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Answer any three questions: 10X3

1) For a market model given as (all the variables have the usual meanings),

th=-p1-2po+p3-2

$1=-5p1-5py+3py-1

d2=p1-3pytpstl

Sy=-5p;+p3t+7

d3=4p1-py-Ps-2

S3= P1-P2-2p3t+2

find out the market clearing prices. 10
2) Find out the changes in equilibrium values of outputs for changes in their final demands from

the following model (all the variables have the usual meanings)

0-2x; +0-3x, +0-5x5 +d; =%;

ke pogmEhiBkTl (Bl 10

3) For a growth model given as (all the variables have the usual meanings),

Q:KuLll-u}

find out the time path of k (=K/L) and infer about its nature and stability. 10
4) For a multiplier-accelerator model given as (all the variables have the usual meanings),

Y=CHl+Go

C=Y Y

li=a(Cy- Cy.)

Find out the time path of income and infer about the nature and stability of income if
i) Y=0.5and a=1,

ii) Y=0.3 and a=0.2 6+2+2
5) For a unemployment- inflation interaction model given as (all the variables have the usual
meanings),

find out the time path of i and infer about its nature and stability. 10



