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Answer any three questions 3x10=30
Discuss incidence of taxation in a general equilibrium framework. 10
Discuss the role of Pigouvian tax/subsidy in the presence of externality. 10
Private provision of public good is optimum. Is the statement true or false?
Explain with suitable model and diagram. 10
4, Write short note on any two: 5x2

a. Marginal Efficiency cost of fund
b. Salience effect
c. Samuelson rule for public good provision



