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1. a) Prove for n agents that if each consumers utility function is strictly increasing and

strictly quasi concave and if aggregate endowment is strictly positive, then there exists

at least one price vector *p 0 such that the vector of excess demand z(p*)=0.   10

b) In a two commodity exchange economy let ‘ ’  be the price of commodity 1

Answer any two questions :

?
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i’s perferences

can (for f =1,2) be represented by the utility function


