; few
have started since. “Since the number of
new ethnically based protest cdmpaigns
hasdectinred - froma global average of 10
per ¥ear in the late 1980s to fouy per vear
since 1995 -the pool of patential future re-
bellions is shrinking,” he concludes.

Gurr calculates that between 1993 and
the beginning of 2000, the numbgr of wars
for self-determination has beep halved
and that during the Nineties, 16 §eparatist
wars were settled by negotiated peace set-
tlements, and 10 others were chiecked by
ceasefires and ongoing negotiatigns.

To a considerable extent, Gurtr’s thesis
isapplicable to Kashmir. The intérmittent
militaney-related killings in the valey
have obscured the fact that the Kashmiris,
despite the horrible insurgency| are eco-
nomically doing better these days. Unlike
in the past, Kashmir's manufacturers
have now ventured out and found the mar-
kets for their handicrafts in the rest of
urban India highly rewarding.| Earlier,
their contacts with the rest of [ndia were
through the middlemen, who wete taking
awav most of their income,

No wonder there is a condtruction
boom in the Kashmir valley thegse days.
More Kashmiri yvoung people pre now
seeking admission in the universgities out-
side the valley. Gradually, the psychologi-
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cal barrier of the Kashmiri middle class
vis-a-vis the rest of India is weakening.
The result is that more and more of the ed-
ucated militants are giving up violence.
They find that they have a better future in
aliberal and more globalized India than in
a Pakistan that is essentially authoritari-
an, sectarian and backward looking,

lobalization promotes, among
G other things, democratic institu-

tions and practices. Not only does
it engage the nongovernmental organiza-
tions and international bodies such as the
United Nations to speak for minority
rights, it also encourages accomimodating
behaviour on the part of both warring sep-
aratists and central governments. For ma-
terial and social costs of accommodation
are invariably less than the costs of pro-
longed conflict.

That is why in recent years there have
been cases of wars of self-determination,
beginning with the demand for complete
independence, and ending with negotiated
or de facto autonomy within their respec-
tive countries. Establishment of Mizoram
as a separate state within India, an au-
tonomous republic for the Ganguz minori-
ty in Moldava, regional autonomy for the
Chakma tribal group in Bangladesh’s
Chittagong Hills in 1997 and concessions
to Kachin and Mon peoples of northern
Myanmar are some of the recent examnples
in this regard.

It is being increasingly recognized the
world over that economic productivity
and greater access to the markets are not
possible without regional order and pros-
perity. Therefore, major powers prefer
containment of local conflicts and fewer
civil wars to empire-building or creating
zones of influence. It is an illusion that
globalization is bound to dissolve national
power and sovereignty. The modern
forces of the market may challenge the es-
tablished forms of national authority, but
they do not alter the political reality that
each is ultimately subject to state power,
even if the mechanisms of that power have
to be changed. When deregulation threat-
ens national interest or state power, regu-
lation is reimposed, something Malaysia
did by cutting itself out of the Asian eco-
nomic crisis.

iewed thus, gone are days of the

\ / craze for seeing more and more
flags in the United Nations. “Au-
tonomy’, rather than “independence”, is
the catchword now. Therefore, one only
wishes that the Vajpayee government re-
inforces its commitment for autonomy not
only in Kashmir but also in other parts of
the country. In very few contemporary in-
stances did negotiated autonomy lead to
independence. On the other hand, as Gurr
rentinds us, the ethnic statelets that have
won de fucto independence in the Nineties
— Soratitand, Abkhazia, the Trans-Dni-
ester Republic, and Iraq1 distan — did

s0 in the absence of pegptiations, not be-
cause of thenr/E
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" \Y4LACK OF FOCUS IN ASEM \/

AFTER THREE SUMMITS involving 25 countries,
the Asia-Curope Mdgting (ASEM) has failed to
come up with a clear, focussed agenda for the
future. Last week's summit in Seoul, following
earfier meetings in Bangkok and London (1996,
1998}, did come up with & framework for streng-
thening cooperation, But the document as well
as the deliberations were full of compromises
and charactlerised by o singular lack of focus on
how to make up for lost time in enhancing politi-
cal and cconomic tes between the nwo corli-
nents. The ASEM was the brainchild of the
Singapore Prime Minister, M. Goh Chok Tong,
to promete a better understanding beiween Asia
and Burope, as the third angle of the miangle
with the U.S. Though the British Prime Minister.
Mr. Teny Blair, described ASEM as an eftors "o
bring our two continents together in the struggle
for mutual prosperity and security in the chang-
ing world”. there were no concrete measures (o
promote thai. The Korean peace process, con-
cerns over Taiwan and Indonesia and the future
of trade liberalisation under the WTO nbviously
dominared the informal discussions at the sum-
mit, with the South Korcan President. Mr. Kim
Dae-jung. coming up with the Chairman’s com-
promise statement weaving together the views ot
Lurope and Asia. VA K\\(LM
Uniortunately, since the London summit in
1994, the two coptinents have been busy with
their own inierpal probiems - the Last Asian
econoinic crisis o1 this side and the Balkan crisis
on the other. Despite the tast Asian leaders” de-
sire and push for a “long term parinership based
on equality’, it seems to be taking a ol of time
for the former imperiad powers who celonised
mast parts of Asia il five decades ago 1o accept
the new reality. The.pre-accupation of the E.U.
leaders over democracy and human rights belies
the expectations ol their Asian counterparts who
do not want o be dictated to. And they detest the
areseriptive natare of the West, When the T.U.

insisted on incofporating a commitment to pro-
tect liuman rights and freedoms into the ASEM

framework document

it was only to he expected

that the leaders of Chiina, Singapore and Malay-
sia should insist on specifying that there would

be no “interference
from conveving this

E.U. leaders sought tg
the revelopments onj

in internal affairs”. Apart
message to the orient, the
acquaint themselves with
the Korean peace and re-

unification process. Hollowing Washingion's lat-

est initiative, Britain,
the ranks ol Westemn
dipinmatic relations

iermany and Spain joined
rowers sceking to establish
with North Korea. It was

signilicant that Chinp had its way in polishing
the references 1o Tdiwan and North Korea to

address its hasic ¢n

cerns in ihe region.

fH trade liberalisation, the fight against 8-

ternational crime anid

the digiial divide are the

major concerns of the ASEM in the short term,

the Scoul summil
causes, except callin
lateral negotiations
must have been hag
covery” in Asia. th
concerned about Lh
weak Turo, The EU
and importance of
but the Easl Asian
stronger trade and i

id little to advance those
for a fresh round of multi-
under the WTO. Europe
pv at the “clear signs of re-
ugh the Asian leaders are
e West Asia crisis and the
wanls e match the profile
he U.S. in the Asia-Pacific

Countries would like o see

westmaent ties with Europe

That is taking a longer time to evolve than ex-
pected. I'rom an Indian perspective, there is un-

[oriunately no word

ASEM 1o include Npw Dethi and involve Sourth

Asja in this dialoguk

. This is a vacuum that the

.. has realised ndeds to be filled, but the East

Asian menibers are
enlargement for tw
rention al this stagg
kistan factor. It is
eastern neighbours

dragging their feet over the

reasons — Kol to dilute at-
and also becauvse of the Pa-

up 10 India to convince its

that it can acd value and

substance to the :\Synd ensure its induction
P

at least by 2002,
e

S
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sdaveg creen Call for holistic pproach |

Crisis
By Our Special Correspondent

NEW DELHI. 6CT. 27, 'he | nk mm\;
SMre oML B

Speaker, Favout.
dav exoressed  hdia’s coneern
over the YWest Asian orisis ang

urged both Larael and Palestine 1o
Eercise restrain and resurrect the
PeUCe PUoLess

M Balinog comveved India’s
stand when ife issae came up oy
dizenssion during dhe visit of Is-
ruct  Anthassader, My David
Aphek, who ealled on the Speaker
here today.

Mro Balavogi, said st New
Delhi was interested 0 peace and
developiment of West Asin, He
safdd the probiem candd be resolv
e wd o juse and comvprehensive
peace i ibe region Lnuhf be os-
tablished  on e principle of
Tand for Peace” and the refevant
L.~ Security Couanald resolu-
Hons, d spokesman for the Speak-
ar's oflice suid today,

MicAphek said boosl svas }'t'im
inch interestedin e e
gion and that the cifors of
Parael Prime Ministar, Ao

RS

o violenve, He said violenee and
diglome canot 2o toseiher,

a4

NEW YORK, OCY. 27 My .5 Palani-
M kant, Mb, Clistiron.
Standing Cammittee on Agricul-
tare, atd merber of the adian
defegation 1o e 3500 ~ession of
the UN Generad Assembiv, speak-
g ot the Z2oad meeting
second committee of e
sennibiy it dNew Yok on Ot
4 aaid according o the Mille
wn Dectaminen the ceotal of
wage we lave odu st
it clobalix m‘lfﬂ Lecone< o pos
dive foree for all the work
ple.”
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to globalisation ) U
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w &\ By Ramesh Chandran \\\
Ay The Times of India News Service
NEW YORK: The extraordinary confluence of
spiritual and religious leaders representing a
Noah’s Ark of religious traditions-—from the
Anglican to Zoroastrianism—began signing an
ambitious document on Wednesday. titled
‘Commitment for Global Peace’, which
emphatically stated that “all religions were
equal” and so were men and women.

The document. which is
expected to be signed by
over 1,000 of the partici-
pants at the Millennium §
World  Peace Summit, j
unequivocally condemns
violence committed in the |
name of religion.

On the penultimate day

of the conference. the sum- a yeritable Noal's Ark of religious traditions....

miteers tackledt a clutch of

complex issues such as ‘Conflict transformation
in the Balkans’ (as well as in Russia and
Central Asia), ‘Forgiveness and reconciliation:
Global challenges, lecal initiatives’ and
‘Poverty: Is this how the world should be?’

riteers declare commitm

nt to global peace

Some of the delegates, when guestioned,
maintained that although the speeches, prayers
and invocations within the General Assembly
were cerebral and captivating because of their
interfaith nature, the “real action” was unfold-

hoping that ‘even as the assembly
effects will linger on the future of the
Nations General Assembly session, schedfiled to

The 0&%&5 of this peace su

government ing outside the summit.

will descend Picture this: a Tibetan delegate sitting down |
York—in- with an Indonesian mullah, a Hindu priest talk- |
Prime ing to an African bishop, stoking some sort of 4

undefinable chord. The
i Rev Joan Brown
| Campbell, a former exec-
utive director of the
National Council  of
Churches,  maintained
that such symbolism
ought not be “underesti-
mated”. She said that it
sent out a “powerful
image™ when religious
leaders who, at most times
were themselves very busy, were found sitting
side by side in discussions. It showed the possi-
bilities for resolving differences,
P See Edit: A Meeting of Minds, Page 12
» Related reports on Page 14

MILLENNIUM
WORLD PEACE
SHMMIT

Atal  Behari  Vajpayee

ciliation, repeated like a mantra many tifnes over
at this summit? It would seem highly unlikely.

rHE TS OF INDIA
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Dharam $Shourie rL_

UNITED NATIONS & SEPTEMBER

US PRESIDENT, Bill Clinton, on :
Wednesday has urged South :
Asian leaders to choose compro- !
mise over confrontation and said :
the international community !
should help Isracl and Palestine :
reach a peace accord in West !

Asia.

to Congo to South Asia, leaders
are facing a choice between con-
frontation and compromise,”

Clinton said addressing the UN :
Millennium Summit attended by

over 150 world leaders.

The’ international community :
must take a side, not merely stand ¢
between the sides, when good col- |
lide with evil and even-handed- :
i ness can become ally of the evil, :

he said,

“Most conflicts and dis-

putes are not so clear cut.
Legitimate grievances are piled
high on all sides. It is wrench-

. ing to put aside the instinct to

avenge old prievances,” said
Clinton, who is at the fag end
of his presidency.

However, the US President
did not refer to either terrorism
or nuclear disarmament, nor
did he speak about nuclear non-
proliferation. In his five-minute
speech, Clinton spoke at length
on the stalled West Asian peace
efforts and Iragi defiance of
Security Council resclutions
aimed at sending arms mspec-
tors to Baghdad to ensure it does
not produce weapons of mass

' destruction. — PTI

“From Burundi to West Asia

The Econouﬁic Tink,

C01se, do not cor Ont, say
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22 m. signatories
back debt 7\
aneellation to

poor nations;'

UNITED NATIONS: Nigerian
President  Olasegun  Obasanjo,
chairman of the group of 77, has
presented a petition with an un-
, precedented 22 milion signatures
: 1o the United Nations calling for
the cancellation of debts of the
3 world’s puorest natiens,

Mr Ohasanjo, who heads the
targest single coalition of mostly
debi-ridden developing nations,
was sending a strong message to
westlern donors that the least devel-
oped countries {L.DCS), described
as the poorest of the world's poar,
are urgently in need of debt relief.
It was a world record breaking pe-
titton.” Jamie Drummond of the ju-
bifee 2000 coalition. the primary
spousor, said, adding, “It was the
larpest number of signatures ever
coliected on one single issue.”

The petition was presented to
UN secretary-general Koft Anaan
who in a repor! to the millennium
summit, currently underway here,
has called upon donor countries
and international financial institu-
tions 1o consider wiping off their
books all official debts of the 40
heavily indebted poor countries in
reture for demonstrable commit-
ments Lo poverty reduction. agencies)
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RESOLUTIO’N ADOPTED T0 IVIAKE GLOBALIS TION EQUITABLE

World reaffirms fait

By Sridhar llns 1wam1H 0’

UNITED NATIONS, SEPT| 9. The histor-
ic Millennial Sumrrfit of the Unit-
ed Nations concluded on Friday
with the 150-odd world leaders
assembled here adopting a wide-
ranging declaration to deal with
peace and security, eradicate pov-
erty. fight disease and protect the
earth, Above all, the leaders reaf-
firmed their faith in the U.N. and
its Charter as ‘“indispensable
foundations of a more peaceful,
prosperous and just world™,

The central challenge, the sum-
mit participants argued, is in en-
suring that globalisation becomes
a positive force. “While globalisa-
tion offers great opportunities, at
present its benefits are very un-
cvenly shared, and its costs un-
evenly distributed.” For
globalisation to be made inclusive
and equitable, there must be pol-
icies and measures at the global
levei that corresponded with the
necds of the developing countries
and economies in transition.

The leaders also identified cer-
tain fundamental values essential
to international relations in the
21st century — freedom, equality,
solidarity, tolerance, respect for
nature and the concept of shared
responsibility. With a view to
translating these shared wvalues
into actions, the participants list-
ed objectives that have been as-
signed special significance —
peace, security and disarimament,
development and poverty eradi-
cation, environment protection,
human rights, democracy, good
govemance.}gd protection to the

vulnerable.

The final declaration laid em-
phasis an meeting the 'Special
Needs of Africa’, and in sirength-
ening the United Nations, on
which there was much talk and
debate gver the last three days.

Review of sanctions

In the realm of peace, sceurity
and disarmament the declaration
resolved to take concerted action
against international terrorism, to
counter the world drug prohlem.
and fight transnational critme and
monev-laundering, In order to
minimise the impact of UN.
sanctions on the innocents, sanc-
tion regimes would be 5ub)ec

tions on third partieS. The leaders

The PNrime Minister, Mr. A. B. Vajpayee, signing the U.N.
Millennium Summit declaration in New York on Friday,

also agreed to strive for tHe elim-
ination of weapons ot njass de-
struction,  particularly  nuclear
weapons, and to keep all foptions
open on this issue inclufling on
the possibility of convening an in-
ternational conference tolidentity
ways of eliminating nuclgar dan-
gers.

From the viewpoint of] the de-
veloping world and the pgorer na-
tions, the fundamental ghrust of
the Millennium Summit| was on
the developmental and efonomic
fronts. The declaration, which
was adopted by acclamagion, en-
dor; e targets set by|the Sec-
tary-General, Mr. Koff Annan,
who in a report last year had
called for halving, by 2015, the 22
per cent of the global p

pulation
that gets by wit;) less than y / it:

THE HINDU

10 5EP 10

in U.N.

dollar a day. The leaders also ex-
pressed determination 1o first halt
and then reverse the scourge of
AIDS, malaria and other deadly
diseases, It was alsn resojved to
promote gender equality and em-
powerment of women as effective
ways to combal poverty, hunger
and disease, and to stimulate de-
velopment that was truly sustain-
able,

Another theme was how the
1.N. should take on the challeng-
es of the 2lst century; and the
kind of structural and functional
changes necessary. The leaders
pledged to make the UI.N. "a more
effective instrument” for pursu-
ing all of these priorities. *"We so-
lemnly reaffirm on this historic
occasion that the United Nations
is the indispensable common
house of the entire human family
through which we will seek to re-
alise our universal applications
for peace, cooperation and devel-
opment,” the leaders pledged.
Member-states also pledged to
strengthen the (J.N.'s peacekeep-
ing operations, a rare statement
to this effect coming a day earlier
from the 15-member Security
Council.

Another key feature wasg the bi-
laterals held on the sidelines, One
of the last held was by the U.S.
President, Mr. Bill Clinton, with
his Chinese counterpart, Mr.
Jiang Zemin. Mr, Clinton assured
the latter that the China Trade
Bill, currently in the Senate,
would evefitually be passed.

-7 Unanimity over democratic
deficit: Page 13 !



Meet ¢

PRESS TRUST OF INDIA

UNITED NATIONS, SEPTS Mk W

ORE than 150 world lead-
ers have ended their Mil-
lennium  Summit of the
United Nations, pledging’
to take concerted action against interna-
tional terrorism, to strive for the elimina-
tion of wezpons of mass destruction, par-
ticularly nuclear, and work for the
expansion of the Security Council.

The declaration was adopted hours af-
ter Prime Minister Atal Behari Vajpayee
* called for astrong global action to fight in-
ternational terrorism, pointing out that
Pakistan sponsored cross-border terror-
ism has claimed 30,000 kives in India alone
and advocated early adoption of conven-
tion against this menace.

In a resolution adopted on Friday
night at the end of the three-day meet, the
i leaders kept oper the possibility of con-

vening an international conference to
! identify ways of eliminating nuclear dan-
I ger

Vajpayee had supported the Secretary
General’s proposal for an international
meet to address nuclear dangers while
calling for destruction of deadly arsenals
with the nuclear weapon states.
| The leaders agreed to halve the num-
ber of those livingon less than a dollar a
i day by the year 2015, but pledged no new
! funds which would make it possible.

The expectation is that the leaders
when they return to their countries would
take steps to fuifil their pledges.

India has made a major contribution
to the drafting of the resolution and most
of its concern had been taken into ac-
count. Asaresult of its efforts, attempts to
dilute the definition of sovereignty failed
i and the leaders reaffirmed the equality of
all states and principle of territorial in-
legrity. :

“We rededicate ourselves o support
all efforts to uphold the sovereign equal-

co
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Meet concludes
pledge to'cu

ncludes, leaders pledge to
Nenace of global terrorism

integrity and political independence,”
they said.

The leaders also calied for resolution i
of all disputes by peaceful means and in !

(Iéaders |
rorism

ity Of all states, respect for their territorial

‘Short speech
“and within the

conformity with the principles of justice |

and international law and reaffirmed the ;
right to self determination of peopleswho ;
remain under colonial domination and i

foreign eccupations.

The reference to foreign occupation
especially pleased Arab and Palestinians
who saw in it support to their efforts to

make Israel vacate their territories.

They pledged to work for respect of |
human rights, fundamental freedoms,
equal rights of all without distincton to i
race, sex, language or religion and interna-
tional cooperation in solving problems-
economic, socidl or humanitarian in char-

acter.

The eight-page declaration dealt with
issues of peace and security, development :
and poverty eradication, human rights,
democracy and good governance, pro-
tecting vulnerable, meeting special needs |
of Africa and strengthening the United |

Nations. -

Among other things, the leaders |
pledgead to take steps for children, both
boys and girls, to complete their full pri-
mary education, reduce matemal mortal-
ity by three quarters and of children below |
five years of age by two-thirds, by the vear |

2015.

Though the Summit has set specific
goals, it has no mechanism to monitor
whether the member states are taking i
steps toimplement them. The entire onus
ison the State themselves, some of whom
are so poor that they hardly have any re- |
sources to meet such lofty goals, diplo-

mats say.

It has also set the target of reversing
HIVIAIDS, malaria and other deadly dis-
cases and asked pharmaceutical compa-
nies to ensure ready and affordable
’ CONTINUED ONPAGE 7
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Short speech an

deadline: Age
tells on PM

CHIDANAND RAJGHATTA
NEW YORK, SEPT 9

ONE Presidentis
a karate expert who
fells black-belts. An-
other is a Prime Min-
ister who is fathering
children in office. Yet
i another President is
a pavement-pound-
ing jogger while his
potential successor has actually run a
marathon.

Anmnid a galaxy of young and spry world

leaders gathered here at the United Na-
i tions, the Indian Prime Minister presentsa
decidedly aged and infirm picture, com-
pletely out of whack with the Millennium
summit. K _

If Prime Minister Vajpayee’s health is
amatter of great debate and concern back
home, there is a pretty mood reason. Toput -
¢ it politely, he does notlook in great shape. -
Vajpayee shambled towards the UN Gen- |
eral Assembly hall unassisted, but it did
not require a trained eye to see that this -
was aleader in his twilight years.

His delivery was only slightly better
paced than his Asia Society address, but
again, Vajpayee looked wan and tired and
i hisshuffle to the lectern betrayed all.

The contrast was all the more glaring
considering heads of state who preceded
and followed him — leaders of Sweden,

Malta and Cambodia to name a if
CONTINUED ON PAGET |
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HE Fortune magazine up-

dates from time to time,

with commendable accu-

racy and punciuality, the list

of the tep richest and the media the

world over unfailingly publish the list.

There are millions of men and women

who starve and millions of children

\ who suffer from stunted brain growth

\ owing to iodine deficiency. Fut, seldom

“.“!owe hearof them through the media.

*/The Economist of London comes out

{ annually with an eminently readable

' state of the world report, but there isno

mention anywhere there of the hungry

‘ millions. Yet, the ‘oontinent” of the hun-

| gry,inthe evocative phrase of FAQ Di-

rector General Dr. Jacques Diouf, who

isvisiting India thisweek, does exist. At

present 790 million in the developing

world and 34 million in the rest of the

world, adding up to 824 million, ex-

ceeds the combined population of
North America and Europe.

On reflection, it will be wrong to
blame the media in gencral, or The
Economist in particular, for neglecting

“toreportonihestarvingmillions. After
all, the media are only a part of and
hold mirror to society at large. Let us
| introspect: To what extent are we, the
- well-fed, interested in the plight of our

l fellow human beings who are not sure

] where the next meal comesfrom? Asa

i matter of fact, the whole United Na-

! tions system, till recently, did not have
a proper mechanism for inter-agency
coordination to collect and collate data
on hunger atthe global leval.

1t is to the credit of the FAQ that it
took the initiative in this regard and has
come ot last year with its report on the
State of Food Insecurity in the World.

" The report which contairs a wealth of
information was prepared as part of
the follow-up to the 1996 Food Sum-
it helt in Rome on the initiative of
FAO. Governments from 186 coun-
tries attended that summit. India, asa
country, has the largest number of the
undernourished, 204 million. followed
by China at 164 million. As a region,

duces enough food to feed the people

South Asia accounts for 284 millisn,
which works out 1o more than one-
third of the world total. With South
East and East Asiahaving 30percent of
the world total, it follows that Asia has
more hungry human beings than the
rest of the world combined. According
to data collected between 1987 and
1998, two out of the five childreninthe
developing world are
stunted, one in three is
underweight andone in
10iswasted.

The FAQOreportad-
dresses itself to the qu-
estion of the progress
made since the 1996
Summit. It might be re-
called that the Summit
had decided that the
number of the hungry
which was reckoned at

30 million in the developing world at
the time should be reduced by half by
theyear 2015. In other words, inround
figures, every year we should have seen
areduction of 20 million in the number
of the ungry. As against this, the actual
reduction has been of the order of 8
illion only over a period of five years.

Is there enough food in the world?
Yes, Mahatma Gandhi, gifted with his
non-academic but profound insight,
was right when he said that there was
enough in the world for everybody’s
need, though not fol some people’s
greed. In his foreword to the FAO re-
port quoted above Director Geperal
Jacques Dioufsays: “Itis my conviction
that there is no reason not to have a
hunger-free world some time in the
next century. The world already pro-

-
K.P. FaBian

been sold in more than

30 langyages, the num-
i hungry comes

diet. Therefore, the totpl numberof the
malnourished, incluffing the over-
nourished too in that pategory, comes
10 44 billion out of a world population
of six hillion.

- We all now know] thanks to Am-
artya Sen, that hunger is seidom ca-
used by the absence|of food. Till he
peinted out the obvipus, there was a
mistaken but rather wWidespread belief
that hungerwas alwags associated with
the lack of food. 1t is poverty which is
the underlying cause ¢f hunger. Nearly
80 per cent of all mginourished chil-
dren in the developing world live in
countries which age food-surplus.
Hunger is a result of humnan decisions
as much as wealth is. Therefore,
hunger canbe eliminated if correct de-

ous micro-nutrient déﬁ‘ﬁcienq in their

cisions are taken. Blt Amanya Sen

R e r--u-'i

e

iogn copies have’

~ countrywould be benefited. India has

was absolutely right th pointing out the
obwious, as at times the obvious is not
noticed.

While it is true that the world pro-
duces enough food to go round, it
does not follow that it is only a ques-
tion of distribution. Suppose North |
America and Australia were to in-
crease theirwheat production. Does it
follow that that extra wheat can be dis-
tributed to wheat-deficient countries?
No. It is necessary for the food-deficit
countries to produce most of their
food requirements. The farmers in
these countries have to be empow-
ered and there is vast scope for South-
South cooperation in this regard. The
FAQ embarked on a programme of
South-South Cooperation in 1996,
Under this scheme, an advanced de-
veloping country sends technicians
and experts to a low-income-feod
deficit country to work there for a pe- .
riod of two or three years. In a per-
sonal conversatior, the FAQ Director
General has told me that if a country
such as India or China can give a few |
thousand such technicians and ex-
pertswilling to work in the field, notin
the offices, milfions in the recipient

signed an agreement with FAQ and
Fritrea in this regard. By July2000,14 |
suchagreementshavebeensigned.
Twenty six years ago, at an inter- -
governmental meetingin Rome Henry
Kissinger, representing the United
States, said, to the applause of the as-
sembled delegates, that in 10 years’
time no child should go hungry to bed.
This remains the central challenge for
us, especially since we call ourselves |
Homo Sapiens Sapiens. In 1900, hu- |
manity consurned an equivalent of $15
trillion. 'Iheﬁgureroseto40m 1950, ‘
12 in 1975 and 24 in 1998, If only our |
compassion and judgernent had in- |
creased at asimilar pace! 1

The writer is India’s permanent repre- {
sertative to the EACY and ambassador | j
1ol tai}' :




Will OPE(E pmj?ve chec
t -1';1L‘ic, he (,}uverlm‘

-
By Batuk Gathani
BRUSSELS, SEPT. 11. Although

members of the Qil Producing
andd Exporting Countries (QPEC]
an Sunday unanimously agreed
tw boost crude oil production by
vight lakh barrels a day in re-
saonse 1o international  fears
about a global energy crisis, it re-
mains to be seen if the strategy
cain check the surge in crude oil
prices.

The OPEC, which provides one-
third of (e world's oil supplies,
has increased its ourput for the
third time this vear, but this has
feiled to lower the rising oil prices
which have 1rebied in the Tast few
mienths, Analysts hope that the
cwrrent move by OPEC will force
the prices below $ 30 per barrel.
On Monday nwrning. in East
Asian markets the crude oil prices
tell by 1 per barrel,

The OPEC move comes amid a
flurrv of protest over high fuel
prices in major LBuropedan coun-
tries. Snme 2,000 trucks paraded
in the streets of Brussels en Sun-
duay and oil refineries were hlock-
aded by trucks in Britain. In

Tifcaved in
to protesters’ demands fand the
week-long  blockade hds been
calied off. QPEC officials have ar-
gued thar if the Western Govern-
ments are so agitated about the
rise in the price of crude i, they
should alse take initiatives by re-
ducing high fuef and energy taxes.

['or example, in Britabn, 80 per
cent of the fuel prices goes Lo
Government in laxes and excise
dutics. A drop of nearly a tenth of
a pound lequal to Rs 81 in valise of
a gallon of petrol would cost the
British Government a loss of Rs
2,000 crores in revenie,

In ather European Unjon coun-
tries, it is the same saga with mi-
nor variations. A gallon ot petrol
costs the cguivalent of Rs 300 at
must Luropean stations. This may
come down to Rs 258 per gallon.
Hence, an average Turopean nw-
torist feels that he is paving “un-
economic and extravagant’’ rates
for fuel. The general public has
expressed deep sympathy as was
evident in the supporttor the pro-
tests in Lurope against fuel prices.

The OPEC members sought a
consensus straregy although Tran,

prices?

Libya and Algerna maintain that
CPLEC should not "dance” to the
tune of Western Governiments,
The LS. President, Mr. Bill Clin-
ton, made @ personal appeal o
the Saudi Arabian monarch lust
week to curb the rising oil prices.
The OPEC members have argued
they are entitled to reap huge
profits  after  enduring  serious
hardship when the price of crude
oil was below $ 10 per barrel.

The major non-OPEC oil pro-
ducers are Russia, Mexico and
Norway which also plav a kev role
in determining global oii

supplics. lixdia dopends for (wo-
thirds of its oil needs on imports.
With the current high crude oil
prrices. the addidonal burden on
india could be § 5,000 millions
over the budged level ot 12,500
miliions during the current fiscal.

The general perceprion is that
Wwith some tuck and dogged re-
polve, India, China and Rrazil,
vhich are rated as countries with
arge potential  reserves,  could
hehieve self- sufficiency in wil.
This calls for huge investments
nd efforts to search for ol

e




ALV0Is Well o\

The Organisation of Petroleum Exporting Countrigs (OPEC) has fi-
pally bowed to international pressure. Daily productign of crude oil will
now be upped to 26 million barrels and that shouid bei of immense relief
to countrics across the globe. Oil price which had reached its highest lev-
el since the Gulf war is expected to fafl and stabilise around $24-28. The
sudden ris¢ in oil prices had led to road and port blgckades in France
and parts of the UK. There was growing fear that if fuel prices were to
stabilise at that high level it could trigger off a globpl recession. Ulti-
mately that would have led to a fail in the irternatiogat demand for oil
and prices too would have fallen, but such an eqmiil{)rium would have
taken a long and tortuous time to arrive. Thanks to President Clinton’s
pressure on Saudia Arabia, that bridge scems to haveibeen crossed:The
Saudis will contribute most of the cxtra 0.8 million bafrcls a day since all
other members. except Itaq which is subject to a ceiling on its produe-
tion, arc already producing very close to their maxihum capacity. But
the OPEC decision did not come casy. After all, increascd production
will only benefit Saudi Arabia while ali other cxportdrs will suffer some
[all in their oil revenues. But, in the cnd the prospects of a global Teces-
sion and a conscqguent free fatl of oil prices scems to have forced every-
one to accept somewhat lower revenues. Saudi Arabia, of course,
was always ready for this becausc il will be able to balance the loss in
revefiues per barrel by 1he increase in its total exporfs. It scems to hava
taken some time for the others to understand that such high oil
prices cannot be sustaincd and it is in their interest o sacrifice present
profits for future gains,

In India, the UK and France taxes on petroleum ahd oil products are
cxtremcly steep. Our government, for fnstance, cdllects taxes on oil
products which counts as its revenue income. At thi same time fuel is
subsidised through the “oil pooi deficit’. Thus any risg in the price of oil
— whether through a rise in its dollar price or due toexchange ratc fluc-
tualions —- results in a rise in the oil pool deficit. Thi government then
complains that it cannot continue to subsidisc fuel. férgetting, of course,
that part of the reason for its high price is the heavy laxation regime. In
france and the UK, protesters have been demandingthat taxes be cut so
that prices at petrol pumps remain stable, Consumeys in the US did not
face such a sharp risc — unlike in the UK and Trance — precisely be-
cause taxes are bow and international oil prices are quoted in dollars. But
it is not only & question of final prices for the consq’mer. For, giving up
taxes on oil means a higher fiscal delicit. which s inllationary too.
And if there were to be a global demand recession then the US
would also be affected by it. The effects would have been both economic
and political. Perhaps, that would explain why Presjdent Clinlon chose
{0 put pressure on Saudi Arabia and other OPEC countries. This
happens to be one of those issues in which the interests of the US and
the rest of the world coincide.
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O Oi\l bill goes hig}hs&é@""

THE RISING cﬁ%ﬂﬂ prices are posing a threat o the wowld
economy with vet dnother bout of recession which may
emerging economies like India’s even harder than the Asign
currency crisis, Oil prices have more than tripled since the end
of 1998 and appeals to the OPEC have produced only a tepid
response. Saudi Arabia has given the assurance that the OPHC
members will raise the daily crude output by 800,000 barrels.
On the face of it, the gesture seems satisfactory but in esserjce
it is a matter of too little, too late. OPEC has promised thaf if
the hike in oil production does not calm the market and bring
down prices from § 35 a barrel to the earlier agreed lepel
between § 22 and § 28, the oil producing countries will rgise
production by another 500,000 barrels per day, but only aftgr a
market impact study. It will therefore be unwise to expect that
prices will fall substantially in the meantime. 4 |
The probiem will be accentuated by the onset of winter i
US and Europe leading to an increase in demand and prifes.
India, like other developing countries, has no option buj to
_raise the prices. Petroleum Minister Ram Naik has indicq
that oil prices will be hiked after the Prime Minister retiirns
from the US. The gravity of the problem is evident from|the
expanding oil pool deficit which rose from Rs 6,000 cfore
on March 31 to Rs 7,500 crore by the end of July. The dgficit
i5 now estimated to be over Rs 9,000 crore with a possibilify of
its doubling before the end of this fiscal if prices conginue
to stay where they are. )
The oil import bill for 2000-20G1 had earlier been esth:F\ted
at § 17 billion based on § 28 a barrel. With prices ruling ahove
$ 33, the oil bill will exceed § 20 billion against last year's|§ 10
billion. The consequent burgeoning subsidy on diesel, kergsene
and LPG will become nearly impossible to sustain. Hencee,
there is no option to an oil price hike though the Governnent
can moderate it by reducing the customs duty. Even QPEC
members have argued that it is not just the rise in crude prices
but hike in taxes imposed by consuming countries which
accounted for the bulk of the increase,
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" Violence mars protests in Prague

By . Rammanohar Reddy }RD

PRAGUE, SEPT. 26. Anti-globalisa-
tion protesters succeeded for a
couple of hours today in cutting
off the site of the 2000 annual
meetings of the international
Monetary Fund and the World
Bank from the rest of the Czech
capital. The day also saw vio-
lence from a smali group of pro-
testers  while huwman  rights
groups sakd the police had used
excessive violence on peaceful
demonstrators as well and that
the hundreds who had been ar-
rested were denied the basie
Czech constitutionai right of call-
ing for legal help. f{l N
. e

By late evening a sa)se of cq4lm
had returned to Prague though
there were few vehicles on roads
in the centre of the city and the
anderground, which normaliy
ferries hundreds of thousands of
comimulters, was running only a
skeletal service. Spokespersons
of the Initiative Against Global-
isation (INPEG) which arganised
the protests, told a press confer-
ence thal the event was “a suc-
cess’', While they condenined the
throwing of stones by same pro-
testers, 49 per cent of the dem-
onstrators were peaceful.”

Earlier in the day small groups
of activists clashed with the po-
lice in parts of the city, inarring a
day which began with music and
dance by a peaceful gathering of
some 5,000 young people who
collected at Namistu Miru (Peace
Park) in the centre of the city.
During much of the afternoon
police helicopters whirled in the

'~ air and vanloads of police in riot

gear screeched through the city
whose sireets were gradually
emptied of people and cars. Po-
fice freely used teargas, cannons
and batons to fight back groups
of activisis who surrounded the
Congress Cenire. Unconfirmed
reports sa) the bankers, dele-
gates and IMF-World Bank offi-
~ials were escorted in  the
evening hv the underground

A demonstrator is helped after being teargassed by the ¢zech riot
palice during Hots on the opening day of the meeting of |IMF and
World Bank on Tuesday. —AP

meire and not in their limou-
sines.

All gquiet in the morning

There were few signs of the
trouble to come in the morning
when groups of activists repre-
senting citizens groups, trade
unions, anarchists, some envi-
ronmental groups and even
charity organisalions coflected in
the city centre to first dance to
mustc and wave colourful ban-
ners which seemed to signal
more a day of celebration than
riots.

Police seemed to be at every
streel corner, but they stood at a
respectable distance. The dem-
onstrators were more involved in
swaying to the music and distri-

buting pamphlets than|in laying
siege to the symbols of globalisa-
tion, who they said, wgre gath-
ered across the city, Onlthe steps
of an 18th century chyrch that
vverlooked the park, |an im-
promptu stage was set jup for 4
music station and spealers wito
gave short speeches.

The police had wisely liited
their earlier ban on the marches
and the INPEG, which had orga-
nised the day of pratests, cleverly
split its marchers from ope large
procession inte four different
groups which were to cipcle the
Congress Centre from djfferent
directions. But while some pro-
tesiers wore padded suitsio pro-
tect themselves against|police
action on what the INPHG had

|

U

!
said would he a non- wolenﬁ

of direct action, there were more |
balloonts, flags, pamphlets and |
festoons than rocks or Molotov !
cocktails that unconfirmed re- )
poris now say were responsible |
for the violence in the afterncon. |

A spokesperson for the INPEG ’
who was with one group of a few
hundred protesters, mainly teen-
agers waving pink balloons, said
that while a couple of demon-
strators in his group did foolishly
try to break the police barricades
at the Congress Centre there was
lttle justificaiion for the police
breaking loose with flailing ba-
tons on youth who were almost
all first-time demonstrators in-
tent more on chanting slogans
than in auttacking Lhe police.

The largest groups of demon-
strators, Jed by an innovative
Italian group, La basta, wearing
padded suits and protecting their
chests with rubber tubes, at-
tempted to cross the main bridge
leading to the Congress Centre |
bui they were stopped by water
cannon, teargas and even police
in armoured personnel carriers.

As expected, mosi denwnstr}u&
tors were from Europe with some
from North America and a sprin-
kling from Asia, Africa and South
America, While tough immigra-
tion checks had prevented many
and dissuaded many maore vis-
ftors to the Czechr Republic, leav-
ing the demonstrators ai just a
quarter of their expected
strength, in spite of their tough
talk and months of preparation
the police who outnumbered the
activists by two to one evidently
did not know how to deal with
the protests. But in the morning
at least the citizens of Prague
preferred to peer out from their
windows at the youth walking
past and contrary to police Fears
most shops and commercial es-
tablishments on the marchers
routes remained open and con-
tinued functioning without se
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\ ROM the elegance of Prague o the
slums of Caracas, there is a dis-
; tance to travel and the measure is
| not just geography. A sombre
Group of Seven (G-7) industrial nations
met in the central European capital last
week and berated oil producers for creating
the conditions for an inflationary slumyp.
In Caracas, Opec heads of state will put
on a brave front of back-slapping and kiss-
es at the ongoing meeting. It is the 40th
anniversary of the oil praducer’s cartel, an
achievemnent of some significance for such
a collection of squabbling and unstable
nations, _ -
he members—of the Urganisation of
Petroleumn Exporting Countries are cele-
brating at a critical juncture. A winter
energy crisis of shortages and high prices
looms but Opec is worried about an oil
m&ﬂmn member-states are currently in
clover; an unprecedented show of solidarity
by the cartel rescued the oil price and
many Opec countries from disaster in
1998, )
So successful were the three production
cuts that followed oil's $-10 a barrel trough
that the commodity i1s now being fingered
as the higgest risk for the world economy.
Enecrgy-dependent companies in the USA
and m Europe are issuing profit warnings;
enormous political pressure is being
brought to bear en Opec o bring the price
down.
Widely perceived two years ago as
washed-up, Opec is almost back to enjoy-
ing its 1970s caricature of public epemy
number one. . )
Or is 1t?7 The price is certainly high but it
has been much higher. In real terms priced
in today’s dollars a barrel of crude oil costs
about the same as it did in 1973-1974,
when Opec {irst used its production clout
15 a political weapon., .
Discounting inflation, oil reached its peak
n 1981-1882 at $50 a barrel but since then
he spending power of Opec’s currency has
een more or less in steady decline,
1 could decline fairly rapidly nexi spring.
ccording to Deutsche Bank, crude oil
wentories are set to rise sharply in 2001,
I Traynor, Deutsche Bank's o1l analyst, is
:pecting a weak crude price in the gecond
warter and he reckons the srganisation
1} resist pressure for further production
wreases.
“hey want a $25 vil price and Opec can

AeseBAaacagannts -
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As leaders p W/Sm buck on
oil price rebellion, crisis
looms again for Opec a
celebrates its 40th
anniversary, writes
CARL MORTISHED

Venezuelan President Huge Chavez waiks with Saudi
Aralis's Crown Prince, Abdullah hin Abdw Aziz a
Saud, during a welcoming ceremuny at the
inteinational airport in Caracas, — APIPTI,

see ¢learly that this indusiry is investing
more upstream than anywhere else.”

The spending surge is alarming to the oil
cartel. The big oil companies cul expendi-
thre in 1999 as their revenue accounts
turned red. But luved by high prices, the
industry is spending again.

Public e

nemy

NV

Members of the Drganisation of Petroleum Exporting Countries open thair

meetiif at a hotel in Caracas on

Tuesday. Opec members sidesteppei growing demands that they increase oil production as the cartel's first
sumntit in 285 years began in Venezuely's sprucad-up capital. — AP{PTI.

According to Salomon Smith Barney's sur-
vey of producers, global spending on explo-
ration and production will incresse 18.6
per cent in 2000, with an even sharper 23
per cent rise in investment by US oil com-
panies..

Much of the investment is aimed at defiv-
ering quick barrels that can profit from the
recent price gains. Without a two milljon
barrels-a-day cut in Opee’s quota in eatrly
2001, prices could be heading back t0 $13 a
barrel by the end of 2001,

The view from Caracas is jess pretty than
in Pragne. Venezuela exports shout three

‘na..¢s..|-o..a.-|=-.n-n-.’......-»»;.-...11‘-.-|..|-..n-...o-..-v-.--a-ctuc.o.nno.an.‘.

million barrels a day hut appalling eco-
nomic mismanagement has left the country
mired in debt. Nigeria, producing two mil-
lton barrels, is in worse shape and there is
probably no Opec producer, not even Saudi
Arabia, that is nat smarting from the
recent impact of $-10 oil,

At the peak of the crisis, the kingdom was
forced to raise emergency loans from Abu
Dhabi to ease its cash flow.

Not surprising that Opec is angry abeut
the posturing of US and European politi-
cians. As politieians faced consumer rebal-
lion over petrol prices, they eynically

..

revived the image of the greedy ail mriw,:
“We need Lo put prossure on Opec, tnsist-
ed British Prime Minister Tony Blair to
the impromptu mob of truckers and farm-
ers demonstrating against fuel taxes,

Opec has been protesting since 1999 that.
consnmers arc overtaxed, noting that they
earn just 16 pec cent of the price of a bavrel
of refined vil, while Western governmentls
take 68 per cent,

Butthe battle Lo wrest control of the rent
in a barrel of oil has been waged by Opec

for 40 years. If the enemy has switched

from British Petroteum to the British

Chancellor of the Exchequer Gordon

Brown, there is little evidence Lo suggest

that Opec is winning. :

fo 1960, Abdullah Taviki was angry about
falling oil revenues. The son of 2 camel
owner, the “Red Sheikh” »iudied geology in

Texas and shafied Sandi oil policy at a time
when producers were at the mercy of
Standard Oil and BP.

The market price of crude was then
falling, due to increased supplies from the
former Sovict Union and, in an attempt to
protect their marging, of! companies n.:,w
the “official price™ on which the producer’s
50 per cent profit share was pegged. .

Standard O3} cut West Asian cfude prices
by 7 per cent and Mr Taviki contacted
Juan Pablo Pevez Alfonze, Venezuelan
minister of mines. Beiween them, they
hatehed the framework for an organisation
that would defend the oil price and regu-
Yate proeduction.

They have had mixed suceess, not least
because the vil price 1s today driven nol by
the numbers of crude tankey li{tings in the
Gulf hut by stocks of gusoline and heating
oil in Retterdam and New Jersey. .

It is an irony troubling Lo Saudis that
while President Bill Clinton threatened o
release UN strategic supplies, cargoes of
Arab Light were going abegging in the
Gulf,

Refineries in thee USA, seeking to comply
with envivenmental legislation, do not care
for the heavy, high-s ulphur Arabian prod-
uct.

Threatened with an impending glut m:a
facing an oil market that is fragmenting,
Opec’s celebrations could be short-lived.
Theiy consolation is that copsumers no
fonger believe that the sheikhs are to
hlame.

~ The Timies, London. e
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The Quality of Growth report released by
the World Bank on September 25 emphasises
the importance of a qualitative and fuller

agenda involving structural, human,
social and environmental aspects
of the growth process. Excerpts:

—— |

W

B

HiZ IAST decade of the 20th

Ceniury saw greal progress in

paits of the world. But it also

saw stagnation and sethacks,
fere in countries that had previously
achieved the fastest rates of economic
growth. These geping ditferences and
sharp reversals teach us much about
what contributes 19 development, At
the contre is cconomic grawth, nat just
s pace bur — a3 important — also s
qualiry.

Both the sources and the patterns of
growih shape developmont owcomes,
Have those patterns been adequate for
rapidly reducing poverty or improving
the quality of prople’s lives? Why have
s few countries  sustained  robuost
growth vates for prolonged poeriods?
Why have some crucial dimensions —
income cquality, environmenta! pro-
tection - deterforated in so many
ceoronnes, both fast- and slow-grow-
ings How does governanee underpin

The main asset of
poor people is their
human capital,

the growth process? As answers, we of-
fer three principles of development
and a ser of actions for enhancing the
qualire of growth processes,

Development cutcomes and
growth processes

Beveiopment is about improving the
qualtity. of people’s lives, expanding
their ability to shape their awn fitures.
This generally calls for higher per cap-
i lrcome, but it invaives much moro.
It involves more equitable education
amd job opportunities. Greater gender
equiality. Better health and nutrizion. A
cleanes. more sustainable natoral envi-
ronmeni. A more impartial judicial and
waab weateny Broader civil and political
freedoms, A richer cultural life. As per
capita mwomoes rise, several of these as-
pesisimprove In varyving degrees — hut
others do not, How van growth proc-
esses he influenced so that the gual-

itative pstons  of  development
outcomes aisd improve? This book ex-
plores ihese isques of faster and better
growth,

The poverty redoction  associated
with growth has vacded widely, as have
social progress and welfare improve-
ments, whether in education, health,
voice, or participation {chapter 1)
Where growth has stagnared ar de-
chned, social and welfare dimensions
have deteriorated.

It adsn means that che way growth s
generated is very important. The gual-
ity of the growth process, not just its
pace, affects development puicomes —
much as the quality of people’s diets,
not just the quantity of food, influences
their iealth and Tite expectancy, That is
why it js essential to explore the com-
plex interactions of the facrors shaping
growth,

The pace of growth has been more
susiaitalle in developing and industri-
al countries that pav attention to the
qualitative attribuces of the growth
process. Indeed. there is a two-way re-
lationship between econamic growth
and improvements in sacial and envi-
rotmental dimeasions,

What then is the quality of growth?
Complementing the pace of growth, it
refers 1o kev aspects shaping the
growth process, Country experiences
bring out the importance of several
such aspects: the distribution of appor-
tinities, the susiainability of the envi-
runment, the management of global
risks, and povernance. These aspects
not only contribine direcdy to devel-
opment mrtcomes, they also add o the
impact that growth has on these out-
comes, and address the confiicts that
growth might pose to envicenmental or
social sustainability.

Principles of development

Viewing the quantirative and qual-
irative =ides of the growth process to-
gether puts the spotlight on three key
principles for developing and industri-
al countries:

Focus an all assets: phvsical, human,
and natural capital Attend to the dis-

A
e

A

tributive aspects over rime Fmphasise
the institutional framework for good
governance. The major assets: Broadly
speaking, the assets that matter for de-
velopmentlare physical capital, human

assets matters as well. For accelerating
growth rates, much attention has tradi-
tionally gone 1o the accumulation of
physical capital. But other key assets
also deserve|atrention-human (and so-
cial} capital bs weil as natural fand en-
vironmental] capital.,

By focusing predominantly on phys-
ical capital, Industrial and developing
countrics can be tempted o imple-
ment policies that subsidise it at a cost
fchapter 2). This can create a situation
that benefifs! vested interests and is
hard to revetse. Meanwhile, from the
social viewpaint there is under-invest-
mernt in education and health (chapter
31 and over-exploiiation of natural cap-
ital, often becguse of its under-pricing
or weak propefry rights (chapeer 4).

The governance framework

The institutional scructures of good
governance underpin everyrthing done
o boost growih. The cffective func-
tioning of buneaucracies, regulatory
frame-works, ci)il fiberties, and trans-
parent and accolintable institntions for
ensuring the ralp of taw and participa-
ton mitters fon growth and develop-
ment. The effects of poor governance,
bureaucratic hatassinent, and corrup-
rien are regressive and harmful o sus-
wined growth. The caprure of state
poiicies, laws, and resources by elite in-
terests often bikses  incenrives  and
public expendituge toward less socially
productive assetls| and, by eroding the
benefits that would go o soclety, re-
duces the impact jon welfare,

tistimates of the “development divi-
dend” in the form pf higher incomes ot
better sacial outcolnes are dramatic, in
going from jow leviels of ruie of law or
high levels of corription to cven mid-
dling levels. Yhus jnvesting i the ca-
pacity for better gpvernance is a top
priority {or better economic perform-
ance {chapter 8).

Neglected actions

While we now sa
process more hroadly, there is often in-
adequate attention, pspecially in g cri-
sis, fo two of the three assets that the
poor rely on: humae and narucal cap-
iral. This neglect in thrn seems 1o have
led to the neglect of qome key actions:

the development

Improving the distribution of oppartiz-
nities, sustaining nat

rral capital, deal-

Quality of growth m

g with glabal finar
improving governance
corruption.

Addressing them cor
ly to asset accumulati
rechnological progress
tal factor productivity.

improving the diserit,
ienifies: The main assel
is their human capital.
any given grawsh rate tc
tion depends on the
peaple. The more equit
ments, the greater the i
in lowering the inciden:
SEEn In a comparison ¢
growvth o1 poverty acros
If people’s abilities are
tributed across the p
skewed distritnition of
heaith outcomes would
sent espeeially large e
seciety as a significant
people are deprived of o
use new technologics m
selves out of poverry,

Governments need
public expenditure for b
to ensure jrs qualiny and
tribution. Private-public
need to be encouraged
ket-based policies o ing
education at all levels, in
education. Also neceded
labour marker policies a
tection policies,

Sustaiping natuwral cay
mental  degradation b
sharply. Conuibuting fa
papulation grawth; dame
al pressures o scarce 1t
nomic policics, for exam
that ignore  environnyg
quences; and the negieat
global commens. Apd it i
because of their rebiance
ural capital as land, fore
and biodiversity, who suff
tionately from environnwe
tion.

fow countries have ade
fronted the underlying ca
ronmental and resource
— the palicy distortions,
ures, and lack of knowled
frill benefits of environm
tion and resource conserv
strong combination of d
giobal market-based incen
meuts, angd instnmnions cat
ronmentally  sostainable
reality. (chapter 4.

Bealing 1with global
Global financial in
benefits, but jt &
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G-7 Finance Ministers and

World Bank Governors

meet before the annual 'MF and World Bank meeting in
Prague. In the picture are (L-R) Messrs. Horst Koehler {(MD, IMF), Lawrence
(U.K.) Pau! Martin (Canada). Hans Eichel {Germany)}, Vincenzo Visco (ltaly),
Miyazawa (Japan). in the rear row are Bank Governors (L-R} World Bank President, James Wolfensohn,
Antonio Fazic (Italy) {covered), U.S. Federal Reserve Chairman Alan Greenspan {partially covered), Eddie
George (U.K) Wim Duisenberg {President, European Central Bank), Jean-Claude Trichet (France), Emnst
Welteke (Germany), Masaru Hayami (Japan) and Gordon Thiessen (Canada). — Reuters

ummers (1U.8.}, Gordon Brown
Laurent Fabius (France) and

sudden swings in investor sentiment.
Volatile private capital flows seem to be
associaied with valatile growth rates,
which hurt especially the poor. who
lack the assets to weather an economic
storm. To dead better with such risks,
countries need (o maintain . sound
macroeconomic  palicies. They  also
need to deepen domestic financial
markets, strengehen domestic regula-
tion and fnancial supervision, intro
duce coTporate governance
mechanisms, and provide social safety
nets. As govermuments open their cap-
ital accounts, they can consider a spec-
trum of actions. One is 1o shun special
incentives for short-term flaws. Anoth-
eris tsel up reserve requirements and
taxes for risky short-term fiows. Yet an-
other is t strengthen prudential regu-
lation and supenision. International
policy coordingtion and lender-of-last-
resort activity can provide liquidity and
cmergeney financial assistance (chap-
ter [,

Inrproiing governaner gid coiiel!-
fng corviptionn. Governunce needs 16
move 1o centre stage in institution-
building strategics. That requires bewer
analvsis and measurement of the di-

mensions of governance and a clearer
understanding of the vested interests
of powerful groups. Creating a cliinate
for successtul development thus re-
quires an integrated approach linking
economic, instirutional, legal, and par-
ricipatory elements: building trranspar-
ent and  effective  instlutions  for
budgeting and public investment pro-
grams as complements to 1Hacroecn-
nonic poelicies; establishing
merit-based public adminisrration and
cfficient and hanest customs and pro-
curciment agencies, and promoting civ-
1 liberties and paopular participation
cchaprer 63,

Shifting priorities

Why tocus on quality when the pace
of growth is slow in many parts of the
world? Growth has been modest in
miary countries — about 16 per cent
per capita for low- and middle-income
countries since the 1980 and lower
still when China and India are exclud-
ed. Some countries are also faving or
caming out of financial crises. n these
circumstances, the ssae is not one of
quality ot quantity. Both are essential,
and both are involved ina tvo-wav re-

latfonship. A relative shill in priorities
colld boost the pace ol fong-term
grefwth. Investments io human capital-
edficarion, health care, and population
policies can directly improve the qual-
ity [of fife.

Defining the shifl :The actions focus-
ing on the aualing of growth need (o be
a tore part of the policy package, not
addl-ons to an already crowded agenda,
Thiit means thavstakeholders wili have
1o [augment actions by governments,
shufting the emphasis to asset accamu-
fat{on and use, by reducing policy dis-
Larfions.

his hook supports broadening the
focus of actions 1o encompass i com-
prahensive development framework, a
gquiitative and fudler agenda involving
stefictural. human, sovial, and environ-
mntal aspects ol the growth process.

s broader Tocus compiements Lb-
erafisation with a baild-up inthe assets
andl capabilitics of the poor, It shifis
artgntion froo an exclusive reliance on
gayernment as the agent of change to
thy engagement of all parts of society
Angl it requives mucl maore effective ca-
padity building across the board,
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Tolerance, reconciliation are bu

on ‘day of prayer’ at World Pea
05\) % By Ramesh Chandran (\“ \

Zoroastrianism spoke withy

The Times of India News Service three minutes, yet some hel

zwords

e Summit

the allotted time of under

NEW YORK: Onc of the world’s most disputatious
] _‘? forums. the United Nations
| @ General  Assembly  hall.
B Tuesday resonated with the
ﬁ A
XX
()

sound of praver, soulful
& (.f\"

calls for tolerance. intro-
spection and peace and
nmeditative music as g
religicus and spiritual
MILLENNIUM
WORLD PEACE inaugural day of
Y VoL
SUMMIT the Millennium
World Peace Summit.

on

“’L

leaders found com-
mon ground on the

Afler declaring Monday as the
‘dav of praver for world pcace’.
speakers who represented every con-
ceivable faith emphasised the theme
of “forgiveness and reconciliation™. .
Reflecting this spirit was a “walking
meditation” performed by Thic
Nhat Hanh, the Victnamese Buddhist
monk who has long been in the fore-
front of contemplative activism.

The cavernous General Assembly
hall was so crowded with delegates that many filled
scats usually assigned 1o the media. Speakers repre-
senting the world's ereat religions, such as Bahaii
Buddhism, Christianity, Confucianism. Hinduism,
Islam. Jainism, Judaism. Shinto. Sikhism. Taoism and

peace session.

Sri Sri Ravi Shankar at the UN
General Assembly’s millennion

concluding session went
time. Ay l

From among this lumin
ondy & handfal elicited
e, among these was Sri §
5 Of human values, a
breathing technigues

Looking around

* that there had b

ssented at the
s religion ha
 symboals an

" unbridle
ance, h
cate and
instil a ye
religions.
Expoun
gious tolerance. S1i Sri
“Spirituality loves diversit

‘ venue since peoj
» often do not tend to pray. Commenting on
the breathtaking diversity of faiths repre-

[i

Ravi Shankar, the teacher
aster of meditation and
,(whose ‘Sudarshan Kriya' is
gaining world renown for its therapeutic benefits.

the great hall, Sri Sri Ravi

yShankar remarked that it was appropriate

een a “lot of praver” at the
le who have responsibility

summit, he said that every
1 threc aspects—"valucs,
t practices™—and while the

Vlast two might differ, the values were
essentially

common. One way (o stem
d fanaticism and intoler-
e enungiated, was to incul-
oster human valuss and 1o
arning to learn about other

ding on this theme of reli-
Ravi Shankar remarked.
.7 He said, “Religion is the

banana skin. and spirituality is the banana.” and often

one s left holding the dry
vou see. while the fruit is sp

skin since religion is what
irituality, the innet core that

connects Lo (God.



. Non-violence is Way

To World Peace

(W

{Speech delivered by Mrs Indu Jain,
Chairman, The Times Group, at the
ongeing Millennium World Peace
Summut of Religious and Spiritual
leaders at the United Nations)

HAGWAN Mahavir was deep
in meditation. His closed eves
emanated an extraordinary peace
and serenity, A bird flew in and sat
close to him. When he opened his
eyes, the bird got frightened and
flew away. Lord Mahavir thought of
the violence inherent in the very
opening of the human eye. Non-vi-
olence, or a-himsa is not only the
absence of violence but it is the Tack
of fear and the presence of an all-
embracing love for humanity.
Non-violence is reaching out to
others while transcending the barri-
ers of caste, creed, religion, sex, fac-
tion and even species. It is an inde-
pendent state of consciousness. Our
phiysical, emotional and intellectual
stales of being limit and confine us;
they choke us, degrade us and make
us unhappy. The absence
of fetters or chains is
non-violence.
Removing ignorance

is the first step towards g Y5
%

building a world move-
ment for non-violence.
True knowledge consists
of  self-understanding
and self-control. Non-vi-
olence is the highest
form of knowledge since
it harmonises one’s rela-
tions with others. Ahim-
sa, like moksha or nirvana, is free-
dom from the endless drama of
opposites: pleasure-pain, happi-
ness-sorrow, attraction-aversion,
love-hate, gain-loss, success-failure,
wealth-poverty, fear-courage,
strength-weakness, victory-defeat,
praise-denigration, honour-insult,
conflici-harmony, gentleness-ag-
gression, virtue-vice, good-evil,
freedom-bondage.

In short, non-violence is freedom
from the past, frem history, from
memory. It is freedom from ail that
which suffocates, chokes. distresses
and disturbs. Therefore, whatever
can be subdued by oppasites is not
free; whatever is not free cannot be
non-violent, I cannot be sensitive to
other people’s plight if 1 remain a
prisoner of the human drama being
played out by these opposites.

How can [ be sensitive to other
people and their pain? The Jain phi-
losophy of anekantvad has an an-
swer to this. [t argues that there are
no absolute theories or theorems or
formulas that are capable of de-
scribing reality in absolute terms.

—_ ——— e

By INDU JAIN

MILLENNIUM
WORLD PEACE
SUMMIT

et
Nirvana lies in right faith (samya-
gadarshana), right knowledge
(samyagnana) and right conduct
(samyakcharitra). Simply put, my
way 18 not the final one, my version
is not the only version, and my truth
is not the ultimate truth. There are
many ways, several versions and di-
verse paths to reach the truth. Each
in its own right is legitimate.

How is this perfect state of peace
and universal love to be obtained?
Desire and its satisfaction cannot
be the foundation of relationship
with my self and the other, In rela-
tion to myself, desire will only drive
me restless, anxious in seeking satis-
faction and in wanting to retain
what I have. I will reach a point
where I can hardly ever enjoy what
I desired and obtained. In relation
to the other, I turn the other into a
means of my satisfaction, into an
object, to be grasped and retained,
and then manipulated. This is why
Jainism places such great emphasis
on a-parigraha, roughly translated
as non-possession. But
this non-possession is not
one of objects alone, but
non-possession of desires
and control of the lower

SENses. C)D
Itis fashio;}a Il the
West to think of yon-vio-

lence as a powerless tool.
This is a misunderstand-
ing. Non-violence is a
way of life and a theory
of an ideal society. One
who believes in non-violence resists
and counters violence by being un-
influenced by it. Non-violence ab-
sorbs the recurrence of violence. It
is an expansive, all-embracing love
and concera for alt living and non-
living beings. Remorse and bitter-
ness are not part of the agenda of
non-violence.

Who would understand the lan-
guage of love and concern better
than the youth of today? If non-vio-
lence has to become a world move-
ment, the voung will have to as-
sume the leadership of this move-
ment. They have shown tremen-
dous initiative in taking up the
cause of environmental protection,
furthering peace and rising above
the narrow confines of nationality.
ethnicity and parochialism. Today’s
youth is a global citizen. He or she
understands the only language that
is universal: love. And love is possi-
ble through non-violence alone, I
salute the youth of today I
salute non-violence. 1 believe in
universal love and dedicate myself
to furthering it.

THE TIMES OF INDIA

3 1 Aug 7mm




""b

" \_l\l

/

A\
SPIRITUAL MEET / CALL FOR ABOLITIOTFI OF WEAPONS

VA

UNITED NATIONS, AUG. 30. Over 1,300 rcligious
and spiritual leaders from across the world 10-
day condemned vialence in the name of reli-
gion and urged religious, ethnic and national
groups to respect the right of freedons of reli-
gion, seek reconciliztion and engage in mu-
tual forgiveness.

They also called for abolition of weapons of

mass  destruction,  including nuclear,  and
promised to join the United Nations' efforns in
this regard,

The commitment -— which the Icaders
signed during the ongeing millennim world
peace summit — binds them to resoive con-
flicts generated by religious and ethnic differ-
eNees.

[t calls far buitding an "unprecedented col-
laboration” among world's diverse faiths and
traditions to cnoperate in building peaceful
soctetics.

Theleaders have also pledged to collaborate
with (he U.N. and “all men and women of
goodwill locally and regionally and globally”
in the pursuit of peace in all its dimensions.

They also pledged to work for improving the
lives of the people, cquitable distribution of
wealth within and among nations, cradicating
poverty and reverse the widening gap belween
the rich and poor.

They would alse educate communities
about the need to carc for the earth’s ecolog-
ical systemn and all forms of life and on the
need to support effarts to make crvironment
restoration and protection integral part ol all
development planning activity.

In this context, they would help in devel-
oping and promoting global reforestation and
urge their followers to join in the regional wree
planting programimes.

Amang other things, they would help com-
at commercial practices and apuolications of

‘Religion-based’ violence conde

technotogy that degrade¥ire environment and
vquality of human lifed

new world
1 Sabha member,

No role for religion
In his address. the Raj

Mr, L. M. Singhvi, said religion would have no
role in the new world i terrorism in the name

of religion continues to claim vietims such ps
in Kashmir,

Mr. Singhvd said if the current dialogue |n
the common quest for peace is to succeed, all
religions show!d abandon and abjure th
Cpredatory concept” of domination and coj
quest.

“let religions of the world unite in the com-
mon endeavour of peace. They have nothing
to lose but their prejudices,” Mr. Singhvi, wilc
is one of the coordinator for the conference,
said.

Advocating the ancient vedic and Buddhiz
tradition, he said “'the ancient [ndian traditio
celebrated the diversities of thought through
philosophy of pluralism and tnlerance based
on non violence as the supreme religion™.

India is represented at the four-day sumim)t
by strong delegation of 103 religious and spirl-
tual leaders from ditferent faiths who are ag-
companicd by some 200 disciples.

o

o

Chinese team walks out

Mecanwhile, members of the Chinese dele-
gation walked out the meeting venue, when
the Tibetan spiritual leader, the Dalai Lama's
message was delivered.

The delegation of religious leaders, includ-
ing a Buddhist and a Protestant, left the half
before the message was delivered, Chinesd
sources and the official Xinhua news agency
reported. Flowever, Bawa Jain, the gatheringy
general secretary, said that if there had been ;
protest it went unnoticed.

Irikung Chetsang Rinpoeche, head of the

THE HINDU

31 AUG 20D

hy- )

ned

Drikung Kagyu lineage ol Tibetan Buddhisim,
delivercd the Dalai Lama's message.

“The different faiths need to develop murual
respect for and understanding of each other's
belief and values,” he said.

By the time Rinpoche make it to the podi-
um, many of the more than 1,000 religious
feaders and participants had ieft the hall. [nan
carlier session, a member of China’s delega-
tion. Bishop Fu Tieshen, condemned the
“tragedy of desecrating or distarting or abus-
ing religion”, But he added:

“Some people want to trample on the sover-
eignty of other countries under the pretext of
protecting religivus human rights. Some peo-
ple want to fish for fame by deceiving the
world under the cloak of religion and going in
for Separatist activities.”

No room for bigotry

The U.N. Secretary-General, Mr. Kofi An-
nan, in his address at the general conference
hali ef the United Nations, said there was no
room for bigotry and intolerance in the 21st
century.

“Religion has often been yoked to national-
ism, stoking the flarmes of violent conflict and
selting group against group.” Mr. Annan said.

“Religious leaders have not always spoken
out when their voices could bave helped com-
bat hatred and persecution, vr could have
roused people from indifference,” he said.

Religion itself was not 16 blamoe, the YUnired
Nations Secretary-General added.

““T'he problem is usbally not with the faith,
but with the faithtul,” Mr. Annan added. —
PTI, Reuicrs



\/{0 \ By P. S. Sury[marayanag

! SINGAPORE, JULY 4. The continuing reledance of

the Five-Power Defence Arrangerment (FPDA)
to the security of both Singapore and Malavsia,
besides the recognition of the ‘indivisibility’ of
the external defence of these two countries,
dominated the discussions here today ar a
ministerial conference of the consultative

©group. The FPDA consists of Australia, New

Zealand and the United Kingdom besides Sin-
gapore as also Malaysia,

The Defence Ministers of these countries
noted, at their one-day conference here today,
that the T PDA would continue to plav g 'role’ in
the external defence of both Singapore and
Malaysia. Towards sustaining this objective as
also the long-term security and srability of the
region of South-East Asia, the Ministers reaf-
firmed their commitment to work closely fo-
gether,

The FPDA Ministers agreed to enhance the
effectiveness of the group’s war games by rede-
signating the exjsting Headquarters Integrated
Air Defence System as Headguarters Integrat-
ed Area Defence System. This, the Ministers

! said. would enable the FPDA to uansform its
_ operational scope from an air- defence maode

to that of "more combined and joint activ-

ities."”

Securlty f MalaM, Singa

Delegates pose for photographers after the

ore\m/ff)cus

purth Five Power Defence Arrangements

(FPDA) meeting heid at the Shangrila Hotel in Singapore on Tuesday. They are, from

left to right: Mr. Lewis Moonie, United King:
State for Defence, Mr. Najib bin Abdu! Razak,

dom’s Parliamentary Under-Secretary of
alaysia’s Minister of Defence, Mr. Tony

Tan, Singapore’s Minister for Defence, Mr. John Moore, Australia’s Minister for Defence
and Mr. Mark Burton, New Zealand's Minister of Defence. — AP

Taking cognisance of the significant changes
in the regional security environment since the
last FEDA Ministerial meeting three years ago,
the participants today underscored thetr con-
fnuing determination to work together for
pedce atid stability.

L

Thev reaffirmed their respect for the sover-
efgnty as also political independence and terri-
tarial integrity of all countries and their beliet
il the principle of settling international dis-
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migts hald that the free

global low of capital
will force national sovornments
Lo establish goon guvernance.
Imstead of 1zoiat it fram
zlobal eapival India
should eoncentrate on eoonomie
reforms. 1 i= troe that a glob-
alised economy throws oul had
vovernance. But, global capital
does not assure improved wel-
fare of the people. People's wei-

WS

i s
AL I =
3 i " s
o i
o 43 .#

By BHARAT .jHU“u !‘H‘ G T
e [T
greenet pastiies, T

uf Western Fuveps
States 1s zubstew 05
gond goveraan:y

The difficein
tast part of the
1% \':haﬁ‘h(”‘ 1o
capit: i
(ﬂ ()I I')\_J
.md highear
that it may nor be -
result i the oo

fare can only be sceurcd  mav ?u MAalch as iul

through protectioni=m more weaith o the o wal ) meve 1o
Mainstream economic legl 1rie Ard ma : RETETIN Y herefore,

that free movenment of cap e v :

will bring with it frec move- jho first pro - '

ment of goods enabled by jow other things - v

transport cosiz) and rechools i ) ; .

“beeause MNCs have both € }ltdx will move i o moet at Ll

tal and technalogy.. — — T e - with inwer reinvest-

Capital, goods and "’W Ciment oirfan what

technology will ow | BN Cwora biave secur-

where economic op-
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governanece obtains. |
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mestic  resources
and labour in host
countries to eveale |
ctficient producers
This will.lead 10 an |
expansion of the |
vurchasing power in i
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capture more of the '
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and creation of econumic
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oppar-

of communication and trans
port have indeed made it posai
'uie for eeonomic oppertaniies

v be created im By
ceographical arcas they
hitherto possible.

LOCAL GROWTH
Al our grear citios of the 19ih
century — Chennat, Caicaits,
Delhy and Mumbai wery
located near sea ports or m
riverwavs. Now 11 ls possible
for Bangalore and Hvdeynhad
1o compete with these I
tions. A]'T;Jf)]‘t'w: . v
structed virtually arn
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between good governance and
givbal capital flovws.

On the other hand, many a
dictator in Latin Amevica whe
practised “bad governance”
sas dethroned because of giob-
al integration, Capital moved
away frem (heir conntries and
their economies collapsed leard-
ing to popmar revolts, The
Russian crisis oceurted beeaase
the Communist party offic
dom stashed away national
wealth in New York banks. The
subsequent erisiz placed Hmits
on such bad governance under
the aegis of IMF conditionali-
ties, East Asia has had 1o
reform ite banking syvstem
hecause foreign capital would
nol otherwise mbL the bais.
Relatives of Indonesian «irang-
nian Sukarno have had o
repay the loans tuken from
national banks hecansze of the
pressure from global sopitel

Theve is merit in the argu-
ment that free movement of
capital will force developing
countries o establish good ov-
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the global capital stay awar.
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US trial ®
for missile
shield

.» bombs N

Washington, July 8: A tpiksile
interceptor streaking thro§gh
the heavens over the central Ra-
cific failed to strike a dummy
warhead in a long-awaited fligh
test last night, dealing a new set-
back to the Clinton administra-
tion’s controversial natiocnal de-
fence missile programmie.

In a $100-million experiment,
the “kill vehicle” fired into the
sky from the Marshall Islands
missed the mock warhead
launched into space from the Van-
denberg Air Force Base in South-
ern California.

“We failed to achieve an inter-
cept this evening,” Pentagon
spokesman Bryan Whitman said.

Officials blamed a technical
failure of the booster rocket that
was supposed to release the kill
vehicle, a small, manoeuvrable
device that destroys warheads by
ramming into them. Because the
kill vehicle did not detach from
the booster, it never activated the
on-hoard sensars and other hi-
tech devices that it would use to
intercept the target, Air Force
Lt-Gen. Ronald Kadish said.
Kadish is director of the Ballistic
Missile Defense Organization.

Kadish said the booster had
been a reliable item and “wasn't
even on my list” of potential con-
Cerns.

The failure raised the possibil-
ity of a substantial delay in the
Pentagon's timetable of having a
national anti-missile defence sys-
tem ready for use by the end of
2005. The next attempted inter-
cept had been scheduled for this
fall, but that timetable may now
be put back.

Last QOctober, the Pentagon
initially hailed its first intercept
test as a complete success. But it
was later forced to acknowledge
that the Kill vehicle initially had
drifted off course and picked out
the large bright decoy balloon in-
stead of the mock warhead.

In a second more complicated
intercept test in January, the kill
vehicle missed the target by 300 to
400 feet after a cooling line
clogged and shut down its heat-
seeking sensors.

The proposal for a missile
shield has raised a chorus of crit-
icism from a sizeable swath of sci-
entists in the United States, some
of whom argue that the $60-bil-
lion system is not feasible and
that the tests are rigged.

The plan has stirred strong op-
position abroad. India fears the
svstem will spark a chain reac-
tion and increase the threat per-
ception vis-a-vis China,

LOS ANGELES TIMES-WASHINGTON |

POST NEWS SERVICE, NEW YORK
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G-8 urged to eas
Third World debt

BXPLAI\[‘.L!FS @ ,v}

‘\dhd (Japan), July 19: An intes
natienal pressure group called on
world leaders on Wednesday (o
honour a promise o case the debt
burden which they say is cripphng
the warld’s poorest nuttons. amid

signs that pledge may be unravel-
ling.
Jubilee 2000, & global coalition

of charity groups, was meeting in
Okinawa in southem Japan alicad
of this week’s Group of Light sum-
mit, which 15 expected o address
the issue of the poor-nation debt.
in 1999, the G§ announced a $70
biilion package of debt celict by
the cnd of 2000 for the 40 poorest
nations on carth. or Highly Indebt-
ed Poor Countries. Buta year later,
hardly any of that veliel has heen
defivered. By conirast. the G8§ is
set to back a rescheduling of Rus-
sia’s delit at the Julv 21-23 sum-
mit, further annoving HIPCs. the
majority of which are African
nations. “They say they will cancel
the poor nations™ debt, 100 per
cent. They need to mean this. suid
Charlotte Mwesingye of Ugandan
Debt Reliet. “They are running
away from their responsibilities”
“We remind the creditors that it

15 2 cause of hamanity. Lite sust
come before profits.” shic Lold| an
audience of around 300 peaplg al
the start of Jubilee 20007 l!ﬁB -
dav conference in Naha, (
iawa’s largest city. Several pegple
attending the conlerence said they
teured the 1999 agreement mjght
never be fulfilled. “The hist
promises made then have heen
hanging n the air”” sad
Twyford, ap advocacy  dire

national, “The glacal pace
which debht relief has been

ideny Bill
blocked by

Chinlon  have  Been
budget rews with the

Congress. while the  Europeun
Union  has  delayed releasing

unspent development funds
waarked for relief uatil it sees
crete action from Washington|

Critics  say  several  nat
including Japan have refuse
write off debt because ol i

saved {rom debt payments on

arms.  Reuters)
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G-8 summut to focus on hum:

DEUTSCHE PRESSE AGENTUR ¥

BERLIN, July 19, — The G-8
suminit beginhing in Okinawa
on Friday will witness the
world's major powers address-
ing issues vilal to millions of
people, including infectious dis-
ease, debt and free trade.

Leaders will, for a change, he
meeling with no world crisis
clamouring for attention.

At last year’s Cologne summit

moves to end the Kosovo war
dominated, while the 1998
summit in  Birmingham
was overshadowed by Indian
and Pakistani nuclear tests.
1. which i hosting the
v summit, wants 1o use
ceting vo addre - the
prorperity (debr trade,
anc development iss-
ues., stabliity tterrorism and
security isgues’, and “a world of
dreper peace of mind” {crime,
environment, ageing socleties
and fuod safety).

FREE TRADE, DISEASES ON AGENDA

With the world economy at a
peak, there will be pressure to
set a date for launching a new
round of trade liberalisation
talks after the WT(¥s disas-
trous Seattle meeting. Bul offi-
cials in Berlin said they doubt
whether this would be agreed
at Okinawa and that leaders
would onlv renew a commit-
ment to free trade.

“The defeat of Seattle has not
vet becn overcome,” zald a
senior associate to German
Chancellor, Mr Gerhard
Schroeder, adding that WO
director, Mr Mike Moore's term
would be ending next vear and
the elecilon of a new Ameriosn
President in November also
complicated a gwift start for
any new WTO round.

Free trade tics with the issue
of global debt, is also high on
the summit agenda.

Russia, o G-8 member, has
vowed it will not come to Oki-
nawa, hopihg that ils massive
foreign debis be florgiven.
Russia hag|same $60 billion in
state debt Wwith overall fareign
imated at twice this
level. Moat¢ow, instead, would
seck debt| rescheduling. [n
Tokyo, Mainicht Shimbun said
the summii would issue a eom-
munique apking the Paris club
of crediter|nations to resched-
uic Russian debt.

The summil. will also reaffirm
a (i-8 agreement from last
vear's Colegne summit to
write-off Joans to the highly
indebtad poor countries. The
370 hillion programme agreed
at Cologne to forgive HIPCS
debt has go far been a disap-
puintment

The G-8|leaders are expected
to remind [poer nations that the

<

deal 1d arase da:k

street: the countried have to
accept G-%. Interpational
Monetary Fund and World
Bank eonditions and gpend aid
money on poverty reduction
and not on waging war.

On security issues, the G-8 1s
expected to side-step direct
criticism of the controversial

American proposal for a misgile
shield.
But Russian President, M

Vladimir Putin is expected to
raise the objections of both his
country and China to the sys-
tem known as pational missile
defence, which-would protect
the US from missiles fived by
states like North Wovea.

The summit 15 expected to
encourage North Korea's cau-
tious opening of ties with South
Korea and focus atiention on
ties between China and Tai-
wan.

Berlin alse wants to discuss
the future of the (-3 club.

~



Putin

Fred Weir
Moscow, July 20

USSIAN PRESIDENT Vladin&ir
Rf’utén arrives in Okinawa on Friddy

0 meet leaders of the Group of
Eight rich industrial ccuntries, bearing
fresh arms control propasals but smarting
from a decision of the US Congress to
deny Moscow debt relief.

Mr Putin announced on Thursday that
he convinced North Korean leader Kim
Jong-1I to drop his country's nuclear mis-
sile program in exchange for access to
global space technology.

That could be a major card for Moscow
to play in its campaign to stop the US from
building a National Missile Defence
(NMD) anti-missile shield, which could
upset three decades of arms control and
banish Russia to second-class power sta-
tus. Washington claims that NMD is nec-
essary to protect North America from
"nuclear rogue states’, such as North
Korea, Irag and Iran. Russia has argued
that pglitical negotiations and measures to
draw these countries into the glebal secu-
rity systemm would be a more effective
defence than notching up the arms racc.

During his visit to Pyongyang on
Wednesday, Mr Putin said, Mr Kim
voiced an idea under which North Korea
s cven prepared tp-lse exclusively the
rocket equipmeat™of other countries for

position clear.

gpa raiSe anti-

“Japan to suppm’t S daf_," "

JAPAN WILL tell the G-8 sumimit, which opens in Oki
it supports America's controversial national missile defg
government sources said. A high government source gaid that Tokyo had
decided that it was necessary to formally let the G-8 sig
system had Japanese suppert. Japan itself has its own TMD -- theatre mis-
sile defence system -- in which it is actively collaborating with the United
States. Government sources said that as some of the Etfropean members of
the (-8 were opposed to American NMD and their opposition was expect-
ed to be very vocal at the Okinawa summit, Japan would have to make its

pawa on Friday, that
nce (NMD) system,

mit know that the

PTl, Tokyo

peaceful space research if they offer it",

Earlier in the week, Mr Putin signed a
tough joint declaration with Chinese
President Jiang Zemin warning of "nega-
tive consequences” for global security if
Washington unilaterally goes ahead with
NMD. Several members of the G-8, the
most powerful assembly of Western states,
have also veiced criticism of the plan.

The G-8 includes the US, Canada,
Britain, Germany, France, Italy and Japan.
Russia was admitted to political member-
ship of the body last year, but is still not
considered a full economic player. The G-
8 mecting in Okinawa, Japan, begins on
Friday and continues until Sunday.

"Putin will try to focus the G-8 meeting
on the issue of anti-missite defence,” says
Nikolai Zyubov, an independent analyst.

"He will bring the results of his meetings in

Beijing and Pyongyang to tt
table to shqw that good diplom.
cy is the begst remedy to nucle:

instability.
wavering
Gernmany

the Russian

The goal is to brit
3-8 c¢ountries, lit
and Canada, over
position”,

But Mosgow faces big troub
from a different direction. T}

US House

voted on Wednesd

to prohibit any forgiving .
Russian debt until Moscow di

mantles a
ering

fafility

key intelligence-gatt
in Cobi

Congressmgn claim Russia he
spent 33 billion on the spy st

tion, near

administration

needs the

avana, The Clinto
says Moscoy
nstallation to verit

arms contra] pact,
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- G-8 Summit iooks beyond finance |

Whan the Gmyp ¢! Bighl maets in Dkinawa, July 21-23, the agenda will Re mucn broadar than the usyaltak '
about economic growth ard curfency rates. Tha top ndustiial countries - the United Siatss, Japan, Germary,
{ frarge, Brian, ﬂq‘y and Canada, [-:?IHEU by FRussia, - will focus a great deai on the werid's Toor. And for The
©tiest e, ieadeis TR iour geveioping nations met sarlier 1o vo ca their conzerns about beirg left beting in
ki agenda.

1he ntonmalicn aga. Some lems on

selective 'ending and sirengthsn
‘& maoritoring capapilittes.
Missiles
7 Although praising Nonh
"\ Kotsa's sleps taward
unitizaticn, thets is
corcem over the North's
missile and pessible
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Missile deiense
... and Concern over
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Technology
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i‘ oy Increasing Thed
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T accesswife Interret. §

Education
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7 Protests greet G-8,
leaders on summit eve v

NAGO (JAPANY, JULY 20. Flanked by
protests al a 1.8, air hase, leaders
of the Group of Eight 1G-8) indus-
trinl nations were preparing 1o
open their annual summit tomor-
row in Okinawa which will focus
on debr. infectiows disease and
information  technology  issues,

Leaders, including the 1.5,
President, My, Bill Clinton, were
arriving for the three-day summit
amid demonstrations aimed  at
the large American military pres-
ence un the island. Despite blis-
tering heat and bumidity on
Thursday, over 27,000 protesters
ringed the .S Kadena air base,
protest organisers said. Kadena is
one of the biggest Americap air
hases cutside the U5, and home
Lo 26,000 toops plus their fam-
ilies. A number of sexual assauirs
by (.S, soldiers on women from
Okinawa e inBamed  senti-
ment against the air base.

“We want the base remaoved
from Okinawa.” said Shikou Saki
Yama, a protest orgaiser. U.S.
troops have been stationed in
Okinawa since the end of World
War 11 when American troops
captured the island afler tierce
fighiing. Leaders of the G-7 club
of wealthy nations Britain,
{lanada, France. Germany, taly,
japan and the United States —
will kick off the summiy lomorrow
afternoon before being joined by
the Russian President, Mr. Viadi-
mir Putin for the full G-8.

(;-7 leaders were expecied o
pledge a new round of trade talks
by the end of the year under the
Warld Trade Organisation (WTO),
the Japanese business daily Ni-
hon Keizai Shimbun said, Some
(8 members, however, Temain
wary about setting a deadline be-
vause of expected protests {rom
developing nations and anti-free

trade groups, the papet saiq. The
WTO round in Seaitle last Decem-
ber ended in failure amid fitfer-
ences between developed and
industrialised nations and ghaotic
street profests.

Al G-7 members belong to the
WTO. Russia is not in the WTO
but wants 10 join. The G-T is not
due to reduce Russia's $69 hillion
public debt. Instead, leaders wiil
call an Moscow (o lollow Interna-
tional Moaetary Fund (M
forms in order 1o
payments  rescheduled] Total
combined Russian publicjand pri-
vate foreign debt is estiinated at
up o $150 billien. On other mat-
iers, the summit draft communi-
que calls on Japan to jcontinue
efforts to boost econonjic recov-
ery led by private-sector demand,
the report said. It atso utges Japan
to push structural relofms in or-
der to boost developmpit of In-
formation lechnology (I1].

fapan, which has inyested tav-
ishly in preparing the summit,
would like the summft to focus
both on promoting and handling
(T growth. But it is urjclear if the
fapanese Prime Minister,  Mr.
Yashiro Mot is the fnan o do
this. Mr. Mori adminpd during a
school visit earlier thig month that
he had never used p computer
until recently and tipd only just
serit his first e-mail. evertheless,
Mr. Mori scems ready to put bis
money where his mouth is. n a
bid to ease the “digital divide ™ be-
tween the rvich and poor nations,
fapan will announce a $15 biilion
T aid package al the summit, of-
ficicals in Tokyn sal The Japa-
nese Government has also been
generous in fundirig the G-8 sum-
mit which is being held on Okina-
wa island. far soyth of Japan's
mainland. — DPA
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SUMMIT / CONCERN OVER OIL F’{F{ICES

G-7 to !\)gﬂ up global financial system

OKINAWA, JuLy 21. Leaders of the
Group of Seven rich industrial na-
tions today welcomed an im-
provement in global prowth
prospects over the past year and
said their economies were headed
for more balanced, sustainable
growth.

Butin a communique issued af-
ter the first session of talks at their
annual summit on this southern
Japanese island, the seven ex-
pressed concern about the nega-
tive impact of volatile crude oil
prices on economic growth,

The communigue underscored
the need for stability in the oil
markets, which it said would con-
tribute to sustained growth and
prosperity in oil-producing as well
as in oil- copsuming countries.

In a nod to the role plaved by
information and communication
technologies in America’s record-
breaking expansion, the G-7 ac-
knowledged the importance of in-
vesting in new (echnelogies in
order to increase the growth po-
tential of their economies.

The Group comprises the .S,
Japan, France, Brilain, Germany,
[taly and Canada.

The communique called on the
U5, to boost its savings rate,
which would reduce its record
current account deficit, and said
Europe should cnergetically pur-
stue structural reforms to hoost
jobs and investmen,

The Group defended the initia-

s

The Russian President, Mr. Vladimir Putin, with his U.5. counterpart,

Mr. Bill Clinton, in Okinawa on Friday. — AP

tive it launched at its summit last
year in Cologne aimed at wiping
out as much as % 100 billions in
debt owed by the world’s poorest
countries,

It said nine countries had al-
ready qualified far debr reduction
that would exceed 5 15 billions.
They are Uenin, Bolivia, Burkina
Faso, Honduras, Mauritania, Mo-
zambigue, Senegal, Uganda and
Tanzania.

The leaders made no conces-

sions. however, on the conditions
debtors would have to mect: the

implementation of economic ré-
forms and the preparation of de-
tailed plans o ensure that the
benefits of debt redluction tlow o
the maost vulnerable.

The Group endorsed reports
drawn up by their Finance Minis-
Lers on ways 1o rogt out abuses of
the global financial system and
confirmed that they would be pre-
pared to block logns from agen-
cies such as the Internationafl
Monetary Fund i countries do not
conperate on maney laundering,

The Group will be joined for the

rest of the summit by one of the
countries  singled out for not
clamping down on monev-laun-
dering — Russia.

Russia, U.S. pledge

‘The Presidents of the 1.5, and
Russia pledged to contintue coop-
eration in the field of arms control
on Friday on the sidelines of the
annual summit of the Group on
the Japanese island of Okinawa.

“The L& and Russia are pre-
pared 1o renew and expand coop-
eration in the -field of Theatre
Missile Development and tw con-
sider the possibilin of involving
other states,” Mr. Bl Clinton and
Mr. Vliadimir Putin said in a joint
staternent after their meeting.

lhe Russian Foreign Minister,
Mro Igor Tvanov, (old reporiers
that Mr, Putin had also briefed Mr.
¢Clinten on the results of his land-
mark visit 10 North Koreg ecarlier
this week., During that wip, the
North Korean ieader, Mr. Kim
Jong-il, offered 1o abandon his
country’s missile programme in
return for help from other coun-
tries to explore space.

Presence on Okinawa

Mr. Clinton told the peaple ol
Okinawa on Friday that the .S,
was committed o reducing 'our
footprint on this island’ as he
sought (0 ease tensions over the
large U.S. military presence there.
— Reuters



G8 summat

By MarTiy CRUTSINGER -

-——

Nago (JKkinawa), July 21: The
world’s major industrigd coun-
irics opened their annoal eco-
nomic summit on Friday. hop-
ing 1o provide a decisive rebuttal
L eritics of globalisation by pro-
ducing  specific  programmes
simed at bridging the vawning
sap between the world's rich
and poor.

Leaders of the world's seven
wealthiest countries — the US,
lapan, Cermany, France,
Aritain, haly and Canada —
beld o senies of onc-one-one
talks among themselves betore
the formal start of their econom-
ic discussions later in the day at
a newly construcied conlererce
centre with a magnificent view
of the pacitic ocean,

After {irst mecting with LS
President Bili Climon. RBusstan

President Viadimir Putin will
join rich countries at
!

Friday night dinner| (6fused on
Toreign policy issuesy Tatks with
Msr Clinton were cgpected 1o
focus Russia’s strong\objections
to a proposed missife defense
system the US is colsidering.
To bolster his cose, Mr Putin
made stops in Ching and North
Korea on his way here to pick up
support  from  the leaders of
those  countries  against  the
American  nussile delense
shicld.

All of the leaders” economie
discussions were aimed al pro-
viding an answer to thousands
ol protesters who 100k 10 the
streets in Seatle. Washingion,
fost December  and in
Washington In April 10 press
their complaints that globalisa-
tion. the increased flow of trade
and investmeni capital between
nations. was helping rich coun-
trics hut leaving mallions of the
wortd’s poor  in decpening
P(\\C‘I'l}'.

THE BOTTOM LINE ADVANCED NATIONS FIRE REBGTTAL TO CRITICS OF GLOBALISATION

ens with ‘rich’ promises

Mr Clinton had a different
kind of protester on his mind
when he arived early Friday
morming following a 131/2-
liour flight from Washington,
In a speech at a park dedicated
to the memory ol those lost
during one of the fiercest bat-
tes of World War H, the
President sought o dampen
the  anger of Okinawans
unhappy about America’s
huge military presence on this
siall island. ~We take serious-
ly our responsibility 10 be gond
neighhours. and it is unaceept-
ahle to the US when we do not
meet that responsibility,” Mr
Clinton said. He pledged “lo

OKINAWA  WELCOM us

reduce cur [ootpnnt on this
island” by continuing to imple-
ment 27-slep process Japan
and the US agreed 1o five years

President Bill Clinton is greet-
ed by a Japanese woman in a
traditional kimono on arrival
at Okinawa. (Reuters)

ago o consalidate Amcerican
bases on the island.

A small group ol demonsira-
tors shouting “get rid of the

bases™ was kept far away fm}'\
the US President Friday. The
day belore, tens of thousands of
demonstrators Tormed a human
chain around a major American
air base on the island. Mr
Clinton arrived here after nine
days of tense negotiations over
the Middle Fast at the Camp
David presidential  retreat in
Maryland, and wides suggested
that Mr Clinion might cut short
his stay in Okinawa 1o hury
back 1o ihe peuce talks. Mr
Clinton’s specch was delivered
at the cornerstone of  peace
memorial, inseribed  with the
names of 237318 people — sol-
diers and civilians on both sitles
—- whao died during the battle for
Okinawa. onc of the fiercest of
World War 11

He was accompanicd
Okinawa by doughter Chelsea,
while wife Hillary stayved home
1o campaign for o U5 Scnate
seut from New York. (Renters}
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NAGO (JAPAN), JULY 22. The Group UlH
Eight industrial powers vowed to-
day to help poor nations join the
Information Technology (JT) rev-
olution so they can one day leave
the Third World behind.

On the second day of their
three-day summit in Okinawa,
the G-8 agreed o create a task
force to pool their efforts to boost
tnternel access and fower its costs
in developing nations.

“Countries that succeed in har-
nessing (1T's) potential can look
forward o leapitogging conven-
tional abstacles of infrastructure
development,” said a charter
signed by the G-8 members,

“Everyone should be able to
enjoy access 1o information and
communications networks,” the
dogument said.

The leaders also cailed for gov-
erniment policics that avoid un-
due regulatory intervention in it
and vawed to protect intellectual
property rights in cyberspace. The
task force will report on the suc-
cess of its eftorts at next vear's G-8
summijt in Genoa, Haly.

In an effort to prevent the gap
between industrial and develap-

-
ing stfcictios from widening, la-
pan announced a $ 15- billion aid
package 1o help Third World na-
fions bridge the digital divide.
The Japaunese Prime Minister,
Mr. Yostire Mori, said developing
countries face a “vicious cycie” of
poverty and infectious diseases.
The U.S. Presideat. Mr. Bill
Clinton, who started the day with
a barefoot walk on the beach, will
leave Okinawa early as soon as
the surnmit ends on Sunday ta re-
turn to the marathon West Asig
peace talks at Camp David out-
side Washington. "We have com-
pressed the schedale to allow the
President  to get bhack  early
enough 1o spend some of Sunday
at Camp David,” the White House
spokesman, Mr. Jake Slewert said.
Aides said Mr. Clintan decided
not ta leave late o Saturday in
order not to upset his japunese
hasts, already miffed that none of
the G-8 leaders' wives has come
w a sumimit on which the Gov-
ernment has spent more than §
750 millions.
Before the summit, the (-8 me
with officials from South Africa
Nigeria and Algeria in Tokyo whi

v

ird World

ambasted the rich countries, say-
ing they have been too slow 1o
provide debrtrelief, fareign invest-
ment and transfer of [T and bio-
technalogy  that are  vital (o
cconomic growth ¢ Third
World. 2

Meanwhile, actjvists trying to
eradicate illiteracychat keeps mil-
lions from bencfidng from 17, to-
day attacked the G-8 plan two
bridge the digital divide between
the rich and poor.

“Dur reaction Is that while
there are guad things about it, it's
being touted as a solution 10 a
global education erisis and it's
patently not,” said Mr. Phil Twy-
ford, director of advocacy at the
anti-poverty group  Osfam. "l
wen't actually deliver selutions to
the 880 million people in the
world who can't read or write.”

On the Balkans, the G-8 called
upon the internarivnal communi-
ty not recognise any Yugoslav
election results based on the new
Jaws that the President, Mr. Slo-
bodan  Milosevic, has pushed
through. — AP, Reuters
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G-8 leaders make raft 6f promises

OKINAWA [JAPANS, JULY 23. L eaders of the Group
of Eight wrapped up their annual sunimit to-
day with a raft of worthy promises io help
developing courniiics reduce their debts, fight
disease and harness the power of new tech-

nologies, IRy I% 2 (f ?
In a communique issued after tHre s of

taltks on this sub-tropical southern fafganesc
island, the G-8 also hailed the swengthfof the
world economy and agreed to do their best w
taunch a new round of global trade talks by
the end of the year.

The Summit will not be remembered fu
any major decisions, but in the absence of
pew and pressing iernational dramas the
leaders had thne to focus on a raft of Jong-
term issues they deemed crucial o global
peace and prosperity. 1 did my best 10 put
together the views of particular leaders and
did my wtmost to open up the path w the
world and Japan into the 21st0 century,” the
japanese Prime Mitister, Mr. Yoshiro Mori,
tald a closing news conderence.

Japan spent more than $ 750 millions on the
Summit and owo  preparatory  ministerial
meetings and got what it wanted: a smooth
meeting thal attracted anly o handful of pro-
testers who were na problemn for the 20,000
police personnel why had been drafted in. Bt
the big bill for the Summit angeved develop-
ment tobbyists, who said the maney could
have been beiter spent on deht forgiveness for
poor countries.

Carnpaigners were also upset by she G-8's
failure o ease the conditions on a debt relief
ptan launched a year ago that has failen far
short of expectations, The leaders merely said
they would try hard o ensare that 20 put of
the 43 very poor countrics are oii Track for
debt relief by the end of the vear, up from nine
Bow.

the Jeaders pledged to mect a raft of UL
development goals, including numencal tar-
gets to reduce aios and other infections djs-
eases, the halving of absolute poverty by 2015
and a place in school by then for vvery ¢hid
on earth. The 118, President, My, 13l Clinton,
annomuced § 300 millions it aid to provide
free schaol lunehes in developing countries,

Mr. Clinton, who leaves office in January,
made what the French President. My, Jacques

Chirac, called moving remarks of farewell w
today's session. In return, he basked in d-e
praise of his peers.

Mr. Clinton rushed from the Summit o re-
turn 1o 1he Wesi Asia peace talks he is broker-
ing at his Camp David Retreat near
Washington. fust betore boarding Alr Force
One, he held up his hand with Dis fingers
crossed. Earlier, he said Isracli and Palestinian
negotiators had continued te make progress
in his ahsence bt declined to say whethe
they might clinch a final peace accord.

As Mr. Clinton made his exit, the Russiar
President, My, Viadimir Putin, made his Suni
mit debut and immediately established himy
sell as the rising star in the G-8 firmament,
The former KGB spyv's performance was s
polished that some leaders said itwas time O
make Russia a full member of the G-8. Tgr
now, i is barresdt from pre-Summit 1ajks that
the Group of Seven — the U.S,, fapan, Germg-
ny. France, Britain, Italy and Canada — holds
on financial and economic ssues.

“Before he was more a guest and a protagh-
nist. Now he's one of the cight,” said the 1
ropean Commission President, Mr. Romana
Pradi.

The ieaders were pasticularly impressed by
My Pudin’s report on a trip he made last weaek
to Notth Norea, the Stalinist state now slowly
opening up to the outside world. The Genyan
Chancellor, My, Gerbard Schroeder, called it
“brillignt”. Mr. Pusin reported back on anjof-
fer made to him by enigmatic North Korgan
teader, Mr. Kim long-fl. 1o scrap his cowmntfv’s
missile programme in retn for help on space
exploration.

Mr. Pugin encouraged the rest of the grbup

play the ostrich in the fight agsinst intéra-
tonal lerrorisin, much of which he said] was
emanating from Afghanistan. "1t is ympoftant
not to act the gstrich hiding its head i the
sand, prewending the thicat does not e
My, Puim tokl a news conference at the g
the Swnmit.

Mer. Putin said he had told his fellow leaders
an arce of instability” had been fgrmed

B -~

stretching from the Philippines, which has
secnt a spate of hostage-taking by Muslim ex-
tremuists, to the Yugoshav province of Kosova.
“The centre of this arc is Afghanisran and this
affects not only Russia and Central Asia but
mamy, other counttries oo, he said. — Rewers

The Russian President, Mr. Viadimir
Putin. executes a flip on a Japanese
judo student during a visit to a judo
school in Gusikava, Gkinawa, on Sunday.
During a visit to a karate school at Nago
on Saturday, Mr. Putin was presented
with a black belt in recognition of his
keen interest in judo. — Reuters



G-8 pledge to ease t

7

NAGO (Okinawa), July 23. —
Eight industrial nations ended thei} 261h sum-
mit today by saying the world econorky is reach-
ing unprecedented levels of prosperily but that it
must be shared with the third werld by relieving
some of its debts.

“The 20th century has achieved unprecedented
ceonomic progress. Yet the financial and eco-
nomic ¢rises of the past few years have present-
ed enormous challenges for the world economy,”
the final communique said. “The 21st century
mnust be a century of pmapm itv for all.” Leaders
praised the recovery of Asian economies from
their financial crisiz three vears ago.

But efforlis must focus on maintaining the
momentum behind financial and corporate
reforms, trangparency in public and private sec-
twrs, and strengthening social safety nets.

ASSOCIATED PRESS
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The communique said thf (3-8 must work hard-
cr to provide debt relief for the world’s strug-
gling developing economigs. “We must premate
more responsible lending|and borrowing prac-
tices lo ensure that (pofr countries) will not
again be burdened by ungupporiable debt.” the
leaders said in the commuique.

Relieving the debl of the world’s poorest coun-
tries was a major lopic thimughout the three-day
summit. Although membprs agreed earlier on
measures to reduce and forgive debt, critics say
the programme has been too slow.

Another major topic was health. The leaders
vowed to reduce by 201(] the number of HIV-
infected young people by 25 per cent, TB deaths
by 50 per cent, and disguses associated with
malaria by 50 per cent.

The G-8 also said it would sel up a task force o
“bridge the international information and know
edge divide” helween rich and poor countries;
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G-8 vows to tackle poverty ;...

NAGO (Japan): Group of Eight
{G-8) leaders vowed to fight the
root causes of poverty and conflict
in a final communique released on
Sunday after a three-day summit in
Okinawa, Japari.

“We must tackie the root causes
of conflict and poverty. We must
bravely seize the opportunities cre-
ated by new technologies in such
areas as IT and life sciences,” the
communigue said following the
end of the meeting on the southern
island of Okinawa.

The leaders of Britain, Canada,
France, Germany, Italy, Japan, Rus-
sia and the US. said they must ac-
knowledge concerns about globali-
sation while continuing to max-
Imise its benefits.

“We must engage in a new part-
nership with non-G-8 countries,
partic larly developing countries,
international organisations and civ-
il society, including the private sec-
tor and non-governmental organi-
sations.”

The leaders painted a generally
optimistic picture of the immediate
ec nomic outlook, saying the world
economy will grow strongly this
year. They added they were partic-
ularly encouraged by the strength
of recovery in most crisis-affected
Asian countries.

Although trade was expanding in
most Asian countries and some
have returned to dynamic growth,
changes must focus on financial
and corporate sector reforms, im-
prove governance and transparen-
cv and strengthen social safety nets,
it said.

“Despite recent positive devel-
opments in the world economy, we
recognise that there is no time for
complacency as globalisation inten-
sifies a d the rapid diffusion of it
brings about fundamental structur-
al changes to our economies,” the
leaders said.

To capitalise on the opportunities
of growth coming from the infor-
mation technology explosion, the
G-8 economies must renew their
commitment to structural change,
including greater competition and
more adaptable labour markets,
they said.

The G-8 leaders reaffirmed their
commitment to reducing the share
of the world’s population living in
extreme poverty to half its 1990 Jev-
el by 2014.

They also committed themselves
to push forward the heavily indebt-
ed poor countries debt initiative,
provide significantly improved ac-
cess to their markets, strengthen
the effectiveness of official devel-

opment asgistance, implement an
ambitious [plan on infectious dis-
ly HIV/AIDS, malaria
losis, ensure that addi-
tional rescfirces are made available
for basic pducation, address the
widening digital divide where it is
increasing fhe gap between the rich
and the paor, and imp ement mea-
sures to prevent conflict, including
addressing the issue of illicit trade
in diamonyls fuelling regional con-

flicts f)/ i
addreks %iticism of

The G-
the very slow progrdss on granting
debt relief]for the podrest countries
by saying|it would accelerate ei-
forts to enpu e the number of coun-
tries reaching the qualifying point is
increased from nine at present to 20
by the end of this year.

They also sajd they would try to
work towards launching this year a
new round of World Trade Organi-
sation talks, stalled since attempts
to launch fa new round collapsed at
a WTO meeting in Seattle late fast
year,

The leaglers said they would con-
ference in Japan in au-
tumn this|year to agree on a strate-
gy to fight infectious diseases such
as HIV/AIDS, malaria and tuber-
culosis. x4 encies}’ s/

vy
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THE OKINAWA SUMMIT of the Group of 8
(G-8) industrialised countries may well be re-
membered as a meeting of missed opportuni-
ties. The G-7 plus Russia summit, at the
beginning of a new millennium, provided an
ideal setting for the world's rich nations’ club
to correct the imbalances of the past and set
the tone for a ‘peacc and prosperity for afl’
decade. Tt was the 1.8, President, Mr. Bill Clin-
ton's last summit and the debut Tor the new
dussian chief, Mr. Vladimir Putin. 1f the former
drew tributes from his peers for his sustained
contribuition to these suminits and capped his
innings with a $300 million aid for a free lunch
programume for schools in developing coun-
tries, the latter made a mark with his presenta-
tion an North Korea, However productive the
Okinawa summit might have been in terms of
pelitical and economic deliberations wmong
the leaders, it failed to produce any tangible
results. There were more words than deeds,
mare statements than concrele action plans o
face up to the numerous challenges confront-
ing the world today. Even the followap on the
debt reliet package promised in the 1999 Co-
logne summit failed to meel the expectations
of both the Teast developed economics and the
noil-government organisations (NGOs! ciam-
ouring for relief.

Though the leaders cheered the global
growth prospects and the Asian recovery, now
in progress, they could not come up with policy
initiatives that would ensure that less devel-
oped countries could share in this global pros-
perity instead of geting more marginalised in
the process of globalisation. Even the U.N. Sec-
retary General, Mr. Kofi Annan, conveyed his
disappointment that the G-8 did not offer incre
relief to the debt- ridden countries. The Colog-
ne summit pledged $100 billion to wipe out
some of this debt, but laid down conditions for

T\
s v A SQUANDERED
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the poor countries to gualify. Only $15 billi

of this has been uscd. Apparently, the summit
has begun the search for long term goals and
commitments. The move 1o formulate a health
agenda o deal with the|raging 11iV-AIDS virus
and other dreaded diseases, as well as confront
the problem ol poverty|and bridging the new
digital divide may be a.step in the righl direc-
tion. Butl at least in the| next summit, the G-8
leaders must be able to gpell out an action plan
and cormmit substantial funds to handle these
issues, The failure of developed countries to
mecet earlicr commitmanis, for instance under
Agenda 21 at the Larth umimit. does not raise
much hope. thovgh thy: leaders from South
Africa, Nigeria, Algerla and Thailand, had an
intormal interaction with some of the G-7 lead-
crs this time. _

‘The G-4 [eaders did|not miss the opportu-
nity to press for a new round of multilateral
negotiations under the WTO, though that proc-
ess of consultation was derailed tast vear in
Scatle. Tt could take a while to hammer out a
compromise between the demands of the de-
veloped and the developing cconomies on this
score. They glessed over the growing indigna-
tion at the U.5. National Missile Defence sys-
teir as well as the trans-Atlantic ditferences on
genetically modified (GM) tood. From an Indi-
an viewpoint, there way the reference to the
problem of global (errorism, but the focus was
apparently on Afghanistgn and the Taliban. As
if to strike a balance, the |G-8 wanted India and
Pakistan to restart the dgrailed dizlogue in the
spirit of the Lahore deplaration. New Delhi
must realise that cven|as the international
community comes out gpendy in strong con-
demnation of all forms| of terrorism, global
pressure is bound to in¢rease on India for a
resurnplion of the bilatqral dialogue at some
stage and some level.
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“World ﬁeace meet
to strive for unity

among all religions

HT Correspondent
New Delhi, July 25

ot
“Q\’(\ oy

\/k Y conscivusness in
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THE ISSUES of terrorism and mix-
ing religion with politics would be
raised at the Aagust 28-31 Miiken-
nium World Peace
Religious and Spiritual Leaders,
scheduled to take place under the
auspices of the United Nations in
New York,

Addressing a Press meet here ves-
terday. members of the World
Peace Summit advisory councit Dr
L M Singhvi and [»r Abid Hussain
spoke against mixing of religion
with politics. They said great reli-
glons were devalued by violence
and the worst form it was terrorism.

Dr Singhvi said "affirmative toler-
ance" -- the age-old Indian tradition
of mutual tolerance and celebration
of unity of all faith - would be the
main point on the summit's agenda.
This would give a call for a new
treaty of peace among all the reli-
grons to work and open up a new
chapter of mutual appreciation.

weligions have played an impar-
tant role in building civilisations,
particularly in giving them the sense
of ‘sacred” and “spirinal’, he said.
adding that these were not & speck

Summit of

min civilisation,

Dr Singhvi said Prime Minister A
B Vajpavee had quended his sup-
port to the summit and HRD
Minister Murli Muaohar Joshi had
been asked to co ordinate the activ-
itivs leading up to the New York
meeting,

Dr Hussain said there was u necd
to instdHl a "sense of morality and
cthics to transtorm humankind and
human action” in the ficld ot pobi-
ts.

Another member of the summit
advisory council. Dr Karan Singh,
said about 2000 persons would be
attending  the summi with India
haviag got about 200 invitations.

Fe said this for the first time that
UN Sceretary General had tuken
the initiative to sponsor the summit,
The summit would address issues of
conllict resoiution, poverty aflevia-
tion uand gender issues amony oth-
ers. Dr Singh said.

[3r B K Modi, the sammit co-ordi-
nator for the Indian sub continent.
said Tor the tirst time 500 spirituat
leaders of the world would he gath-
ering wgether and India would be
tahing the tead with the largest con-
tingent of 10 feaders.

A stream of
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/ U S“.";Mﬁassm pact on
! ;o “plutonium disposal

MOSCOW, JUNE 4. The United States
and Russja agreed to destroy plu-
tonium that could be used to
make nuclear weapons and to
cooperate on ‘“early warning’
missile-detecting technology,
U.S. officials said.

The agreements were to be for-
mally announced by the U.S.
President, Mr. Bill Clinton, and
his Russian counterpart, Mr. Vla-
dimir Putin, following their sum-
mit today in the Kremlin.

“These are highly significant
agreements,” a U.S. official toid
reporters, “They will result in tan-
gible national and international
security benefits,”

The plutonium pact obliges
each country to render 34 tonnes
of weapons-grade plutonium inte
a form unusable for nuclear

~

weapons and to pledge never to
use it for that purpose again.
“That’s enough for thousands of

nuclear weapons,” another offi-
cial said.
The early-warning pact is

meant to compensate for Russia’s
antiquated missile-launch detec-
tion system. Some of the satellites
used to identify missile launches
no longer work, leaving Russia
“blind”’ on certain occasions.

As part of the plutonium agree-
ment, both sides pledge never to
reprocess the material.

“They will remove from possi-
ble circulation plutonjum that is
directly usable in weapons if it
were to fall into the wrong
hands,” the first official said.
“The second, the shapéd- early
warning agreement/véﬁ answer

i

Vv

the wide variety of concerns that
have been raised about the risk of
mistaken nucle¢ar launch because
of gaps in eafly-warning cover-
age,” he said.

A third Amgrican official said
the pact would establish a “real-
time exchange| of any launch de-
tection by eithgr country, through
a centre to be gstablished in Mos-
cow. It is aimed at preventing a
nuclear attack| based on a false
missile launch|detection.

American officials said they did
not expect a breakthrough on an-
other arms control issue — Wash-
ington aims fo amend a 1972
anti-missile defence treaty, but
they expected the two sides 1o dis-
cuss the issue|in a joint summit
statement.— Reuter

Another report on Page 16
t

THE HINDU

JUN-20D




A pue sl
YHM dagenenuexdys paseauy ue spies
0P UMEID Q2D nsp Sk )y Aseiun) pue
AW U Ak 1o agnsdn e pur “Alaros
Atzioduragany o surajgand o3 yaeodds
Aydasopiyd © opue ooy BEVELIEN-ENTY:
J0 naRinua-ar v gy sagying ) B
YIS B4HYs ©ousag tasamoy WO IS
‘ALsasod pros paig oy FTREE RIS SRR P
Ay pspepde LA UOHIRSORSSIp
ERULENOIIT S 83U DL PUE sty
SUL L LU URArpuens ey i@y
ST UCY RISV G 2LV 10 PIDs 30M - Lo
puE s o o) Wy Wwaneage
uradaing 1o pary gy g WL {jif et
PIP S3U i o ot punodg -smous $uaq
NV manou sotp o aed pood eogipa
Aoy utygonn £10a Bujog LYY 0}
MIE ppns-— sdoodd segia o) podde (e
~Pen) i yors - — rnneidunn
UeiARIPUEIS )] 70 SSOUORDR

s s amaa; nay Ag
WO auog sEsigy souasiad ueadomzg pasy
SIALY DIOWE AR T Sauunos Uniarupimoy
SUT SEWSIGT [ 10 a1 AL Ut
Haym paedord srom surauswy 241 Jou
HAUBLE 241 I2yiau ymuysm 108 aydonsmen
BSE pur fesme Bidapuns voayy HOOp jou
PP puBeo pue spenog wepams i
SON UHI BIABUIPURDS 20110 Suiaae) oy |

o e
-LEdwa o asuos 1 gam Stopne wemodonaw
APy 01 rdning puokog 1) pasmbon so1u
-0J00 pue sandwn oyl se 1ou pue — s
Ayl 1eqm Se Goas arom swapdup wmave
SIPHRDS DY) D8NG Ay A SIU L Cliosg
AOYM UPDG DAY 0) si98% Ausap Sur
RHG U BAG ARSI [0 asuas Sy sarn
“an weadoney ape sy o ssoy) (NI
watap Apous gugoag SLORELY 1nogue
suandontad uaBI eIy o) PRI a0
PO 838011 Isiuomeasas o) avuodsog 1080y
P yang sdnod Buo sy iy QNS
WOGaIIs puw a5day » yaeds jou pip puw
SAISEUSIN ALIA DLIM SISIUOISS0098 QBLaBY
“IPURIG RT3 s suopEap Ay myue
g Finpnioun satunas e at gy wony
waspip Aos {gegoad sem sodin PSTUGTS
RTIE O] 63 asaodsas 1Ay ooy dosop
E A0} ST SOLNUNGD URIARIPURYS a1 Aq
LRGS0 01 dluegan sonss; oyt jo suy ey
AU BT LS W3 [juod oyt Hums i apr
v anpl oy sapyenh UDPIAG LIl 0SS

W nganead § Avsuoy ‘uadiog o yodads
S UE PRI URIRIIRIDNY Iy Se 'y

PHI0M

AU UL DIBUMISED  sione do papeuy
Y RYRIIVELS [SRIRTISTTEY IHEIdDs [0 pary agp
A0 Y1 W Pateuage Sunxy wag
0 2UOL Gl supy e anurdas s san e
JISIP Umo oy Sudopanp i dogs
JOWPIP ~— 950008 [ pue ipus@a) ‘ebon
SON Usipang e Jo sofunBus mp u)
LN A0 PIOD M — - SalIUnos ukjatup
THEIS S 30 SSAUAS0L [ulmno pue dnsind
TUH DML RSY G 10000 Wapoaat) ag
PR e wseanng o pun. o)
SUIEER Juatunsas Aue wolg uey) Kinua)pl
Meiedas vaoy Buiduog v oy srow s
REARBY BINGD W oy alsap si 061 Al
DY UAPpaMG ol uonewdas Huyoes
SR ARAUON 1] ado1ny eitmuntn JLUREEY
£ & WS U e Gjioue auo
His santuye sy sonunno joodnmg
POSEOnpamy pun Abaion puepeg) puiv)
UL BN 0 S8 IaE0] atjl j0 seuas
koSuedung aop RIARPUESS gl Fuom
DERCOIUL DIIRD CUDPINN PIOM 31 g
G nSINdul pue jrainyno earedosgiue
LU O SPURISTIORR-{ U] pUE paeoo] (it
Faope satunos uepEtpuRyy a3 Suoiue
PUETUEL Jo uoisn oy 10 eapd v uaag os
“IW PEY 201§ AYSIRUOE UM S18Y) O 1ok

T
LYY puw pISY w1 aoussaad

PEL LIS 18 Ay puastingg
A wouaudo@aop aenas e oguas sl
POMOYG] USPING FLET Wl SEns e
UL G) MB|I0 2POD HOIWWOD B pORRID {HY
LYZ1) A snuBupy Sy Aeamaon iy 7o su
ALBEIG] prise uapasg o Fuly awoang peg
T GGCT A prue Leavaon jo Gy POUAMOID
SEM BIGRIBOTO JO ILE ERE) UYL sanimian
O A2AG 2100 poatliouon! s ayy Ry
“UTIEST WAGT JO WK 3 26 U0 111 s
SOLTUNOT umatupueag o Jo Aojsiy oy g
DIMLINY WBIMION U] $1Uata]s st
qupsa 12 jo Juawaeda Ayt Gop aan
i urdasuon wapuadapin e o o
-dogaaop mp m ) ST CEIRE UL Uapaag
DL ARMION HpDd,, YIBWUS O
UM DG Jojetl ses Aoty tmasug
unag e sAuusddng auens sy Fnoiy

T(uadany Araa Os{l sbaa sgraioy

O3, HBARIIDUEIS JUD0UE 2y DRIOM )
: fri- 1 DU DL IRy SURLL
SEMPUNODS BT oL teadaing sea ey
YL By Buad oaUsHp Suo au) wsne
Ladun Yool PUR LS GRAY PLIOAY PLIG

=205 -aid ajigamasin QYT SR RERED BLLES By
g adouiy] wasey JOUGHEXIUUR JHAOY
R INOAR SHI N BULINP JUDLD
TISIM TR ARRIUDDIDUL PINOYs e ay)
JOsnOmBALL URiARUPUEIG S]] LA
gl aedey |, uoanies ;_bm SOOLRHY oY w

1viiaduil-uoy uojod-uou v sy p40334 831 fo
ISNDIAG 2q 711 31 ‘DBYUDT 14S U 1011fu00 oYy urpus aof

SRAOISIL B Mg Paoa sURBaaI0N ) pLe
ARMION 10 Lmon siy paysinbuyaa (1 wasey
AUy MagM G061 U paadneos SH,
WOUMTLO ) pauBsap Afe
Hhads e orput papaasd S3UIPdopn
0 DMSEOW B BUugmar sy jo v m
Flel pun sdupy gsiueey &g pagng Aptonh
TOSUNS QUDM SHOUN0S J0UUE 3 frSug
pu adiat] eANpaut 1y 0) pajosal SIBAL
A UMM 0 1anp » jo AunyRl sy pasyediy
Ajgegoad yotym aoueafusa Airand poigs
SOgE snudea Ry go anan sy pegr w
METT GRIRT $ A URRSLYY J60 donednwoid
S0 spep eousoud jwmap sany)

1offo sAvmion 07 asuodsal annsod v s1

1211 fT

SR ) W poaldsasd mou s i
AD3s1y Surpanar dupey 01 uopag asaL
UaAd pue ddoans) 01 Painensos atom Spred
ARTHL g Sanies Wetaruipueg dupepas
DI DM ALY IS DIR U Y ay)
oL adoangy o ajoym a4y jo pue Aieon
WS 51 Gl pueE g ui ELGIINGLION pun
BIBUY R 30 slapeany Bumpa oy Aaen
MDA DA ) HUolR R ¥oa £9a pau(eu
=04 dulary sagunos URTATU(PUEIG (340
DLI0 KRMION HIOQE SUGHOE Lo 0 peay
10U PINOES "IBAM0Y 1LY, B Y Pue Brsy
Wvussaad peuaduwn-uo qeuooa-uon ©
SEPLOIBLAJ0 ASURII I ({ta 1B LG

uruysuyeredon ‘A 1y Ag

ElAeUIpUROS wioly sadoyg ~

HEIAPUOS 41 BUIpLG Tag s11044a s femiop
OF astodsat aatusod v sranmng ) SHRINAE
DU LaPOMS AeMInN jO SALHUNGD usABY
“Ihbeag o1y Ayl uouie digsuolseme oy
A spuait ansheacdun A JOISGe (23107
ST sea s oy vopeaepdes aygqussod y
URRIMG WO NOESSE09Y |1y
= v noge duBung oy pabgiuanal 51
BASRIR A 1A 2R By 10Dun fesaon

YO WOpdivy Ay jo TuastgRIsa ayl pue

HOIIAG Ui LGt o [0 uoRNNssy At
Fodan dnosg 243 JO aspea] pauonsonbun
SUL BLNDIG 9y} uapams spaesol Agod
AILIIPOW A0 ixa sy 1stede 1sayoad w
divzadhe)y - 5y Ay poy Aued o) BTSN IRTE
sAused uonygros ayy o aquipan v se maw
TG S AUMION Buiorg ol o3 paoags
SEMCO CAewion o isadae o Neq
Ui Auednnd Suddgs amo STy Py
JNV puk adae) e se e sy uedaqg oy
L0 UL UFaMG Wiog uagraedas w.,ft.:Su
sty Bedumpaoid saye 9ps1 W Aemion
IO INSTUITTY DT B AL
“AB PALIRLOINSUL 34 J0 IpUnaj it sem
WEGL-LL8T] wasionay wensuL ) 191ag
LU Lg ur aorad moge Suburyg
rap Aol pinos Aeauoy oo ay) 01 any
1 SDAB S ] Uapamyg ol ARMION 10 Uo1s
-Sa0as ganead, | Yl vl asuamas Russed
S HBLHUIDEIBY Iy e SISy dasjeyd
“HAC URRSLIYT 8142 31 play st Jearuas o)
IRRL 20w auay 1salaul agads §() - siusim
SUBA0G)  epegllg aasserdde, &g uog
SOSUEIIIG, S puw eyur] LY L) Uoneeise
SH PUY DILRF0L DIULIZ Y1 O SuTELe 9133 Uo
WBUDL 3B JOMP Ay A3unod sy ug 1IU0T
AU D) U0 GIFag) W I0WuEs B e iee
CLIHRIDIGG A R R ) upyuR) U v Ag
PAIALOD yadads gy wolp podiaue Apiuas
SOL ALY AR ST ST 18U UopeNpUr uy
puRlawog oyl ae Ap
-OBE0 DUGL 3U U 536w YR 01 11 apens
Hd Gy wmg algeas o) a0 Apuapyns
B GIS( UM YU oYy Apssod Aeamaoy
O W 30 guuoness oo@norg st S
HdeRUR L ug o peaads fpaoepd oy uom
SR PR o) -igs a0 avead Suiduig
10) 303 EN0s Jug S RISy mnog UI04j
SOfIL pursneqs mal v b Ag pareindas
AHuned weaeupueag Moy Su)
~LaRUOA un aara) pE eyue
101 S1093] 01 astodsag g
LAQUIYEL SHALLY il




ORIAIIL ADR 0] SO0
e B0 S Gl UAMop Anjsnu
Apuniiung  eooneueauil gy H38AI
01 DEMEE S0 OU0N O Pty spivp
SHELS BIGNOP 0L 1Y DI ), DI0gMas]T
aurgfar Lmppun v g dio it pue olge
Sdonaenn U se Anunod ouw ty dnos
©OMMA HHIED DLIOM oL CHONDR (el
CpUENUY ) SAAL PUR auyapiid ceap
im i Ao o7 Aot (o stodweyy
a1 20) pdodui sU I SIS ) Ny
wopos pue ajdoad i sop sjgresiul aaoul
ajg) e (Ua AB CARAR il SI0Eoues Jo
wiep ayp eap Hunuooodg s U oug)

we BUTnU 0 10] ¥ 3y 0} Spadu aidky
“Hgnoal
(GIUDLILIAAGTY  POIDRa-ARNTIDOIIR
diay o1 sy asiodsel prfea v oao dug
SULLE SN DIROS 30 0) AR [IIM 1341
iy CANUNDD ART JO SIEPR [RUIIEE G
ut Suanpiogur 3 dune e N od
B PINOYS 1AL IR e SISARUY Aowd
SDOEIAP JALS LA LR wayold ‘aowmord o)
nepd wonar ae g de awey Annuaaos
[EUOIREIINE L ol YR 1 Sapninos
padopadp e Al Ul 0§ 2o st
~unios Siido)aanp Ul SaRRID0LED jo Ay
g U L KAy ramad Jo ammes
DU @) PUAOITORG O e J0f SISNED 91
oRAJEUR 1800 1 ST DaUIDFUON MUSITAY
i .f;:wuh ARl AGGnd $9LIUNUD Lo
sogauns Fuiddes 1o ovnowsp o) paad

ayy uo By AT prasuy
- SIUMULED
-ADTY POLIAE-ARILIUIGUAN TMOIIRAD
AR DM SLapd] dne L sawuifas A
10 157 Snamo 8 2 S 2IAGL 0F TSPURISE U
-0Qog L uat pue i) sem ) 8aLT Qo
-z AW A 0) PRAUES MOL SBI asIERUL
Ay ssaoead Sumto © yBnoay) Furod auw
$D3EYs ey Auwt ek jse Fuyon ey
ai 3as vwmspng Jongy csdnog pue adus)
-o1a J0 odmsdn un FuwEsaunm 358 suon

g U SADTIDGURE P
SUSTIQEISY AL LA L SAZM LU0 348 el
a0uBp 01 s1EILAqessud Burfnunpy pue
soopoezd pur saauasadxo Bupeys Siniss
DAILELUES 10 AW U0 SHSLUDSRON PUR 12¢aP
Sufemoius ifppna—ARororT DHE 1ol
TR Fiusiinanl)y ?.wtm_:..,m:s,::w._u
-0tuap opoad pue Motuodd o) 1ed ey
B PUT SADRIICUIAN TUSIEEY [0 stuajgoad
ol yuam [eap 01 sE AHubdiboed puon
SBUIOIUL AU RUS OLIEUADS STy} WS )

“aAQI ALR PRI Annos ngaaod awos
Jo mpusie mappiy. o aas o pual Ay
.mv::o,.m URLIEEHTLINY Bl U39 UNTEY O
A uoguaaair AtE Jo e 95 S0HUN0Y -2H PURST pUR saLunol fuidoPasp togm
Gupdopaap Sosld [RIBURMY o SPUTY YR SUIE R SALEGD SN0 MTSIBA UL

L0} SUGLINOS Jayael-1eds aim drit dunwed ALk
Ag g B O I08 BARY LY PHOM ALY PUE -unoD Fuidofaop 0] suunepLLLay Laped
PUL AmlaTngy [RUONELLIDINE ai SE {uns
SUOBTISNE FIUTRULY [RUONRULLHULIBUL
-apey ut dans 01 aomod JrioEas e 3o e
el Ba0p 2o fuonunys Sue jo junuspol
aanaaigo ae el o} YRR Agduseary
SUL SAWLODE 3 CSE0-PUETS puR SITYQUOD
(U0 - Ky plE BN QO sArp asoyl 0}

Surdogaaap 11 sa1vI0P fo

wisoudeip
Aswo 1o uondinsodd pImpaes v Ajep Yanm
SHONTENNS ADDP PUR QARISUDS o s8]
aopdizadd apr ol fudnos v upeal ay
ABUT IO LU IRADOING U0 Qonm g H0LRINITS
AouaBlaum ue i pop 01 sdoa Supuy
ry .ﬁu:a.__.:i.:ﬁ o] m:ZDZv. TLETLLLLEQAQS Y
PO AFEIIRIIOWRD O o ajueRun
SUOY A OIS DU BOeans i asijiges
0y nepd punog-ow sy ey 1l
2yl 1000 IS £ JE MBS0 AL ey nyMm IR TILEY T PR BOLEY A Paaloall dinnad
Anunoa salead 1 Ag uodn pope al Ioye adostn] tiapsey i dNINYUL WME 81
upa doen v spunyaidde ogsm eoentizacd Supeasis ospe g Agriocuiagp Anugaraad
A0 2318 JO PRI i WOAE SO L LAHAYM Aue aon e phiane  ayode savad
BOMENYNS SIS 1 0L 2HIALILL 0} Moy s Al vl TG S1y L - saonoedd 1aq S

S34 0 DAL 341 IE UBRY SARAME S¥1 UM
FOSSE RIA S1E 0 PARDST (] 0] TURM AL
sa0p UMFuseal ATRLGWAR IN0GE S10
1408 piou a8 e (AYN} RISWBAGIN
12&:«7::2 L PUR RAMGORIIOTY
DL LIALA NOUNI0T) L JRDA SIT LBYa
(T U1 SAIRIDOWDP PAAGISIY PUr MIN,
10} LopeSaduon AnpouR o Jlim 22011

-Iegs YEnoag AdRDewap Juuorpduans,,
110 G Iy A [IM elpuy —~ Axeaup
Suinso) Joy sYUR)L 28BQ pUE SANSSE 1Y)
10 RIOM [l s(anied prolsitt N0y "GAR1
Lo s sea gaadas ssoousd usion
RIS IR R R MR O s1SA[RLR pue SiRwW
~opdig] C UOARIRRAp MESIEAY B IIM dan
awod o pmoadya 81 32001000 1] 79AY
RIS ) 1 WA JO 7L~ paaiie
aamp ol ISEAL 1R PUE AIUMRLILD D)
e wrpdinped 01 POLAUL M SEUDLD
Q6T 10A¢) TUOUESRIEEAD O 48EY M) U 3D
— zasony g sppudioy s pae apiy) ey
ayguaday ysow) o) pueeg BIPUL e
A — SOLHUNOD N9AIS Jo dRoE 6D Y
asgaxa ayl uvinl o ad
-l g proaade g RS JUEMEEEd
SIS FUHpuU] 21D 0 papunos
TEUGLY DUIDDPR Y STAL TR 1O Areyounag
Gy Y A s HURGI PaR-NYEGY
w0 sounepls oMl u pIm
-pOLDS UB() SRY DEGM I3 $5010F L Aowg
201D LAy s pue mowoad,, 01 1ol
[PUOLRILII S JBY SAnRDI s unydu
SISEAA IR L)) L7 PUR G SN 0] MESIVAL
U pataaiiod Uasg P IR0 SereIR0nta(]
30 ABUNUUD, B “wpuy pue gty LUl Fur
- P SO JO somdsue ayy apufy
“1sapy o un FniAdi
donxa napdo ou SRY (IIN A TonDaLp
Yy uy osuanpul aamsod  Aue 3uy
SLIDXA JOU AVHISY I TARID0IIaD JO ey
EAISIETIR] w?.:a..eﬁﬁ JADULE .hc CCCMWU:H_:.— Auw

e ————
oyl poajoad o unpd 1woNdP UD 1A dn atuw
ANUNUIHOD [DUOITVUIDNUY 2] ) YS1e §1 11 'S1UN0D

AnSvyf jussoyn oYy U

A st 1o adeys G9yER) SBY UORKILSUOT
Al i SayHaN oy atgnd Aue Bupiny
3O SUOOA Funsoued Wolp 1y Afenb
51p, O sea Pl ay ], ey, v sk oy
(R Nt UL aprar YERiy s pusqEniy
a1 & IAN g sy PR 10R) Y] T00i B
ar annjod sand wunf sy puy CATeleou
Sap 0 HGHRNE0S 04 0] Fuudedums
wang) sEE QoM -— ooy ueadaany A
pue S A - 180 Apereuntdd €3y

L ROUIS JAAR SI0)
3A S PALIBY puR paamdosied st pun Ut
pasougt aunfon Arepur oy Appotuda g
TN 10 Aloyia Auuaygmiano ue b

ypueief ‘A Ag

Aderoouwdp dunouwold

PAYNSaI SUDHDAD ISHU] R SUEDINI
B1j3 J0 ATWBIIARIUE YILD2 QYL U0 BRLNG W
SEPPRA] DTI0LS DU M 2T sigdney)
AL, PIES A30p(r HRamUoibliey pud
uRaso 4 o) UL 1RIS JO IASIuiy yshliyg 21
SAy TG SRy s unephes Fussoadx;y
Tiielid
-afedus poseanul pue Aseuniiga) auios
mbowe sk exunl a1 ZE8T 41— NVASY
~— Anusiti JeSY Eeagnoy oyl ond
OSURE 40 TOSIIUPE BN | SPUD UM
10U EO] 35 A50 01 1M oum asay) Ag paren
die s 01 JEpood gy o piInos
aat mpood su g udef jo ojdoad sy
ey mony ap., 00y o wadde eads
P ape A — yERTTETY

YIRS A, O1F SUM 210U DUl san(ea ucu
-y uo pase s1,, AXRID0WAp (e Juinde
aptAy ¢ Suags mo Boddns ol uodal mo
jo sopdood oy 1saubal Apznaneed pinoas
ap sHopd o oddns oy AIITTLLND
uoneIIaILL agl pagin agy | Pounaled
ag 01 jusweprgd 0] gugBdnis us we
an PASIES 3G PINOM JUINIIZA0S JRL
OUTAP 1 30} BusAP LAY I sadot gEy uy
syped ot 0y Juam ajdoad asoluing g ew
avEp ol oy S1E0A g1 R SIIY,, uad
-t pad-0apia b M0 S LD NG ey
UV S TN U3 10 Speay pur meaine)
[agoa] GL1 ARDMLIR JO UDNBREST 10)
ysnd 01 pasu g AHUIIBTLOD [RUOTEGIR
-l S L0 mx@.ﬁw;: 04 pue .n.,:CEu,.;m Ayl o
}.ﬁv.mhr)._ e e RISTR:)] ZIQUIDLIMIQY O},
a0t AR ppo ey dun
cmid wwod ou ag o saeadde oty seany
PALLIE S1F §0 201 1) HONISRIR 01 shunduual
SR SE pUR JUSLLLISAOLY palaza-AflEaness
DWIAP B SEY RISALODRUL LR MON 2DU3jBP
aonge BHIOO] a1 DORPPE W Sipgisiods
-2l T«UCEOQ.D_UQT, BoUe e w.v—_.:uu 1EL
0% —- {010} pausie aill 19§ ajnl Eenp ¥ ﬁ:m
Ajquionse s ojdoad © I0APLSAG FANNISXD
e gym — du..—m:_.:gmuﬂ: 110 uzcm:. TuﬁO_,E (438
guphiy sua i oy ede siead sag B,
wamod dn aapd o)
LRI OU DMOLS SEL aRUIRA Ly DEjEe
Bipw Ul 21ad ABH{IU B[ 3l 0
I JO PUER| OLI0S 2101821 PUT UOHT
-NSVO7) UL INHMAL 0} dusnaotd andsag
domodl pazias gagm fmiunl Amupiw eyl
A opisT PaySBIQ seM DBHT B uam Hau kN
Zavinouniag] 4o andea [RUOIEN
AI01IA apLspUR] Mp Ny 1ol
-aafp Juaound Ise] s1 Ay rudng
Ag popor asry SHVHA N

\ 0)7
A

>
-

8

A,

g s

EELS
wad

Cwt
VR
(Ve SR

12 JUN-20D



G-15 seeks bigger say on trade

Cairo, June 18: Leaders of devel-
oping nations meet i Cairo on
Monday to discuss how to win
more influence in the global econ-
omy and stand up to wealthier
countries.

Members of the G-15 group,
which combines 17 countries from
Asia, Latin America and Africa,
say the two-day summit will try to
overcome problems besieging their
economies and form a front to push
rich nations for fairer trade and
debt deals.

“It is obvious that developed
countries are ganging up against
developing  countries,”  said
Malaysian Prime Minister
Mahathir Mohamad. a staunch crit-
ic of Western =conomic policies.
“All the policies they have are
directed at exploiting developing
countries. There 15 a need 10 bring
at least one group of countries
together to take a similar stand.”

Nine heads of state will attend the
sumnmit, which precedes a meeting

of the Grluj f'%.ight industriat
nations in July] Host Egypt wants
the G-15, celebrating its 10th
anniversary, to have a bigger say in
global trade talks, but forcign min-
tster Amr Moussa said developing
nations could only be taken seri-
ously if they were commiited to
economic reform.

“It is necessary for the G-13 to
have a voice that can be heard loud
and clear,” Mr Moussa told
reporters after G-15 foreign minis-
ters discussed a draft communique
on Saturday. “Bul this will depend
on the performance of the develop-
ing countries and on the need 1o
implement  economic  reforms
which will let us become partners,
No country wunts to depend on
aid.” The G-15 consists of Algeria.
Argentina, Brazil, Chile, Egypu
India, Indoncsia, Jamaica. Kenya,
Nigeria, Malaysia, Mexico, Peru,
Senegal, 5 Lanka. Venezuela and
Zimbabwe. The Caire suramit will
discuss lran’s application to join

the group. set upfin 1989 to [oster
cooperation  ampng  developing
countries and cnfourage them to
speak with one vgice on trade.
G-15 nations fontribute  about
eight per cent of fhe world’s gross
economic product of $27.8 willion

and are home (o
the planet’s popu

FEAR OF C(

Many members,

nearly a third of
ation.

MPETITION
particularly those

in Africa, are hgad over heels in
foreign debt whigh they want writ-
ten off. G-15 nagions are preoccu-
pied with the Jikely impact of
World Trade Creanisation rales
that will exposg their emerging
economies to fiefce global compe-
tition in the next|few years.

Egypt's econgmy and forecign
rrade minister |Youssef Boutros
Ghali urged his fG- 15 counterparts
Tast week o hold talks on how 1o
increase wade within the group that
now accounts fgr just 10 per cent
of its total forcign trade.

“These discussions must be
aimed at creating a mechanism for
development and trade which
would increase the group’s partici-
pation in the wotld economy,” he
said. Malaysia's trade munister
Rafidah Aziz satd her country
would submit a paper to the sum-
mit outlining how G-15 nations
could buy high-quality, attractive-
ly-priced goods from each other
withour violating WTO agree-
ments. A representative for Niger-
ian President Qlusegun Obasanjo
said his country supported propos-
als for a special G-15 bank as well
as free trade zones amobng the
group. But he criticised a Jack of
G-15 coordination which had ied
1o Egypt and Indonesia to tout sim-
ilar proposals. “We need detailed
proposals and we need them to be
unified,” he said. Egypt wants the
(-15 to set up a political decision-
making body, similar to one envis-
aged by the Group of 77 Third
World nations. (Reurers)
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" CAIRO, June 20, - Malavsia
o will fight tooth and nail to
‘defeng the country and the
. prosperity of i1z
¢ people from any
agenda which
uses the pretext
- of the frae mar-
| ket and plohali- |
z=ation, Dr Ma-
. hathir
mari sard  in
Cairo today.

CAIRQ, June 20.
and Colembia have been | and idealogt

3448

inducted as members of G- i We reco

Maha- ;1’% which concluded its
tenth summit here taday,
ﬁ calling for a new economic

being pramoted, we mﬂ fight

Jooth and nail to defend opr

country and the prosperity
our people,” he said.
“It's fime that we ..,

. the new alog ns,
— Iran!new systéms

that we capnot
ga backwdrds.
We can't golback

The Malaysian | order and more effective jto the cen IaII

Prime Minister
said globalisa-
tton of capital |

experienced by | conntries, the group now | Communis
Malaysia nearly 4 comijprises 19 nations, ~ UNI |

cogperation among develop- t planned
ing and developed nations.

nomies o the
With the jeirung of the two ! Soeialist | and
But 18 1t nec-

destroved the b
country but it was fortunately
able 1o develop its awn meth-
vids and rebuild its economy.

“We know our success may be
shori-lived but we wil) notv
allow ourselves to be sold to
ideas, ideologices and slogans
without examining them.

“If we fing the shghtest suspi-
cion that another agenda is

— a—

bh(]\’nn 10 us b} the rig
powerful? Cannot the

was ndmu]mu io 1h1
the free market wou
pline governments for the gaod
of nations or society,

-
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G-15 call to 3 opt U N. pact 0 terrorism

CAlRO JuNE 20. Firmly ml.]xkr\g 'nef
hind India, the tenth G-15 sum-
mit today called for an urgent
adoption of the United Nations
convention against international
terrorism and conderaned its per-
petrators, and cautioned against
forcing the pace of globalisation
on developing countries,

A joint communique issued at
the end of the two-day summit of
the 17-nation grouping of devel-
oping countries suggested early
reforms of international moneta-
ry structure, equitable participa-
tion of G-15 members in the
World Trade Organisation and
other multilateral bodies and
asked industrialised nations to
hike official development assist-
ance,

The communique, released by
the Egyptian President and out-
going G-15 chairman, Mr. Hosni
Mubarak, at a press conference
here, “strongly condemned all
kinds of terrorism, their perpetra-
tors and all those who support
them under whatever guise.” The
denunciation of terrorism by the
G-15, which comprises three key
members of the Organisation of

The Zimbabwe President, Mr. Robert Mugabe,(right) listens to his

Egyptian counterpart, Mr. Hosni Mubarak, during the second
of the G-15 summit in Cairo on Tuesday. — AP

Islamic Conference (OIC), came
close on the heels of the Indian
Vice- President. Mr.  Krishan
Kant's unnamed but apparent
reterence to Pakistan and Afghan-
istan as the source of the prob-
len.

ay

Addressing the closing segsion
of the summit, Mr. Krishan Kant
said giobal terrorism requirgd to
be defeated by concerted intdrna-
tional action and proposed ur-
gent conclusion and etfdcrive
implementation of un conveption

L1 juN2m

against terrorism. Iran and Col-
ombia were admitted into the
G-15 and the next two sumrmnits
would be held in Indonesia and

Venezuela in 2001 and 2002.

The eight-page communique
said globalisation had failed to se-
cure a better standard of living in
developing countries due to im-
balances in the world economy
and “inequitable and discrimina-
tory" multilateral trading system.

The G-15 members said at-
tempts to introduce non-trade is-
sues in  multilateral  trade
negotiations, application of non-
tariff barriers and antidumping
duties had to be checked.

The developing countries felt
there should be freer movement
of natural persons, an area in the
provision of services in which de-
veloping countries have a com-
parative advantage in the global

economy. Advecating a new man-

ageable and transparent financial
order, the communique said the
recent East Asian currency crisis
pointed to the need for an early
warning mechanism  against
widespread turbulence in finan-
cial markets. — PTT



FOCUS ON GLOBALISATION v V'

AT ITS TENTH summit in Cairo, the G-15 (a
misnomer after the Group's expansion) has fo-
cussed attention on cross-border terrorism and
the problems stemming from globalisation. The
strong condemnation of terrorism and the call
to adopt the U.N. Convention on international
terrorism are being seen as a collective re-
sponse from the group of developing countries
to India's concerns on the issue. Since some
other member-states in Latin America and even
the host, Egypt, have been targets of terrorism,
there was not much hesitation in rallying round
India in its appeal to stamp out cross-border
terrorism. Almost simultaneously, the Indian
Cabinet has endorsed the U.N. Convention,
clearing the way for the country to sign and
then ratify the same. The convention on terror-
ism adopted by the UJ.N. and awaiting ratifica-
tion was sponsored by France. There is another
preposal moved by Russia to rally against nu-
clear terrorista. New Delhi has itself submitted
a draft convention on cross-border ferrorism,
but it will 1ake some time before that comes up
for debate. India has been moving every forum
of which it is a member to build up a campaign
against terrorism with implied references to Pa-
kistan and Afghanistar.

But more important to the G-15 (how
Group of 17} is the issue of globalisation. As the
Waorld Trade Organisation (WTO) clock keeps
ticking away and the industrialised countries do
everything possible to prise open the markets of
the developing econornies, it is imperative for
the latter to work on a common straiegy.
Though there is a realisation that the industri-
alised nations are misusing the WTO to gain
market access, and coming up with protective
measures to deny an equal access to exports
from the developing world, the countries in La-
tin America, Africa and Asia have not been able
to forge a united front. This group assumes sig-
nificance because it ciubs together developing

- R

| TR T
rie

economies from these threg continents in a bid
to emerge as a representative body, perhaps the
core of the G-77. It is perhaps only in the last
three vears that the G-15 has started addressing
the trade issues morte serioysly. 1ts Trade Minis-
ters have started meeting thore often, trying to
work out a consensus to ‘tombat an “inequi-
table and discriminatory’ |multilateral trading
system. They have aiso realised the need to
fight against concerted atfempts to introduce
non-trade issues in multilateral trade negotia-
tions. -

Mere realisation of(}t
will not suffice. It is imp4
oping countries to keep
iron out their differences on WTO issues so that
they can evolve a common stand on key issues
such as labour standards|and environment in
non-trade forums or the agreements on invest-
ments and competition, After the collapse of
the WTO meeting in Seattle, the discussions on
the pending agenda were derailed for a while.
As the debate resumes pnd the momentum
builds up for the millenninm round of negotia-
tions, the developing coyntries must come up
with a common, minimufn agenda, There is so
much to be implemented in the Uruguay
Round and the industriglised countries have
stuck to the words, not the spirit of the agree-
ments under implementation. That is one rea-
son for the G-15 pushing ffor a meeting with the
G-8 (group of developed countries). If the de-
veloping and least developed economies do not
gain quick and tangible|benefits from a rule-
based trade body, the pjocess of globalisation
could well be called intg question. Unless the
developing countries sink their differences and
focus on the larger issues, they will end up los-
ers. They must alsa take up the cause of the
least developed countrigs, which on their own
cannot manage to face competition and glob-
alisation,

ese Murking dangers
rative for the devel-
meeting regularly to
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Conference on worl(\il; §

democracy begis

WARSAW: Foreign ministers Irom
over 100 coun-
tries, including
India, wall launch
the first ever in-
ter-povernmen-
tal dialogue here
on Monday on
ways 10 strength-
en democratic

: governance and
Jaswant Singh 10 help worid-
wide democratic movement to
keep pace with rapid global cco-
notmic change.

External affairs mimster Jaswant
Singh arrived on Sunday to take
part in the international conference
“towards a community of democra-
cies” which represents a world-
wide gathering of the full range of
countries that have taken the de-
mocratic path.

India, the world’s bipgest and
most populous demaocracy, along
with hosts Poland, the US.. the
Crech Republic, South Korea,
Chile and Mali are the co-conven-
ers of the two-day mecting.

Foreign rninisters of these seven
convening group countries at their
first meeting on Sunday broadly
discussed formulation of an agenda
for mternational cooperation in o1-
der to realise the fuil potential of
democracy

-The meeting presided by polish
foreign minister Bronislaw Gere-

‘ \v

todav

mek was atlended among mhen. by
Mr Singh dnd US. Secretary of
state Madeleyne Afbright.

UN. Secreary general Kofi An-
nan will address the ministeriat
conierence on Tuesday.

A polish foreign ministry official
said the Warsaw mecting wil] be an
“unprecedented cvent™ hecause of
its formal seiting in initiating a dis-
course directly o the governmenia)
level hevond the frame of numer-
ous  micrpational  organisations
promoting democracy.

The conveners have also decided
to et aside current criscs and prob-
lems in bilateral relations in order
to focus exclusively on the sssue of
developing democracy, the official
said.

“Too often, when democratic
leaders meet, 11 18 1o contend with
immmediate crises ot hilateral issues.
But, bilateral issues will not not be
raised at this forum Warsaw conier-
ence,” the official said.

Apart from plenary sessions on
the main themes, there will be four
ministerial panel discussions cen-
tred around themes relating 10
democracy. Mr Singh has been giv-
en the honour to chair the pancl on
“democracy and human rights shar-
ing hest practices™. Ms Albright will
be presiding over the panel on “co-
operation among demaocratic gov-
cmments 1n strengthening interna-
tional institutions™, s»e
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Big/ 5 pledge to elimin

H [ R T

ate N -arms

‘India, Pak don’t have the status of N weapon States in pecordance with NPT’
United Nations, May;};f\ ( i~ W Hubert de [a Fortelle, France's disarmament

ACED WITH mo t:ng criticism that

their nuclear arsenals are too large, the

five main nuclear lpowers yesterday

pledged "unequivocal commjitment” to elimi-

nate atomic weapons, without setting a
timetable.

In a 23-point statement., the US, Russia,
France, Britain and Chinra also called for pre-
serving the 1972 Anti-Ballistic Missile Treaty
and obliquely referred to Israel's refusal to sign
the Nuclear Non-proliferation Treaty {(NPT).

The statement, presented at the current NPT
conference by France, is aimed at deflecting
criticism that the five powers, particularly the
United States and Russia, are moving far teo
slowly in reducing their strategic and tactical
nuclear arms, estimated at more than 20,000
warkeads between them.

The five promised "our unequivocal commit-
ment to the ultimate goals of a complete elimi-
nation of nuclear weapons and a treaty on gen-
eral and complete disarmament under strict
and effective imternational controts,” But no
timetable or specific commitments were given.

representative, emphasised in his presentation
a provision that declares none of the five have

their nuclear weapons targeted at any specific
State, But diplomats said in reality they could
be targeted within minutes but noted this provi-
sfon was a positive signal.

The statement by the five, however, only sin-
gled out India and Pakistan for their tit-for-tat
May 1998 nuclear explosions. "Notwithstanding
their nuclear tests, India and Pakistan do not
have the status of nuclear-weapons States in
accordance with the NPT it said.

The meeting, which ends on May 19, is to set
goais for the 187 signatories to the NPT for the
next five years.

But several diplomats said it was doubtful the
statement by the five was strong enough to pla-
cate critics at the conference, which include
most countries in the world.

The statement called for "preserving and
strengthening” the 1972 US-Russian anti-ballis-
tic missile treaty, which the Clinton administra-
tion wants to amend to accommodate its con-
troversial new defence programme against
incoming nuclear missiles.

ap HINDUSTAN

5 AR Gy
Aray Etm

iplomats said the language was aimed at
enspring that the pact could not be changed or
abandoned unilaterally.

S¢me Republican members of the US Senate
wallt to scotch the treaty entirely, while nearly
country in the world considers the new
US programme an escalation of the arms race.

Lgaks of the Clinton administration's plans
for 4n umbrella against missiles fired by “rogue”
Statgs propose an increase in anti-ballistic mis-
siles| and launchers for the US and Russia than
the freaty allows.

Under the NPT convention that went into
effedt in 1970, only the five recognised nuclear
powgrs are permitted to have atomic weapons
amdpg the 187 States which have ratified the
In turn, they have promised to move
towh d ridding themselves of the deadly

Brifish ambassador Sir Jeremy Greenstock
said fhar it was the first time that the five
nuclegr power countries had made a joint state-
ment] although a similar one was issued by the
Secugity Council in 1995. All five countries are
permanent members of the United Nation's
Securfty Council. (Reuters)
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reported in last two y
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New Deih, May 17 ﬁ"\"'&\b.\,
N
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AS MANY as 13,612 dowry deaths
were reported in the country dur-
ing 1998 and 1999, Minister of
State for Home Affairs I D Swami
informed the Rajva Sabha today.

While there were 6,637 deaths
during 1999, 6,975 deaths were
reported by the National Crime
Record Bureau during 1998, Mr
Swami said in a written reply.

Rape laws: The Law
Commission, in its 172th report on
“review of rape laws”, has recom-
mended changes in secfions 375,
376 and 376A to 376D of the IPC,
1860, Mr Swami said. adding that
the Commission had also recom-
menided higher punishment for the
offence upnder section 309 of the
IPC.

Treaty: Minister of State for
Home Affairs Vidyasagar Rao said
India has proposed to conclude a
treaty on mutual legal assistance in
criminal matters with the US,
which secks to improve effective-
ness of the two countries in the

matters of investigation, prosecu-
tion and suppression uf crime.
Ministers: The code of conduct
tor Ministers to furnish a declara-
tion by each of them regarding
their assets and liabilities have
been brought to the notice of the
Council of Ministers and state-
ments from 17 have been received
in this regard. Mr Swami said.
Power: The Government will
make it mandatory for all private
power distributing companies to

bring their operations under insur-
ance cover as a measure of protec-
tion from future patural calami-
ties, Energy Minister P R
Kumaramangalam informed the
Rajya Sabha today.

Textiles: No State Government
has responded positively to the
Centre’s proposal for takeover of
the Natienal Textile Corporation
(NTC) Mills, the Rajya Sabha was
informed today.

The Centre had offered in 1997

wry

to the State

(Governments

NTC Mills arp situated that they

take over the
cost or even i

mills at a nominal
ee of cost provided

they are willing to accept the

responsibility 4
mills and prota
the workers. .

Poverty: As’
mates af pove
Planning Com|
cent of the 5S¢

51.94 per ceny

Tribe populati
poverty line in
94. Such figu
areas are 49.48
per cent respéd
entire populati
of people living
line is estimate|
areas and 32.36
House was infoy

f running the viab:e
cting the interest of

per the latest esti-
Iy obtained by the
mission, 48.11 per
heduled Caste and
of the Scheduled
n lived below the
bural arcas in 1993-
es for the urban
per cent and 41.14
tivelv. Among the
bn, the percentage
below the poverty
H at 37.27 in rural
in urban areas, the
fmed.

Panchayat: Al
Assam,
Pondicherry ar

Bihafr,

nachal Pradesh,
Deihi  and
vet to conduct

panchayat electjons atter the 73rd

constitutional
1992,

= g
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By Hasan Suroor

HAavaNAY APRIL 9. Leaders of the
Group of 77 coungies. represent-
ing the developmg world, have
gathered here in full strenyth for
the first South Summit beginning
tamorrow w discuss new ways of
sticking together in the post-Cold
War climate dominated by one
superpower and {5 geopolitical
interests,

The dramatic changes in inter-
national relations following the
end of the Cold War and their im-
pact on the raditional models of
development would be the main
theme of the four-dayv summit o
be opened by the Cuban Presi-
deni, 1. Fidel Castro.

India, which plaved a kev vole
in initating the south-south dia-
logue, would he vepresented by
the 1Juman Resource Develop-
ment vingster, D Mutdi Mano-
har foshi, leading an official-level
delegation on behalt of the Prime
Minister, Mr. Atal Behari Vaj-
payee. Mr. Vajpayce was otiginal-
ly supposed ta aitend the meet,
bur it has not been explained why
e changed his plan. The Pakista-
ni Chief kxecutive, Gen. Pervez
Musharraf, is expected here and
there is a great deal of interest

G-77 natio

e e e e e e 7L“ g

G-7 ns to discus
new ways of cooperation

whether he would raise the Kash-
mir issue or, for a change, con-
centrate on other matters.

Dr. Joshi would put across fn-
dia’s perspective onthe new gloh-
al order and how the country is
facing up toit. A point he is likely
tr emphasise is that globalisation
has ies pitfalls and there is a need
ter hasten cautiously. He has been
arguing ageinst blindly accepting
alienn models of development not
suited to Incal conditons and
temper, and is likely 1o elaborate
on this while addressing the sum-
mit. He would reiterate India’s
kmown position on the developed
nations' attempt to link trade with
social issues, and argue that glob-
alisation should not lead to ero-
sion of  cultural  identities  of
individual nations.

The summit would adopt a Ha-
vana Action Programme identify-
ing key areas of cammon concern
to the people of the South. It is
expected to be a sharply focussed
document eschewing the general-
ities which normally mark decha-
rations adopied at international
conferences, Theidea, it is said. is
to focus on specific issues and
recommend  Ustrategic  initia-
tives” to be pursued within a pre-
scribed time-frame.

A draft of the programme, now
in circulation] identifies  {our
“eritical areas” Jof common inter-
est to the courftries of the south:
globalisation. | knowledge  and
technology, solth-south cooper-
ation and notfh-seuth coopera-
fion,  The  pfogramme  would
“guide our collpetive thinking and
action in the thimediate period o
vome (andi whuld also serve as a
foundation ovwhich to huild and
evolve our polfcies and actions in
ihe futare.”

The simmid is being held in an
environment; fundamemaily dif-
ferent fromn ghe time when the
Group of 77 was launched. While
at the political level the end of the
Cold War hay resulted in a nwn-
ber of “'prdiound  geopolitical
changes in the structure of inter-
national relafions™, in the cco-
nomic spherf there has been a
resurgence of nea-classical cco-
namic arthodoxy' with emphasis
oir market {prees and the dam-
inant role offthe private sector.

The headsg[of state and govern-
ments from| over 100 countries
have their dork cut out as they
prepare to ggspond 1o these chal-
lenges withput either appearing
to be ostrich-like or making too
nany compromises.
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PAK, SHOWS RESTRAINT AT G-77 SUMMIT

Castro attacks West’s
‘exploitati

4

By Hasat Suroor

HAVANA, APRIL 13. Much to the re-
lief of Indian diplamats, Pakistan
eventually opted for restraint with
Gen. Perver Musharral in his
speech at the G-77 sumunit here
carefully avaiding any reference
ta contentious bilateral issues. Al-
ter the Human Resource Devel-
apment  Minister, Dr. Murli
Manochar foshi's sharp reference
yesterday 1o ‘'state-sponsorved
cross-border terrorism”, Pakistayp
was widely expected to retum tife
compliment.

Gen. Musharraf did the
point that the G-77 frareradty had
certain bilateral problems which
must be settled through a dia-
logue so that they could get on
with the job of governance, but
that was about it. Even after al-
lowing for between-the-lines nu-
ances his tone was one of
cultivated reasonableness.

Past-Colombia and post-Hava-
na, Pakistan js seen to be con-
sciously engaged in toning down
the rhetoric and projecting a soft-
er image of itself in international
fora.

Behind the scenes, meanwhile,
both New Delhi and Islamabad
are hattling to get their view-
puints incorporated into the Ha-
vana Declaration and the Plan of
Action — the two kev documents
which the summit would adopt
on Friday before dispersing. India
has a formulation on democracy
which Pakistan might have diffi-
culties with, while Pakistan's in-
sistence on focussing on human
rights clearly has more to it, from
the Indian point of view, than
meets the eye,

w7

ve’ policies

The U.N. Secretary-General, Mr. Kofi Annan, being greeted by the

A highlight of the summit was
the Cuban President, Dr. Fidel
Castro’'s speech mercilessly at-
tacking the rich countries for their
“explaitative” poticies  vis-a-vis
the third world, particularly sin-
gling out the 11,5, as the villain of
the piece.

Dr. Joshi, with his strong belief
in “swadeshi”, must have quiety
applauded Dr. Castro when he
warned against indiscriminate
globalisation and "free” irade.
“In the hands of the rich coun-
tries, world trade i3 already an in-
strument of domination which
under neo-liheral globalisation
will become an increasingly use-
ful element to perpetnate and
sharpen inegualities...” W was
vintage Castro: an explosive mix
of passion and cold analysis.

Cuban [eader, Mir. Fidei Castro, at the G{77 summit dinner at
Havana’s Palace of the Revolution on Wednesday. — Reuters

AP repofts:

“Another Nuremberg is re-

quired tp put on riad the econom-

ic order imposed on wus,” Dr.
Castro gaid, referring to the trials
held affer World War 11 in Nurem-
berg, Germany, to judge Nazi war
crimingds. The current global eco-
nomic [system “‘is killing by bun-

!
!
i
|
1
1
[
i
I
|

ger afjd preventable or curable

diseades more men, women and
childyeén every three years than ali
those killed by world war [I in six
vears.|]” he said.

“It |is high time for the third
world to strongly demand the re-
movi of [The IMFE}, which neither
provides stability to the world
econpmy nor delivers preventive
fupdk to help debtors avoid their
)uidity crises; it rather protects
and rescues creditors,” he said.
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~ G-77 wants greater’’

stake 1n

WO
i rotests 11})/
i |
|

rO'\
ASSICIATED PRESS %\/ \

HAVANA, April 14, — Mixing
barely concealed anger with a
conciliatory attitude, dozens of
Third Worid leaders were
uuveiling a strategy today to
commbat poverty enveloping half
the globe's populatien and join
the industrialised world in its
technology revolution.

Concluding a three-day sum-
mit in Havana, leaders of the
Group of 77 vowed to press for
a greater say in muliiiateral
lending institutions, the World
Trade Ovganisation and the
UN Security Councl.

Al have one ohjeciive, the
leaders sald in draft summit
preciamations issued yesier-
day: to give the majonity of the
vrorld’s poor a real stake in
clobalisaiion ~ an sconomic
order they say so far has
entrapped miilions in poverty

and threatens the stability of

developing nations.

“Nothing we say or do will
have any true meaning for our
paople unless we can signifi-
cantly and guickiy reduce the
shameful mumber of those whe
live in povertv. even as more
people than ever become mil-
lionaires,” declared Belizean
Prime Minister Said Musa,

“Omne day, humankind will be
called to ateount: How come
you never made no conneciion
between growing poverty for
the many and booming wealth
for a few?”

ashimgto
%WASHINGTON, April 14, —
{ Police in Washington DC are |
TWaging a battle of wits with
i protesters who vow to disrupt
meetings of world finance!
ministers cn Sundayv and|
Monday. Symbels of the psy- |
chological battle were laid out |
jon a street corner yesterday
| when police chief Mr Charles
j Ramsey plunked down on the!
isidewnlk metal and plastic!
{tubes, chains and chicken|
¢ wire. :
: Some 300 tubes and other!

equipment were seized from |
twa protester vehicles ong
Mr

)

iWednesday night.
| Ramsey readily admitted that
his officers knew {rom intelli-
jgence aoperations that the! !
i devices were coming. From! |
ithe protester side, the tubes|

dubbed “Jock boxes” ory:
| “sleeping dragons” — vepre-|
i sent & new way to keep police i

from easily breaking human j:
j chain biockades, ~ AP i
e

i

The G-77 — which since its|
{founding in 1964 has grown t
133 member Countries, vepre
senting 80 per ceni of th
world’s population — vowed t
comsolidate its presence i
internattonal financial centres!

The South African President

globalis

f

lgxisted on just 8 per cent of
iforid income.

(plaints by many fellow leaders
in Havana, insisted that
{[despite austerity measures

tion

Mrj‘ 'habo Mbeki, said the
protests in Washington against
the JME and World Bank meet-
ings are evidence of a rising
cofjcionsness in the developed
woglld of Third World poverty,
“THe people who elect the gov-
erpgmenis are beginning to
cogrie hack into the streets to
sdy there is a problem,” Mr
Mbeki said.

Inadvertently underscoring
e G-77's point, the Werld
nk reparted yesterday that
the global financial crisis of
1997-98 had dealt a setback to
? forts 1o relieve poverty, Some
1]2 billien people ware forced to
H998, it said. Fifty-seven per

L by on less than $ 1 a day in
fent of the world’s population

Mr Said Musa. echeoing coro-

imposed on Belize by the IMF
and World Bank, a third of his
nation’s 200,000 people were
destitute,

“They told vs these measures
would stabilise our economy.
instead, they have stabilised
poverty,” he insisted.

Yei the draft swmmit declara-
tion cailed for close cooperation
with the industrialized world.
“It is imperaiive to promote a
North-South dialegue based on
the spirit of parinership, mutu-
&l benefit and genuine interde-

" it said.
pendence,” i A o

e e ——————— e e e - .
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. A
Russta’s Duma

begins START-2 r

[reaty session

MOSCOW: Russia’s state 2,
the lower house of parliament, met
on Friday for a session during which
it is Hkely to ratify the START-2 nu-
clear arms reduction treaty — seven
vears after  Washington and
Woscow first agreed the deal.

Deputies in the 430-seat chamber
were first due to discuss the alu-
minium industry before clasing the
doors to the media to handle the
START-Z treaty. The draft agenda
allocated 20 minutes to the debate.
Officials said music would be
played in the lobby to thwart jour-
nalists’ efforts to eavesdrop on the
proceedings in the chamber.

START-2 cuis 1.8. and Russian
nuclear warheads from 6,000 to no
more than 3,500 on each side by
2007, The U.S. senate ratified the
treaty in 1996, If deputies vote in
favour, President-elect Viadimir
Putin will be able to $ly to London
on Sunday on his first txip to the
west with proof he has stamped his
anthority on the Duma.

The significance of that will not
be lost on British and others con-
templating a safe returm to grea
investment in Russia, 1t wiliZlso
show the International Monetary
Fund that Putin can push through
reforms and so secure new founs. it
could alse give a boost fo anns con-
Trof talbs,

“Delaying  rafification  of
START-2 was practicaily the en-
tire arsenal of measures Russia:
had to respond to the west if it jg-
nored Moscow’s peint of view,”
vaid daily newspaper Trud. “Now
there is no reason and no peint t
delay.” euters) :
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“Inflation report tri

v 1] ‘{:«""-"’;"
NEW YORK, APRIL 15. The U.S. stock market suffered a
! history-rnaking collapse that shaok professional and

armchair investors alike on Friday. (-g’r.-" l:' {i

Already weary from days of heavy selling in\?‘ég-
tors panicked after the Government released a sur-
prisingly bad inflation report. As prices tumbled,
many who bought stocks with borrowed money
were forced to sell to repay loans, accelerating the
downward spiral.

The Dow Jones industrial average fell 617,78
peints, or 5.7 per cent, to 10,305.77 — by far its
biggest one-day point drop ever. At its lowest point,
the Dow was dawn 722 points.

The Nasdaq composite index, home to the tech-
nology stocks whose popularity has evaporated, also
suffered its worst point drop ever — down 355.48, or
almast 10 per cent, to 3,321.29.

“We had a semi-panic, almost a full cascading
deterioration,” said Mr. Ned Riley, chief investment
strategist for State Street Global Advisors, *“The real
question is, have we reached the nadir of emotion?”

Mr. David Hummel, a 23-year-old computer engi-
neer, has seen the $ 12,000 tax refund he invested
three weeks ago cut in half. “The bears aren't just
growling, they are roaming the streets. I'm just glad I
den’t have a wife T have to explain this to,” he said
while seeing the flashing stock quotes of the Nasdag
marketsite in Times Square.

it has been one of the worst weeks in U.5. market
history. ;

The Nasdaq fell a record 1,125.16 points, or 23.3 Two traders looking a3
per cent. and is now down 34 per cent from its peak,  numbers after the closg of trading at the New
well into the territory investors term a hear market. York Stock Exchange pn Friday. Stock prices
The Dow shed 805.71 points. The 7.3 per cent drop  plunged on Saturday a3 investors responded to
was the fifth biggest since the start of 1987. The blue  new inflation reports with furious selling. —— AP
chip index is now 10 per cent off its peak.

The sell-off decimated several sectors, including
computer software and semiconductors, brokerage
companies, banks and transportation. {

The trigger for the collapse was the Labour De- lce|for the economy?: Page 13

DS

partment’s znnouncemi¢nt that consumer prices
rose mote than expected|in March, reflecting higher
costs for everything frori] gasoline to housing, — AP |

S—
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_Shake up finance system: (

HAVANA, APRIL 15. Representing 80
per cent of the world's popula-
tion, leaders of developing na-
tions have called for a new global
human order to spread the
world’s wealth and power.

“From now on we will play our
part in shaping this order into one
thatis just, fair and mutually ben-
eficial to all sides,” said the Niger-
ian President, Mr, Olusegun
Obasanjo, chairman of the Group
late on Friday. \{\‘;: ANV

The three-day summit in Hava- .
na was the first by the Group of
77, which has grown to include
133 countries since its founding
in 1964. The summit saw the
group expand from a U.N. lobby-
ing bloc inlo a more {ormal orga-
nisation meant to negotiate with
groups of wealthy nations.

At the end of the sumimit, the
Cuban President, Dr. Fidel Castro,
promised to supply 3,000 doctors
for a third world health pro-
gramme, saying the overall plan
“could save at least one million

of 77 summit that concluded herey,
s Y that globalisation of the world's
economic and informarion sys-

lives each year in Africa”. He also
accused the developed world of
poisoning the earth through pol-
lution.

"We fight for the most sacred
rights of the poor countries. But
we are also fighting for the salva-
tion of this first world, which is
incapable of preserving the exist-
ence of the human race .. And
much less of governing the
wortld,” Dr. Castro said.

Dozens of leaders complained

tems had dene little but damage
their countries, despite their great
promise.

‘Resolutions adopted late on
Friday called for a shake- up of
the world’s financial systems to
give developing countries greater
say over economic and trade pol-
icies, for forgiveness of foreign
debts and for sharply increased
foreign aid.

The sumimit came on the eve of
a meetfing starting on Sunday in
Washington of the International

The World
Thursday that the global financial
crisis of 1997-98 had dealt a blow
10 efforts to refjeve poverty. Some
1.2 billion people were forced to
survive on lesgfthan $ one a day in
1998, it said. Fifry-seven per cent
of the world’'s [population existed
on just six pey cent of world in-
come.

The draft regolutions called for
“a new gldbal human order
aimed at reversing the growing
disparities bptween r1ich and
poor,” with cquntries of the south
given the rightt to “participate on
an equal fofting in decisions
which affect them™. The summit
said the U.N. phould play a stron-

of

[

with groups
wealthy coufjtries. — AP



. G-24 calls for inte
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Ly Sridhar Krishnaswami

WASHINGTON, APRIL 18. Although several emery-
ing rarker economies have returned to a fas-
ter growth trajectory in the aftermath of the
finaneial crisis, there are significant risks. wl-
nerabilities. constraints, high levels of poverty
and debt i many pavis of the developing
world, Tn this vcontext, the excessive hikes in
short- tertn interest vatis i major industrial
nations may negatively aftect globai growth
prospects and the cost of credit for the devel-
oping nations, s&y the Ministers of the Group
of Twenty- Pour,

In a joint communigue at the end of the
63rd meeting bere. the Ministers of the G-24
have also emphastsed e need for & well-se-
quenced and balanced approach toward the
further integration of developing countries,
the poarest in particwdar, inte the global trad-
ing systern. The Ministers have taken the posi-
tion that the World bank and the resional
development banks have an Unpertant role to
play in capacity building and infrastroelore
development o further and accelerate” such
an integration.

“The BWIs (Bretion Woods Institutions)
must continve to provide cffective support in
the rescarch on trade barriers and to assist
developing countries to increase thelr capac-
ity to identify and dectend their interests,” the
(3-24 said, The Ministers have also cxpressed
support to ongoing efforts 1o develop ways to
hedge against severe Nucruations in commaod-
iy prices.

At a time when there is a lot of attention on
issues of debt and the plight of the poorest in
the international systemn -- hoth mside the
World Bank and IMF buildings, and outside by
way of the strear protests — the G-24 has ex-

pressed serious concern over the insufficiency
af hilateral contributions from donor colfn-
ries 1o “Heavily Indebted Yoor Countries M-
tiative Trust Fund’ that would finance the
share of debt relief from the World Bank and
other multilaterals.

The G-24 has further cautioned that the

the industrial countries for the funding of th
components of the HIPC initiative is delavin
thelr bilateral contributions, including for th
transfer of the reminder of the investnent in
come from gold ransactions to finance the
IMI’s share,” the communiquc says.

Mechanism of funding

One of the important issues that the G-24
has addressed is the mechanism of funding for
the HIPC initiative, the argument being that
the presenr arrangernents shifr a dispropor-
tionate burden of the cost of the initiative to
ather developing countries, including other
HIPCs, and other poor countries. With the
present arrangements also requiring a sub-
stantial contribution from multilateral orga-
nisations, thesc institutions were
encountering difficulties in financing their
share of the IPC debt relicl.

I order tm secuve the success of the TITPC
initiative, the Ministers have suggested that a
straregy be developed o address these prob-
lems that would include the pravision of addi-
tional bilateral and muttilateral grants to
support contributions” from developing na-
tions and regionat institutions. “Particular at-
ten(ion should be given to providing financiat

ation of |
poor into global trading system -

support that would allow the participation of
those develaping countries whose claims on
HIPCs represent a high proportion of their
GDP and exports,” the (-24 observed.

n welcoming the debure both within and
ourside the Breteon Woud institutions on the
reforin of ihe international tinancial systern,
the Ministers of the G-24 expressed serious
concern about proposals for the reform of the
Bwis in wavs that would deprive access to ei-
ther the IMTT ar the World Bank Group's re-
sources for any group of members, especially
the poorest. The Ministers have also regarded
the proposals for raising the cost of access 1o
the BWIis tacilitics as shifting the burden of
resaurce provision from one set of developing
countries to another.

Call for transparency

At a time wheon there has been considerable
criticism frem the outside over the manner in
which the Managing Director of the IMF and
the President of the Waorld Bank are chosen,
the Ministers of the G-241 have called for a
process that (s “transparent, involves the en-
tire membership through the Executive
Boards and allows the selection of the best
candidate from any part of the world™.

On wransparency, the G-24 argued that this
concept is crucial for the demonstration of
ownershin, promotion of accountability and
good governance, for attracting private capital
lows 1o developing countries and for crisis
prevention. The Ministers also stressed that

Nreansparency must be applied uniformly to all

players in the international system — the de-

fhvelaoped and the developing world, and pri-

ate, public and muolilaterat institutions alike.
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.. rosier

future

for world in 2000

AQI-J  Sheila Mathrani

N\ GEMEVA 17 APRIL
IN ITS preliminary report on
trade developments in 1999, and
outlook for this year the World
Trade Organisation (WT(Q) pre-
dicted a rosier outlook for world
trade than in 1899, just at the eve
of the annual IMF meet.

However these predictions, it
states, are based on the assump-
tion that the oil price will recede
from its first quarterly rate of
$30 per barre! level to a range of
$20-$25 per barrel, and the
avoidance of a major financial
market turbulence {in particular
a sudden sharp correction of
stock markets and the dollar rate)
in the remaining menths of the
year.

However, with the turbulence
in the financial markets having
begun on April 14, WTO 3 predlc—
tions could go [ewpegry
askew, for, H
according to
economists, a sharp correction of
the stock markets, together with a
marked slowdown of US demand
and imports, could alter the trade
forecast significantly.

The report states that at near-
ly $350 billien, the US merchan-
dise trade in 1999 exceeded the
total imports of Japan. Therefore,
a disruptive adjustment of the cur-
rent external imbalances will be a
major risk to trade growth in the
near future.

India’s imports in 1999
increased by 1 per cent, its share
being at 0.8 per cent of world
imports. India’s exports showed
an annual percentage change in
1999 to 9 per cent, from a minus
4 per cent in 1998, with its share
of world exports at 0.9.

WTO predicts (based on IMF
statistics) that global economic
output is expected to accelerate
from 3 per cent in 1999 to about
3.5 per cent in 2000. The volume
of world merchandise trade
growth should reach 6.5 per cent
this year, as against 3.5 per cent in
1899,

Though WTO cannot give a
detailed review of world merchan-

dise trade by product group in
1999, it states that due to
rebounding oil prices world fuel

exports have Increased in excess

of 20 per cent.

There can be a higher growth \

if there is a higher demand in
western Europe and Japan than
currently projected.

The WTO report states that in
2000, GDP growth of industrial
countries could expand by 3 per
cent, or one half per cent faster
than in 1999, with a moderately
lower growth in the US being
more than offset by higher growth
in western Europe and Japan.

Latin America and West Asia
should see a strong pick-up in
their growth after a siagnation in

1599. The African economies are
expected to improve. With expan-
sionary fiscal policies of the Asian
developmg countries having been
psw INOTE important
g in 1999 thao this
year, with a
strengthening of fixed investment
and private consumption the GDP
growth of Asian developing coun-
tries is expected to be unchanged.

Trade accelerated in the sec-
ond half of 1999, and mostly
affected western Europe, Latin
America, West Asia and the tran-
sition economies and have had a
“carry-over” effect this year.
However, in 2000 North America
and the developing countries of
Asia (which recorded double digit
tmport growth in 1989) are not
likely to expand their imports as
rapidly in 2000.

In brief, WTO findings on

trade developments in 1999 are:
& Strengthening of global output
and trade in the second half of
1999 — contributed mostly by
Asian recovery and demand
growth in North America.
W With the increase in world
commodity output in 1999 by
1.5 per cent, same as in 1998
and an increase i world GDP
growth by 1 per cent to 3 per
cent in one year, the electronic
goods (office and telecom equip-
ment) and automobiles sector
has grown stronger.

[he Econvmic Timis:
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AT THE CONCLUSION of the G-77 Summit at
Havana on Friday, the cause o South-South
cooperation continues (o remain a largely misty
horizor. Often regarded as the voice of the de-
veloping world in a manifestly inequitous glob-
al economic order, the G-77 has seldom
focussed its collective thinking on the strategies
needed to enhance the economic clout of the
developing countries or to premote a pattern of
mutual economic cooperation based on com-
plementaritics. The Havana declaration only
confirms the fatlure of the leaders of the devel-
oping countries to transcend their habitual rit-
ual of the castigation of the North as the
embodiment of the vicious evils which have
made for the pathetic state of dependence of
the South. That over the past several decades,
the developing countries have remained largely
phlegmatic in relation to the enormous scope
for South-South cooperation in the spheres of
trade, investment, technology and know-how
itself operates as a severe barrier to meaningtul
new initiatives. '

3
4

Whether the Havana declaration and the
so-called programme of action envisage any
qualitative change in the policy perspectives of
the G-77 countries vis-a-vis the new challenges
posed by the rapid pace of globalisation, stem-
ming from the dramatic advancement of IT, is a
moot issue. The call for removal of inequities in
North-South trade is only a feeble protesi
against the WTO regime when the acuie need is
for a real common ground being established by
these countries in their developmental prior-
ities. Nor are the kind of harangues indulged in
by the charismatic Cuban President, Mr. Fidel
Castro, against the finance capitalism of the
West any substitute for pragmatic measures
needed for leveraging the internal sirengths
and respurces of the South.

I

There is a sig
(-77 countries on a
constitute the cont

:a_" 2t
ificant divide. among the
wide range of issues which
tniious agenda before the

WTO. Dr. Murli Manohar Joshi, deputising for

the Prime Minister

seems to have made the

rather moralistic aT‘xrmation aboul “conspic-

uous consumptiony|

running counter to
tern of consumptit
such a formulation i

in the affluent countries
a globally sustainable pat-
n and production. Even if
s patently inconsistent with

what the Havana dpclaration itself propounds
— the sovereign right of countries to choose

their own models o
ing hemmed in by
question is whether

t development without be-
pxternal interference — the
the G-77 countries are will-

ing to take a united stand on the dictates of
universal import liberalisation being made to

them by the WTO.

Even on the critical issue of

keeping labour stgndards and environment
outside the ambit of the WTO, the Havanau dec-
laration seems to bl conspicuously evasive.

Is it possible that the break-down of the
WTO Ministerial conference at Seattle last year

has generated a m
that it was the co;
oping couniries (ra

sperception in G-77 circles

certed stand of the devel-
her than the mutinous op-

position of American labour) which led to the

collapse of the neggtiations? An adamant refus-
al to participate in future WTO negotiations

would not. by itset[f.

countries any imm
pact of globalisati
countries strive to

afford for the developing
nity from the damaging im-
n. Unless the developing
vork out their strategies for

mainstreaming with the global economic order
without abandonirlg the major task of poverty
alleviation through employment generation
and social safety nets. they could face the ca-

lamitous piight of

further marginalisation.
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-~ THE NASDAQ REACTION _

“THE INDIAN STOCKMARKET'S sympathetic re-
sponse to the sharp declines on the Ametican
bourses last weekend has given rise to varied
interpretations -— some plausible and some far-
fetched. The presumption that the Indian mar-
kets are globalised because they reflect trends in
the international stock prices is premature.
There are too many variables that are unique to
India and which make such a facile comparison
meaningless. For a start, the rupee is not yet fully
convertible and very few Indian investors can
participate in market activities abroad. Over the
past vear, the few Indian equity listings on the
Nasdag and New York exchanges have no doubt
created a positive sentiment for Indian stocks,
but it would be naive to think that many other
Indian companies can follow the examples of
Infosys and Satyam, or, even if they do, be re-
ceived with the same level of initial enthusiasm,
True integration of the Indian capital market
with the outside world is still far off. On Tuesday
the markets in India declined even though Wall
Street had rallied the previous day.

However, stock prices the world over move
as much on sentiment as they do on economic
fundamentals. While that might explain why the
Nasdaq factor has so often been cited in recent
stock analyses in India, it is difficult {o see how
such a comparison can be stretched beyond the
obvious: along with the developed markets, the
Indian market too is witnessing a profound
transformation. But while it is all too easy to spot
the similarities of the market dynamics in both
the situations, it is more difficult to comprehend
the differences. The recent crash in the global
exchanges can be usefully interpreted to learn
the right messages.

On Friday the technology-driven Nasdaq ex-
change recorded its highest one day fall ever,
with iis composite index losing 356 points or
about 9.7 per cent of its value. Happenings in the
Nasdag have mirrored the rapid recent ascend-
ancy of the so-called new economy companies
and their stocks — basically those in information

U\
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v \
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technology, communifatioh and entertainment.
At least in stock perfofmance though not in ac-
tual financial performance, the new economy
companies have eclipjed those in the old econo-
my: those in manufafturing and financial ser-
vices for instance pave seen their market
valuations plummet gven while the technology
companies have soajed. To a large degree this
bias against the older|companies has been seen
in the recent Indian sfock prices too. _ogically, a
fall in the prices of th¢se stocks ought to signal a
much needed correckion in their valuations and
equally relevantly migke them affordable o the
genuine investors. However, that wholesome
benefit cannot be clalmed yet. There has been a
fall in the stock pricis across all sectors leading
to a belief in some quarters that large scale panic
has set in. % ‘.“’\% A

If the doomsawers are provecd wrong, it
might be the start of|better timey for stock mar-
kets everywhere, Reglistic valuatﬁ?ns, not those
based on irrational(exuberance, ‘are what the
stock markets need;|If, for instance, the mush-
rooming dotcom co: panies are evaluated more
on the basis of conyentional investment param-
eters — their prices must correlate with their
earnings — there wduld be a general and wholly
welcome demystification of one important

emerging sector of
mean going back to

appropriate mech

[he economy. It would also
the very basics of stock se-

nism for formulating and

lection. The stock qlarkets can still become an
d

testing official poli

The fall in the
ently triggered by u
ures. Many anal
expecting a correct
share prices have u
onomic buoyancy |

ies.

American prices was appar-
wxpectedly big infladon fig-
¥sts have however been
on. In recent times the high
hderpinned the sustained ec-

here. In India too there have

been very high, pfobably unrealistic, expecta-
tions from the markets, The consequernces of the
recent falls will be|keenly watched by investors

as well as macro-e

conomic planners.
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.,,a-ﬂﬁirhbressed protesters tho con
Poor nations fir
voice 1in Unctac

” declaration

g
¢

PRESS TRUST\OF MIDIA

BANGKOKY Feb. 14 —
Representatives of 146 coun-
tries includink India declared
the week-long*Unctad confer-
ence which ended today a “suc-
cess”, even as protesters
assembled in full force before
the convention centre to flay
trade liberalisation.

In a political declaration
adopted by the meeting,
Unctad announced “a new
round of multilateral trade
negotiations shouid take into
account development dimen-
sions of globalisation.”

A new round of WTO negotia-
tions 1s slated to be held later
this year in Singapore.

Delegates at the Queen
Sirikit Convention Cenire
exprezsed satisfaction that
Unctad. though not a negotiat-
ing body, had helped expose
developed nations who talked
more and worked less about
improving lving standards of
the world's poor.

“Like the child and emperor’s
clothes, the yglobalisation
process spearheaded by the
developed world has been thor-
oughly expesed and the confer-
ence has helped in making the
world bodies vealise the need to
change gears to address the
issues of trade and develop-
ment,” sald a spokesman for

Inue

the Indian delemation. |
Talks hetween rich and poor
countries reduced, [if not
¢erased, the {rictigh that
brought last Decembef’s WTO
meet in Seattle to a sthndstill,
he said. :
“Bangkok is & :|bridge
between Seattle dnd the
future we need.” [said a
German delegate.
Developing countriles have
long felt that the WT(|was try-
ing to push them to ofen their

markets without givihg them
enough time to preparf to com-
pete, |
“All multilateral gfganisa-
tions speak the sdme lan-
guage as the developed
world,” Thai Deputp Prime
Minister, Mr Lpachai
Panitchpakdi said.

“There 1s 2 generall feeling
that Unctad is a mefp talking
shap.”

To this, Unctad sfcretary-
general. Mr Rupens|Ricupero,
said future meetings should
involve less talk and [a greater
exchange of views hetjveen gov-
ernment officials, thie private
sector and NGOs. |

But In a joint stdtement,
street protesterf today
slammed Unctad foi adhering
to trade and deviglopment
under capitalism which they
sald did not serve the interests
of developing}xdftjjué.

—

STATESWAN
%FEBZ@



“SLUIDDLOD SIUIUNOD
Fuidofoaap a1 oaporoy yinoua Juoas
[AMOL] SEA 1] 10adSE I umop pato]
AR s 180 201 N SRAPISNS LLIEEIDAO
suotjeu padofoadp U0 samus ssed
0] pamm Sauned Sudoppad(
aetueA Aq pasodde fsnotsesd ‘swop
DU RIUOWIEPLI PUTE ST UL JO
u0191014 " LA\ O3 10] suonenodau

© PR J0 PUNCE MO RPUSTE 3] SPImm
-0} ji0m ©) ISA[EED,, S1 11 0] pajoad
~xasiuonaw o uejd Sy ‘oL D[RS
-sod 23t SaLUNEd SNAOIASP 13y 10
PUR HIPUT 36 UONRISIES ST O] [RgIpou
puUE PN AJ[BIURISONS D13 UOTIRS
-ypaaqg aprn pue amyroude vo syded
-m1d JURAD|DI DL PUE S$300T 1Y IEU
puw SLINNIY POOE U0 SeA PRl BIPUT UGH
-00fg0 wiew oy J, “eripu] FuIpniow soL
-unon fuidojaasp £ -0 JO uonoBsIEs
AL O SUOBEIYPOLL DGEHNS M POURR)

sanssi PHOM Paly) ap

-o1 sea yderdered oy Aaewigin
-uondnios pur aoeusA0d pood

0) PALLIII Yok uonor Jo uryd ay)

UL LURA2S RIRd 9L IN0QR UOTIZAISDT PRY
SOLIUNOD UMY [RIIAIS “DIUBUIDAOT
a0 jo ansst 11 0} uonadlgo Aue dary
joU-DIp-BIDUY UENOG | SUOTREDRIPOW

[N 0 il gy b W | = =)

D[UHOS L[4 POAJOSI APDJRUWNIN DIOM
sa1msod 1SIUOTURIUOIIUOD | FLINE; AL
unoa padopasp pur Sudoj2aap uis
S 15E] S[OUA U JO SONIURID S}
JOBUNDILL IST] PUT: [RLILE [[1} SINSSLADUS
POLIBLUAI UOIYM “DIURLLIBAOE  POOT
PUE S53308 23| IR ‘SIAPISQNS ULIE]
e OLEsARL PINOYS TR
et d U SLIUNO DLUOS L ‘SOnsS]
SNONUDILIO JSOLLL Y] JO SUO Ud3(| Py
2IN)201IYIIE [RIDURUY [RUOIRLLIDI JO
WLIOJ3I AU U901 S (Y TIND Tuswido
~[2A2] GO 2oUBPURdIPINUI LINS JO jord
~LUI D%J) L0 PAIE JUIUSIAUL pur AS0jou
-1j29} “GouRUL ‘OpEIUR0MIR] aouopuad

-5pIoIL A} JO SAEIE YRNON AuFeLU
-£otjod WOU0ID TEQD(S ALY LI SV
~00 JO JUDLIADIIE DU} O] ANALILIOS 01
(IVIDN UO pafjea 0sje uepd oy L,

, -aouedozor opim
PUNOY PrL[ YS1|A 20U & PARNIID PRy
pur SIS AUD.LIND URKY/ 3SEINROS 841

JO BUIRLTLUD PAprul SuoTImisul Bl
-LBUf [RUONEILIILL O (I0Jalk U1,

‘i Arpu uo ueld A UL FUIPIOM A
GO UOISSTOSIH PAPUOIXD Ue JJO PR
1AL SIS ASUDLIND JO IIUILINGAT UIA
-aud o1 amons [eve [EGo[3 AU JO

T 107 SI0MIDIR [EISURLL] [RUOn RISy

-1 ML PURLIDP 03 IS SEav Bpu Al
-JIGRIS [EIAURUT SPIRAMO) BUIAOLU U PITAY
101 das
whw =B

AR

s NOLLVEY193(]

pue  3ul

“199U 2] JO SO0 Y JDAO UONIE]

-spyes passaado 2.3t S[RISIO UEIpUT
sanoadsiad

atdoPASD © WOLJ SEAJRUR JUBA[2E

JO SLRIW [EUONIPER Y3 LENON]) Juop

20 PMOMSI ], 'SOSLID IR JO peatds

" PR 20U IS AU UM SUIREDP 107 SN

igedes asuodsal puk BurLem Appeo

—td i U] SRS HO0 ST T FC S TR

njou 0

TLLIOJON 2]} O} J[#51E PORILULUIOD ‘UCHIE IO

Uaq) $BL UOHIR DJ2IU03 0U 31K S}
-UNO2 A0 RITATS UO 12033 UoiFeiucd
PR e S1 PUB LAOD
Jpw Aouds

HONINYVEG o
Ioye  SIRDA
3] 18] DY) U} PIOMZZTI] € 3LLO3G SEY
AINJDIDIE [RIOULLT] [ELONBIIDIUL
"PHOA PIRLLAY) O} [EIUIWLIIP 210
e ssa001d vonEsIEqO]3 dL Ul Sul
~LOILIOYS STOLIZS SIS AQ $OLIUNOD
dundopaaap A JO STUBIUOD juswidojon
-Op pUR OpkI} AL} PAIIIPAI D0UAIIJUCD
3L JO UOISTIDLO3 3Y) 18 pajdope uoy

24NN

-BIEpap YOYHUES paEosizakinoy o
2y 10§ uoiRw Jo ved Sy g “OUBUIIACT
pood pue ssa00E  JoiBW SAIP
-1SGNS ULIv) JO Suonsanb 1o uoneuoLy
-uoo_ popioae pue (JINT) pund AT
-SUOJA [RUCHELLIDI] pue YUBE PHOM
Supnpour  suonmusul Suipud] [e10

e CHHHO . A geis i

-y SuLnsu ur9jos s ousse NN o
- aowetua 0} poarde Aepimes uo
S3MUDOD 1D (VIDNN
QpT JO AJQUUdssE: SUCTHoom JH

oy 6T 634 HOMONYE
VION 40 1SNY1 §53dd

S 9|01 Sl
SHueyls 0} fousde NN

3} padio) salu NQ2
' Bunedionsed oyT M

DY

epuase QYLINN



1Y GLOBAL WAR 7

The Just conicluded tenth meeting of the Unit

anti-trade demonstrations by nongovernmental orgahi-
- zations. UNCTAD is often projected as the third worlfl's

the global economy. But they were a repeat of the S¢
debate: a need for greater market access, technical ¢
tance to handle trade disputes and regulations
greater transparency in WTO negotiations. Therq"
the normal and meaningless calls for more foreig

market based capitalism, none of them have any
tic alternative as to how human society should or.
its political and economic activity. For all the clai
alization has increased inequity, the fact remains the
most successful example of poverty alleviation infrecent
tines — China’s and southeast Asia’s ability to lift hun-
dreds of millions of people into the middle class)— was
accomplished by integration with the world echnomy.
Those counfries that have rejected capitalism anfd opted
for economic isolation have either followed thg Soviet
Union into the dusthin of history or sunk inte[repres-
sion and poverty like North Korea or Myanmar. It is true
an illiterate, diseased peasant will not benefit asfnuch as
aneducated college student. But the lowest clasg floes not
da well in any economic system. The {ailure t¢ endow
them with human capital is the fault of domestiqpolicies
that cannhot be blamed on multinational corporations or
the WTO. East Asia has shown the opposite ig/true: an
embrace of foreign investment and trade is a cessary
stop along the path to prosperity, Those who deryjonstrate
in Seattie and Bangkok often have genuine grievances.
Unfortunately, they have only addled prejudiges rather
than any true conhceptions of the answers| to their
problems.

TELEGRAPH
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Genome Project aims to 1ssue
the complete manual of
huoman penes within a year ot

newtrons provided by this
first reaction would triggey
more fission, lhereby
unleazhing a lethal chain
reaction.

Hiroshima was the firsi tar-
get on August 6, 1045, but it
took another atomic bomb, on
Nagasaki three days Jaier, to
force Japan's surrender.
Afterwards Oppenheimer
turned againat nuclear
weapons and was tainted by
accusations of Communism.
He died in 1967, four years
after receiving official govern-

two.

The Pill: 1850s

- fruit of an

The Pl was
allianpe bet-
thropy and medicine in the
15501] Katherine McCormick
and Margaret Sangers, both
wealthy Americans, were pre-
occupied with the Women's
o Movement and the threat-
cned [population explosion.

seen philan-

ment recognition for his wark. i Thev|met Gregory Pinecus, a
\ (/’ . Masspchusetts docior who,

The discovery of the : durillg animal studies, had
structure of DNA: 1850s \//7 aceidpntally found that cer-

) tain hormones could prevent

ovilation and therefore preg-
nanecy. Pincus was persuaded
_ to wolrk on a contraception for
done exclusively at King's  wamgn,
College London by the enig-  [n 1856 the first furm of the
matic crvsiallographer Rosa-  Pill fas ready for trials: it
jing Franklin under the tute- was licensed in America in
lage of Maurice Wilkins. 1959/ and in Britain in 1961.
Warson heard a lecture by Tt guickly found favour
Franklin, learnt that the mol- amopg young women. who
ocule was a helix and initially founfd it reliable and practi-
built a disastrously wrong cal, find it revolutionised the
model. However, the duo got sexupl scene in the 1960s and
there in the end, thwarting 197¢s. The Pill is generaliy
the ambitions of the famous consjdered safe and there are
chemist Linus Panling. Crick, estifnated to be about 200
Watson and Wilkins shared brajds used by 60 million
the 1962 Nobel Prize for worjen across the globe.
Physiology or Medicine. The )
pegan to find its structure. prize cannot be given pesthu- Moon landings: 1960s
The molecule, too smail for mously Franklin died O.f can-
inspection with a microscope.  cer aged 37 in 1958. Biology Yy i Gagarin. the Russian
could be seen only uzing X advanced rapidly after this cosmonaut, proved in 1961
ravs. That research was bgi @ discovery. The Human thap man could travel into
. / space and return =afely. -
S Afrgid of heing outdone, John
F. Kennedy announced in the
sathe year a no-expenses-
spared national effort to plant
thg American flag an the
Mojon by the end of the
decade. Thus the Apollo space
programime wes born,
Ng¢il Armstrong, Edwin
"Byizz' Aldrin and Michael
Collins. members of the
Appllo 11 mission, travelled
to thetr distant, (onely desti-
nafion in a Saturn V rvocket
depigned chiefly by the
German pioneer Wernher vou
Briaun. The lunar escapades
of Armstrong and Aldrin we e
wiiched by an estimated €00
mijllion people, nearly a fifth
of|the world's population.
Millions more listened on
radios. -
The opening of the final fran-
ti\rr has resulted m the

it was the kind of discovery
that scientistz dream about.
After a relatively short period
af regearch two Cambridge
{Tpiversity oddballs were able
to announce in 1953 that they
had discovered the structure
of the molecuie of life. The
eceentric mismatch of James
Watson, a single 93-year-old
American with a keen eve for
the fairer sex, and Francis
Crick, a married 35-year-ajd
still working an his PhD.
pneured their story became a
legend.

In 1643 DNA was discovered
to te the key to inherited
genetic traits and the race

launch last vear of the orbit-
ilg International Space
Sation. which will play host
t] spacemen and stacewomen
friom all nations, and the call
te send people to Mars, our

nparest planete — The Times,
! _'nndor//
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